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(1) An interesting discussion about non linearities and expectations can be found in Di Cesare et al

(2012)."Recent estimates of sovereign risk premia for euro-area countries. Central Bank of Italy
Ocassional Papers 128

(2) A similar approach of introducing non linearities can ke found in De Grauwe P.and Y. Ji (2012),
“Mispricing of sovereignrisk and multiple equilibria in the Eurozone”, CEPS Working Documents, No. >
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