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BBVA Motivation: different endowments of natural resources

A relative lack of natural resources in comparison to the size of its population.
Therefore, the rapid economic growth in China has strengthened its natural role as a

commodity importer
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Urbanization: a key driver

Urbanization-led investment has been an engine of growth and demand for
commodities in China

China’s urbanization vs population projections
Urban population by emerging
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Source: ERD BBVA

Note: Urbanization in Emerging Asia ex-China excludes newly industrialized countries (Hong Kong, Singapore, Korea and Taiwan)
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BBVA China’s “going out” strategy driven by commodity supply concerns

Operaciones recientes de créditos y M&A de empresas/instituciones
estatales chinas en 2009

Fecha
Anuncio

Empresa Inversora

Empresa
Receptora

Tipo de
Operacién
Adquisicién minas

Sector

Pais

Importe
(US$
millones)

Comentarios

Finalizacion venta prevista en

27-abr-09|China Sci-Tech Holdings Limited |OZ Minerals Ltd. |oro y plata en Mineria Australia 211 unio 2009

Indonesia :

Aprobado. Oferta anterior por
. o . :

24-abr-09|China Minmetals Group 0Z Minerals Ltg, |~dauisicionde 1, Australia g5 100% capital (US$2500 millones)

activos rechazada por el gobierno

australiano
16-abr-09|China National Petroleum Corp Oil and Gas Créditos Gas,y Kazakhstan 5000|Garantizar el suministro de crudo
Kazakhstan petréleo
05-abr-09|State Development Bank Ecuador Créditos Petréleo  [Ecuador 1000|Garantizar el suministro de crudo
13-mar-09|State Development Bank Angola Créditos Petroleo  [Angola 1000|Garantizar el suministro de crudo
Fortescue Metals 17.6%
24-feb-09|Hunan Valin Iron & Steel Group Group Ltd participacion de Acero Australia 936|Aprobado
p L. capital
21-feb-09|State Development Bank PDVSA Créditos Petréleo  [Venezuela 4000|Garantizar el suministro de crudo
18-feb-09|State Development Bank Petrobras Créditos Petréleo  |Brasil 10000|Garantizar el suministro de crudo
17-feb-09|State Development Bank Rosneft, Transneft |Créditos Petroleo  |Rusia 25000|Garantizar el suministro de crudo
. Pendiente aprobacion por el

Joint venture y obierno australiano. Seria la

12-feb-09|Aluminum Corp. of China Rio Tinto suscripcion de Acero Australia 19500(2 j

bonos convertibles

mayor inversion directa china
hasta la fecha
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BBVA Not only China and India but also the rest of Asia ...

Emerging Asia will still be larger than Latam even when excluding the
heavyweights of China and India

Poblacion 2 mundial, 2020e
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... will continue demanding commaodity imports from Latam

Total Exports from Latam to Asia*

(USD billions)
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Source: COMTRADE. Latam: Argentina, Brasil, Chile,Colombia, Mexico, Peru and Venezuela. 2008 doesn't include Chile and Venezuela.
Asia: India, China, Korea and Japan.
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BBVA | coiombia

Peso de Exportaciones de América Latina a Weight of Asia in Colombia Exports
Asia (%06) (%0)
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BBVA | coiombia
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Commodity prices

Rising correlation between commodity prices and financial variables

Correlation Among Commodities and Financial China’s commodity imports nominal vs real
] Variables in 2009
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Source: Bloomberg, BBVA Note: Commodities: crude materials, fuels, ferrous and non ferrous metals, etc.

Real commodity imports are adjusted with IMF commodity index with base year 2005.
Source: CEIC, ERD BBVA
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BBVA Commodity price forecasts 2009-2012

OIL WHEAT  SOYBEANS CORN COPPER
(Brent, USD/B) (USD/metric tons) (LME, USD/pound)
Quarterly Averages
2008 | 98.77 377.0 488.5 203.7 3.48
Il 125.37 306.8 508.1 248.1 1.77
Il 110.52 287.9 487.6 227.1 1.56 Historical
Y 48.21 200.8 328.8 150.7 2.12 data
2009 | 45.05 201.4 346.4 148.1 1.56
Il 61.29 207.4 413.8 159.8 2.12
1 68.04 178.05 385.4 128.8 2.62
v 63.67 165.4 353.5 129.0 2.60
2010 | 62.70 164.0 352.6 131.1 2.30
Il 65.90 162.5 347.9 132.7 2.10
1] 66.73 161.0 343.4 134.3 1.90
\% 67.84 159.5 338.9 135.9 1.80
2011 | 70.13 159.2 337.7 136.3 1.75 Forecast
Il 70.50 159.4 338.2 135.9 1.70
Il 71.26 159.5 338.7 135.6 1.68
\Y 73.02 159.7 339.2 135.3 1.65
2012 | 74.82 160.5 341.0 135.9 1.60
Il 75.52 161.6 343.4 137.1 1.65
Il 75.44 162.7 345.8 138.3 1.68
\Y 75.98 163.8 348.3 139.5 1.70
Annual Averages
2008 95.72 293.12 453.27 207.40 2.23
2009 59.51 188.05 374.77 141.43 2.22
2010 65.79 161.76 345.70 133.49 2.03
2011 71.23 159.46 338.48 135.77 1.70
2012 75.44 162.15 344.63 137.69 1.66

Source: BBVA ERD (as of Oct.2009)
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BBVA in Asia and group performance J
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BDBVA | gsva presence in Asia
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BBVA Strategic alliance with China CITIC bank

An important milestone in building BBVA as the bank of choice in Asia
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BBVA | 8BvA started 2009 on a strong footing...

