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U.S. Housing Flash

Existing Home Sales Reach Multi-year Highs in July

e Existing home sales in July hit the highest level since November 2009
e The supply of existing homes remained stable at 5.1 months

e The median sales price for single family homes rose 13.7% on a YoY basis

Existing home sales for July surged higher as the momentum driving the housing recovery accelerated further. Up
6.5% on a monthly basis, existing home sales hit a multi-year high as every region added over 70K in sales for the
month. This monthly growth rate is also the fastest pace seen since August 2010, furthering the prolific jump that the
month’s data shows. Overall, 84% of the rise in existing family homes can be attributed to single family home sales,
which is significant given that housing starts remain fixated on multi-family and condo style arrangements rather than
single family, possibly posing a greater shortage in the coming months in new homes. In terms of regions, the South
continues to see the largest fluctuations, rising 100K in July after falling 50K the month prior. The West and Northeast
fared about the same in July, up 80K with the Midwest trailing slightly, up 70K. On a YoY basis, the figures are
consistent with the upward trend we have seen since January of last year, save some short falls, and we expect this
trend to continue as long as the supply of homes remains relatively stable or does not fall. As of July, the supply of
existing homes remained at 5.1 months and we expect it to hover around that area for the coming months. This will
help drive prices higher although July saw a slight decline on a monthly basis but 13.7% on a YoY basis. We expect,
given the strength of the July figures, that existing home sales will continue to rise at a consistent, upward trend.
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