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Upturn in activity at the end of 2010

The data published this week show an upturn in monthly activity at the end of 2010 in
Argentina, Chile and Mexico. We can also see signs of strength in domestic demand in
credit growth data in Brazil and Peru, the fall in unemployment in Chile and Venezuela
and the rate of growth of imports in Argentina, Brazil and Columbia. All of them point
towards faster growth than predicted at the start of 2011, which could have an impact on
higher inflation expectations.

The region's currencies recorded a positive trend last week following the
widespread fall of the USD, although they ended the week with mixed performances
due to local factors.

Although cycle and risk premium expectations continue to be the main factors determining
currency performance in the region, local factors related to interventions and inflation
expectations are starting to gain importance.

Chart 1
S&P's correlation with Latin American currencies (3M)
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Highlights

Argentina, Chile and Mexico see upturn in activity late last year.

Some increase in current account deficits in Argentina, Brazil and Colombia
Strong credit growth in Brazil and Peru.

Unemployment down in Chile and Venezuela.

Peru sets maximum limit on net foreign currency derivatives position.
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Markets

Latin American currencies still showed a positive trend in keeping with the
foreign climate, although local factors caused mixed performances.

The region's FX trend was subject to fluctuations in the USD in relation to the main
currencies due to the flow of economic news in the US last week, where expectations of an
improvement in the economic cycle caused cross rates to reach support levels, which then
went on to offset a large part of gains. The COP is the exception, devaluating during the
week and offsetting the distortion in the forward curve.

In particular, the CLP outperformed other local currencies, supported by higher copper
prices (1.8% at the end of Thursday). The change in this trend will depend on news relating
to the tightening cycle and inflation expectations in China. There was different news in
Brazil on the domestic front: credit and foreign account data and the COPOM minutes
continued to cause the currency to appreciate further, even though the central bank
announced new intervention measures (through forward auctions). Expectations regarding
capital control measures remain, justifying stability within the 1.67-1.70 range.

As far as the PEN is concerned, interventions allowed the currency to stabilize, even
though the risk premium continued to fall in light of expectations of a rise in the credit
rating. A similar case applies to the ARS, which continued to gradually depreciate following
USD purchases by the BCRA, even though the end of negotiations with the Paris Club is
anticipated. Finally, MXN performance continued to be determined by the foreign climate
(the Secretariat of Finance's statement regarding monitoring capital inflows were a “non
event” for the currency's rate of exchange) and by speculative positions (which started to
get close to the highs of April 2010, which would cause a risk of correction). This week we
expect most of the cross rate ranges to stay where they are.

Chart 2
S&P's correlation with Latin American currencies (3M)
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Argentina, Chile and Mexico see upturn in activity late last year.

Argentina recorded growth driven by domestic demand, based on high commodity prices
(EMAE: 1.7% m/m), while Mexico also recorded growth due to specializing in
manufacturing (IGAE: 0.7% m/m), a lot of which goes to the North American market. Chile
posted strong retail sales as well an increase in industrial production leading to an upward
revision of the IMACEC growth estimates for December.

Some increase in current account deficits in Argentina, Brazil and Colombia

The trade surplus in Argentina in 2010 stood at USD 12.0 million, 29% down on the
previous year, while in Brazil the current account deficit doubled (USD 47.5 million). In
November, Colombia's trade balance recorded a USD 0.2 MM deficit. A common factor for
the fall in foreign accounts is the rise in imports caused by growth in domestic demand and
real currency appreciation.

Strong credit growth in Brazil and Peru.

Credit rose 20.5% yly in Brazil and 18.8% y/y in Peru, in both cases a reflection of the
strong trend in domestic demand. Non-performing loans also fell in both countries, ending
the year at 1.5% in Peru and 3.2% in Brazil.

Unemployment down in Chile and Venezuela.

Santiago saw unemployment fall 2.9 pp in 12 months, standing at 7.9% in December. In
Venezuela the unemployment rate reached 6.5%, 1 pp less than in 2009. In the case of
Chile, this is explained by strong workforce occupation growth while in Venezuela it is due
to seasonal factors.

Peru increases maximum limit on net foreign currency derivatives position.

The limit set by the Superintendence for Banks is 40% of banks' real assets (or PEN 400
million, whichever is the greatest). The measure is aimed at limiting short positions in FX
forwards by agents who anticipate a strengthening of the PEN. The FX impact in the short
term will be insignificant because there is a 90-day adaptation period.