BBVA, a business model focused on client-based retail banking

Client-based retail N
banking model Q1 BBVA Group Highlights

Total assets € 543 bn

Our retail franchises generate

88% of earnings Customer funds] € 493 bn
32
48 million clients
48 m

# shareholders 919,195
Mkt.Cap. (may 15th) €31bn

7,787 branches

See 2009Q3 results in our website:
http://www.bbva.com/TLBB/tlbb/jsp/ing/home/index.jsp



...and an extended global franchise

BBVA, a diversified international presence

North America | 645 Br. Rest of the world
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BDBVA | gavas superior performance in 2009

Strong growth in operating income this year confirms BBVA group
as the leader in efficiency and profitability

Efficiency Operating income / total assets
Peer Group Peer Group
(% at Jun.09) (% at Jun.09)
BBVA | 39.4% BBVA [ 2.32%
Peer 1 ]41.6% Peer 1 -:1.9?%
Peer2 [ ]46.8% Peer 2 T—11.56%
Peer3 [ 1526% Peer 3 [—1129%
Peer 4 | ]53.5% Peer 4  ]1.29%
Peer5 [ ]55.8% Peer 5 T J0.94%
Peer6 [ ]57.2% Peer6  [__]0.89%
Peer 7 ]58.8% Peer 7 — 10.73%
Peer 8 166.4% Peer 8 [J0.65%
Peer 9 | 167.0% Peer9  []0.58%
Peer 10 |68.3% Peer 10 :lu_sﬁ%
Peer 11 174.2% Peer 11 '39_52%
Peer 12 |78.7% Peer 12 To.38%
Peer 13 |88.0% Peer 13 Mo.13%
Peer 14 ]104.5% Peer 14 il-ﬂ.ﬂ?%

Peers: Barclays, BNPP, Crédit Agricole S.A., Credit Suisse, Deutsche Bank, HBOS, Intesa Sanpaolo, Lloyds, RBS, Santander, Société Générale, UBS y Unicredit




BBVA BBVA's strong fundamentals...

BBVA'’s balance sheet position is solid

BBVA'’s strength is based on ...

‘ n Comfortable liquidity

‘ H Recognized solvency




BBVA ...strengthening in a complex environment

BBVA one of the banks with strongest ratings in the current
environment

AAA AR+ AR Ad— A+ A A= 2R+ [ BEE
BBVA (- ISP(-) Lioyds/HBOS Commerz.
;ﬂ;  Agricole RES Goldman [-)
santander (-T}  Bardays () LIES Citi
HSBC (-} BONY Credit Sui Morgan S [-)
LIS Bancorp*=- CE Unicredibo
wells Farg®™=- M () BOA
SOCGEN
\
AMN Ad+ A L. A+ A A EBE+ EER EEE-
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BBVA

Disclaimer

“The information contained in this document is set out for illustrative purposes only and does not constitute any form of
offer from BBVA to trade on such terms or constitute an indication that it is possible to trade on those precise terms. It is
also understood that the information contained in this document shall not be considered investment advice nor a
recommendation to enter into a transaction and shall not form the basis of a decision of any kind. BBVA and its clients
shall not be bound until they have both agreed to enter into a transaction and have agreed to its material terms. Actual
prices will depend on market conditions at the time the transaction is concluded.

No representations or warranties are given or implied as to the information contained herein. All terms, information and
pricing herein is indicative and subject to change without notice.

You acknowledge that the products to which this document refers may not be appropriate for you due to vour specitic
investment goals, financial positions or risk protiles, as these have not been taken into account to prepare this document.
Theretore, before entering into a transaction, you should independently evaluate the financial, market, legal, regulatory,
credit, tax and accounting risks and consequences involved and should not rely on BBVA for this.

Financial transactions involve high risks and are not appropriate for every investor. Indeed, in some cases, the potential
losses may exceed the amount of initial investment. You should also be aware that secondary markets for the said
products may be limited or even not exist. BBVA S.A. shall not assume any liability nor responsibility of any kind for any
cost or direct or indirect losses arising from the use of this document or its contents.

The information contained herein is provided to you by BBVA on a strictly confidential basis. No part of this document
may be (i) copied, photocopied or duplicated by any other form or means (ii) redistributed or (iii) quoted, without the
prior written consent of BBVA.”



BBVA Economic Research Department

China’s “hunger” for
Latam’s commodities:

Is it sustainable ?

Ya-Lan Liu

BBVA Economic Research (Asia)

http://serviciodeestudios.bbva.com/KETD/ketd/ing/index.jsp

Bogota, November 25t 2009




	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	Slide Number 20

