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Yesterday Colombia announced lower external public financing in 2013, which implies more 
USD purchases from the public sector, to curb the appreciation of the peso. Both in Chile and 
Peru indicators continued to point to strong domestic demand, either based on high consumer 
confidence levels (Chile) or the rapid growth of public spending (Peru). Meanwhile, in Mexico, 
the latest inflation report showed an improvement in the balance of risks to inflation, although 
later we heard that retail sales disappointed in January. Today all eyes will be on Chile’s 
monetary policy meeting, where despite somewhat higher risks from strong domestic demand, 
we expect rates to remain unchanged throughout 2013e. 

Colombia – Government announces changes in 2013 external financing 
Minister Cardenas announced a USD1bn reduction in the level of the central government 
external financing (from USD3.6bn announced in December to USD2.6bn). The measure is 
joined by a lower level of internal amortization and interest payments, implying that in 2013 
the government will purchase a net USD1bn according to its new budget plan. Minister 
Cardenas said that the measure adds to the government and BanRep efforts to curb peso 
appreciation. 

Mexico – CB’s inflation report (4Q12) shows an improvement in the 
balance of risks 
Banxico highlighted the downward trend in inflation that was made possible thanks to the 
current monetary stance and the favorable economic context (increased market competition 
in some sectors, “zero” output gap, “zero” fiscal deficit and fading impact of 2012’s shocks). 
Banxico estimates that headline inflation in 2013 and 2014 could be lower than 2012’s prints 
and close to the central target (3% YoY in the next two years); meanwhile, core inflation could 
fall below 3% YoY. Moreover, the report states that the recent advances in the inflationary 
process have been possible thanks to a context of internal macroeconomic equilibrium (fiscal 
balance with “zero” deficit, low current account deficit, solid banking sector). The central 
bank’s balance of risks to economic activity is biased to the downside, although more 
moderately than in 3Q12 (see our Banxico Flash for more on this issue). 

Mexico – January’s retail sales posted the weakest annual growth in almost 
two years 
Retail chains’ sales growth was 0.5% YoY in January (vs. 2.3% and 7.1% in December and 
November respectively). This print was the lowest seen for any January since this report 
started (1998). We expect a slightly better performance in coming months driven by the 
latest increase in consumer confidence. 

Chile - Consumer confidence survey revealed increased optimism in 
January 
For the eighth consecutive month the consumer confidence index remained optimistic, 
reaching 58.0 in January (similar to the December 2012 level of 58.1). The result was due to 
an improved assessment of the current personal situation, mainly due to a dynamic labor 
market and its effect on nominal wage increases. 

Chile – Financial traders survey showed no changes for policy rate in 
today’s meeting 
The central bank financial traders survey for the first half of February included an inflation 
forecast of 0.2% MoM for this month and no change in the monetary policy rate for six 
months ahead, both in line with our expectations. For the exchange rate, traders expect CLP 
to close at 475 per USD on a 3-month horizon. 

http://www.bbvaresearch.com/KETD/fbin/mult/130213_FlashBanxicoMexico_27_eng_tcm348-373550.pdf?ts=1422013
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Peru – Public spending maintains good momentum in January 
Public investment grew 24.9% (real, YoY), higher than in 4Q12 reflecting the implementation of road 
concessions, while spending on wages maintained a good pace and grew 10.5% (real, YoY) due to 
salary increases for the police and the military. We expect the public sector to maintain a good pace 
of spending throughout 2013e (+ c.10%) and thus remain a major source of domestic demand 
growth during the year. 

What to watch today 

Chile – Monetary policy meeting (February, 16:00 hrs, NYT) 
Despite recent surprises in domestic activity and inflation indicators that could tilt the balance of risks, 
we expect the central bank to both keep the monetary policy rate unchanged at 5% and maintain its 
neutral stance for the medium term (consensus: 5%). 

 

Calendar: Indicators 
Brazil Date Period Consensus BBVAe Actual Prior 

FIPE CPI - Weekly 14-Feb Feb-11 1.07% -- 1.01% 1.04% 

Economic Activity Indx MoM SA 14-20 FEB Dec -- -- -- 0.40% 

CAGED Formal Job Creation 14-21 FEB Jan 30000 -- -- -496944 

FGV Inflation IGP-10 (MoM) 15-Feb Feb 0.37% -- -- 0.42% 

Chile       

Economist's survey 12-Feb Feb -- -- -- -- 

Financial Trader's Survey 13-Feb Feb -- -- -- -- 

Nominal Overnight Rate Target 14-Feb Feb-18 5.00% 5.00% -- 5.00% 

Colombia       
Consumer Confidence 12-Feb Jan 24.30 21.5 23.1 21.5 

Exports FOB - US$ million 14-Feb Dec -- $4852 -- $4732.4 

Outstanding Loans 14-20 FEB Dec -- -- -- $244.1B 

Mexico       

Trade Balance 11-Feb Dec F 961.7M 961.7M 961.7M 961.7M 

Industrial Production (YoY) 11-Feb Dec 2.00% 2.60% -1.10% 2.80% 

Central Bank 4Q Inflation Report 13-Feb -- -- -- -- -- 

Peru       

Unemployment 15-Feb Jan 6.00% -- -- 5.60% 

Economic Activity Indx YoY NSA 15-Feb Dec 6.05% -- -- 6.80% 
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Most recent Latam reports 

Date Description 

13-2-2013  Mexico Flash: Banxico confirms its dovish tone 

11-2-2013  
Mexico Flash. Negative surprise in industrial production at the end of 2012 -2.1% mom, -1.1% 
yoy 