Chart 3 Chart 4
Peru and Brazil: Banking System Credit Monthly activity indicators
(% yly change) (Index January08=100).
45.07 125 - - 125
40.07 120 - - 120
3501 115 - - 115
30.0 110 - F 110
25.0 105 - 105
2001 100 - - 100
15.0 4 95 W\_\V/JJ 95
10.0 90 - - 90
501 85 - -85
“2 s 3 33328 23 s S B e e B a2 aeZcocces X
S 5 3 8 5 5 3 8 5 5 3 8 29993992298 dgFHa7
Markets > <% o0 8 <% 0 8 <% 0 5833855853385 883¢§3¢
Peru ==Brazil
Argentina, EMAE = Mexico, IGAE
Calendar 9 Source: Peru: Superintendence for Banks, Insurance, and Source: BBVA Research

AFPs (SBS); Brazil: BCB.
Markets Data

Charts

REFER TO IMPORTANT DISCLOSURES ON PAGE 6 OF THIS REPORT PAGE 3



BBVA Resea rCh Latin Weekly Observatory

January 28, 2011

Calendar: Indicators

Next Week: 31 January - 4 February 2011

Argentina Data Period Forecast Consensus Previous Comment

Public Service's Statistics 31-Jan Decl10 12,2% yly Growth is sustained by cargo and mobile
Synthetic Indicator of Construction Activity — 31-Jan Dec10 21,0% yly Continuing recovery of activity

Wages Index 1-Feb Dec10 1,1% m/m

Brazil Data Period Forecast Consensus Previous Comment

Although revenues trended up in 2010, fiscal expenditures
Fiscal Accounts 31-Jan Dec10 could have prevented public sector's primary surplus to have
reached the goal (3.1% of the GDP).

Trade Balance 1-Feb Janll $1200M $5368M
Industrial Production 2-Feb Dec10 -0.1%
Chile Data Period Forecast Consensus Previous Comment
Again expected Job growth over the workforce, generating a
Unemployment rate 31-Jan Dec10 6.9% 6.9% 71% geg;:or/t:ase in the unemployment rate, which closed 2010 at
Colombia Data Period Forecast Consensus Previous = Comment
The effect of winter on productive activity and the rise in
Urban unemployment 31-Jan Dec10 11.0% 11.0% 10.6% labor participation at this time would lead to an increase in
the unemployment rate in December.
Building permits 3-Feb Novi0 15.6% yiy 12.3% yiy Continue the growth of building permits, especially those

targeting higher-value housing.

086 MoM, 335 088 MoM, 337 0.65 MoM, Monthly inflation will reflect start of the year increases in

Consumer prices 5-Feb Janll Yoy Yoy 3.17 Yo prices of gasoline, transport an(_i other services, as well as
continued pressures on food prices.
Mexico Data Period Forecast Consensus Previous = Comment
S o Neo ) : - L
Producer Confidence 3-Feb Janil 0% m/m 25.9% 0.6% m/m, Producer confldgnce will continue g process of modergtlon in
yly 25% yly trend terms, until a clear recovery in external demand is seen

It is likely that the consumer confidence indicator is

- 0, - 0,
Consumoer Confidence 4-Feb Janll 0.7% m/m, 0.2% m/m, stagnating or even declining trend continues under
95% yly 14% yly -
unfavorable indicators have evolved as real wages
Peru Data Period Forecast Consensus Previous Comment
In January, inflation would accelerate due to higher
0,
Inflation 1-Feb Janll 0.45% m/m 0.18% m/m administered prices (electricity and fuel) and to seasonal
(2.2%yly) (2.1%yly) ;
upward pressures on food prices
Venezuela Data Period Forecast Consensus Previous Comment
3.7 m/m, 32.1 10.8 m/m, The high yearly varlgtlon expected reflects a statistical
Car sales 4-Feb Janll / 17/ rebound due to foreign exchange supply shortages observed
vy el in early 2010
Source: BBVA Research
Colombia: Monetary Policy Meeting (January 31)
Forecast: 3.0% Consensus: 3.0% Previous: 3.0%

The press release seems to point to a risk balance that leans more towards inflation, following the upturn
recorded in December, the supply shock regarding food prices and the increase in inflation expectations.

Calendar: holidays

No holidays in the region.
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Market data
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Charts 5 & 6
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Charts 9 & 10
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DISCLAIMER

This document, and all data, opinions, estimates, forecasts or recommendations contained herein, have been prepared by Banco Bilbao Vizcaya
Argentaria, S.A. (hereinafter, "BBVA”), with the purpose of providing its customers with general information as at the date of issue of the report, and are
subject to change without notice. BBVA does not accept any obligation to report these changes or to update the content of this document.

Neither this document nor its content constitutes an offer, invitation or request to purchase or subscribe to securities or other financial instruments, or to
make or cancel any such investments; nor may it be used as the basis for any contract, commitment or decision of any type.

Investors who have access to this document should be aware that the securities, instruments or investments to which it refers may be
inappropriate for their specific investment objectives, financial position or risk profile, as they have not been taken into account when preparing
this report. Thus they should adopt their own investment decisions, taking into account these circumstances and obtaining any specific and specialized
advice that may be necessary. The content of this document is based on information that is considered publicly available and gathered from sources
considered reliable. However, this information has not been subject to independent verification by BBVA, and therefore no guarantee, whether express or
implicit, is offered in terms of its accuracy, completeness or correctness. BBVA does not accept any responsibility for any loss, whether direct or indirect,
that may result from the use of this document or its content. Investors should remember that the past performance of securities or instruments, or the
historical results of investments, do not guarantee future performance or results.

The price of securities and instruments or the results of investments may fluctuate to the detriment of the interests of investors and even result
in a loss of the initial investment. Transactions in futures, options or high-yield securities or instruments may involve major risks that are not
suited to all investors. In fact, in some investments, losses may be greater than the initial investment. In these cases additional funds may be
required to cover all these losses. Therefore, before engaging in any transactions with these instruments, investors should be aware of the way
they function, and the rights, obligations and risks they involve, as well as those of their underlying securities. There may not be a secondary
market for these instruments.

BBVA or any other organization in the BBVA Group, as well as the respective directors or employees thereof, may hold a direct or indirect position in any of
the securities or instruments referred to in this document, or in any other securities or instruments related to them; they may trade these securities or
instruments themselves or through a third party, provide advice or other services to the issuer of these securities or instruments, companies related to them
or to their shareholders, directors or employees, and may have stakes or carry out any transactions in these securities or instruments or investments
related to them, either before or after the publication of this report, to the extent permitted by applicable law.

The employees of sales or other departments of BBVA or other organizations in the BBVA Group may provide customers with comments on the market,
either verbally or in writing, or investment strategies, which reflect opinions contrary to those expressed in this document; at the same time, BBVA or any
other organization in the BBVA Group may adopt investment decisions on their own account that are inconsistent with the recommendations contained in
this document. No part of this document may be (i) copied, photocopied or duplicated in any way, form or method, (ii) redistributed or (iii) cited, without
prior permission in writing from BBVA. No part of this report may be reproduced, taken or transmitted to those Countries (or persons or entities in them) in
which such distribution may be prohibited by applicable law. Breach of these restrictions may constitute a violation of the legislation in the relevant
jurisdiction.

This document is provided in the United Kingdom solely to those persons to whom it may be directed in accordance with the Financial Services and
Markets Act 2000 (Financial Promotion) Order 2001, and it is not for direct or indirect delivery or distribution to any other class of persons or entities. In
particular, this document is only aimed for, and may only be delivered to, the following persons or entities: (i) those who are outside the United Kingdom; (ii)
those who have professional experience in investment as set forth in Article 19(5) of Order 2001; (iii) high net worth individuals or entities and those to
whom its content may be legally communicated, under Article 49(1) of Order 2001.

No part of this report may be reproduced, taken or transmitted to the United States of America or to American persons or entities. Breach of these
restrictions may constitute a violation of legislation of the United States of America.

The system of remuneration of the analyst(s) who are the author(s) of this report is based on a variety of criteria, among them earnings obtained in the
economic year by BBVA and, indirectly, the results of the BBVA Group, including those generated by its investment banking activity, even though they do
not receive compensation based on earnings from any specific investment banking transaction.

BBVA and the rest of the BBVA Group organizations that are not members of the New York Stock Exchange or the National Association of Securities
Dealers, Inc. are not subject to the rules of disclosure for these members.

“BBVA is subject to the BBVA Group Stock Market Code of Conduct; this includes rules of conduct established for preventing and avoiding
conflicts of interest with regard to recommendations, including barriers to information. The BBVA Group Stock Market Code of Conduct is
available for consultation on /Corporate Governance.”
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