8-2-2013  Chile Flash: Monthly inflation stood at 0.2% in January, surprising to the upside 

7-2-2013  Peru Flash: Central Bank keeps neutral tone for its policy rate 

7-2-2013  
Mexico Flash: January’s inflation: Monthly Inflation Surprises Upwards due to Telephone 
Services; However Inflation keeps Easing Annually 

7-2-2013  Brazil Flash: Inflation at uncomfortably high levels 

5-2-2013  
Colombia Flash: Consumer inflation dropped to 2.0% YoY in January, standing at the lower 
bound of the inflation target band 

5-2-2013  Chile Flash: Economic activity shows moderate slowdown at the end of 2012 

1-2-2013  
Banxico Watch: Banxico seems to be targeting a cut but the uncertainty remains: how to play 
it? 

1-2-2013  Peru Flash: Annual inflation remained within the target range 

 

http://www.bbvaresearch.com/KETD/fbin/mult/130213_FlashBanxicoMexico_27_eng_tcm348-373550.pdf?ts=1422013
http://www.bbvaresearch.com/KETD/fbin/mult/130211_FlashEcoMexico_16_eng_tcm348-373241.pdf?ts=1222013
http://www.bbvaresearch.com/KETD/fbin/mult/130211_FlashEcoMexico_16_eng_tcm348-373241.pdf?ts=1222013
http://www.bbvaresearch.com/KETD/fbin/mult/BBVA_SEEChile_ObservatorioInflacion_012013_tcm346-373060.pdf?ts=1122013
http://www.bbvaresearch.com/KETD/fbin/mult/peru_flash_07022013_tcm346-372982.pdf?ts=822013
http://www.bbvaresearch.com/KETD/fbin/mult/130207_FlashInflaMexico_31_eng_tcm348-372967.pdf?ts=822013
http://www.bbvaresearch.com/KETD/fbin/mult/130207_FlashInflaMexico_31_eng_tcm348-372967.pdf?ts=822013
http://www.bbvaresearch.com/KETD/fbin/mult/130207_Brazil_Flash-Inflation_tcm348-372895.pdf?ts=822013
http://www.bbvaresearch.com/KETD/fbin/mult/130205_FlashColombia_Inflacion_tcm346-372604.pdf?ts=622013
http://www.bbvaresearch.com/KETD/fbin/mult/130205_FlashColombia_Inflacion_tcm346-372604.pdf?ts=622013
http://www.bbvaresearch.com/KETD/fbin/mult/Chile_IMACEC_diciembre_2012_tcm346-372485.pdf?ts=622013
http://www.bbvaresearch.com/KETD/fbin/mult/130201_BanxicoWatchMexico_116_eng_tcm348-372240.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/130201_BanxicoWatchMexico_116_eng_tcm348-372240.pdf
http://www.bbvaresearch.com/KETD/fbin/mult/peru_flash_01022013_tcm346-372223.pdf?ts=422013
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Important Disclosures 

The BBVA Group companies that have participated in preparing or contributed information, opinions, estimates, forecasts or recommendations to 
this report are identified by the location(s) of the author(s) listed on the first page as follows: 1) Madrid, London or Europe - Banco Bilbao Vizcaya 
Argentaria, S.A., including its E.U. branches (hereinafter called ‘BBVA’), 2) Mexico City - BBVA Bancomer, S.A. Institución de Banca Múltiple, Grupo 
Financiero BBVA Bancomer (hereinafter called ‘BBVA Bancomer’); 3) New York - BBVA Securities, Inc. (hereinafter called "BBVA Securities"); 4.) Lima 
– BBVA Continental S.A.; 5.) Bogata – BBVA Colombia S.A.; 6.) Santiago – BBVA Chile S.A. 

For recipients in the European Union, this document is distributed by BBVA, a bank supervised by the Bank of Spain and by Spain’s Stock 
Exchange Commission (CNMV), and registered with the Bank of Spain with number 0182. 

For recipients in Mexico, this document is distributed by BBVA Bancomer, a bank supervised by the Comisión Nacional Bancaria y de Valores de 
México. 
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Unless local regulations provide otherwise, non-U.S. persons should contact and execute transactions through a BBVA branch or affiliate in their 
home jurisdiction. 

BBVA and BBVA Group companies or affiliates (art. 42 of the Royal Decree of 22 August 1885 Code of Commerce), are subject to the BBVA 
Group Policy on Conduct for Security Market Operations which establishes common standards for activity in these entities’ markets, but also 
specifically for analysis and analysts. This BBVA policy is available for reference at the following web site: www.bbva.com. 

Analysts residing outside the U.S. who have contributed to this report are not registered with or qualified as research analysts by FINRA or the New 
York Stock Exchange and may not be considered “associated persons” of BBVA Securities (as such term is construed by the rules of FINRA). As 
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BBVA is subject to a Code of Conduct for Security Market Operations, which details the standards of the above-mentioned overall policy for 
the EU. Among other regulations, it includes rules to prevent and avoid conflicts of interests with the ratings given, including information 
barriers. This Code of Conduct for Security Market Operations is available for reference in the ‘Corporate Governance’ section of the 
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BBVA Bancomer is subject to a Code of Conduct and to Internal Standards of Conduct for Security Market Operations, which details the 
standards of the above-mentioned overall policy for Mexico. Among other regulations, it includes rules to prevent and avoid conflicts of 
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http://www.bbva.com/
http://www.bancomer.com/
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DISCLAIMER 
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