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REGULATION

Weekly Regulation Update

Financial Systems and Regulation Area

SPAIN

e New law for banking regulation, supervision and solvency

Law 10/2014 completes the transposition of Directive 36/2013 into the Spanish legal framework, and
brings together the rules covering the regulation and solvency of credit institutions into one piece of
legislation.

EUROPE

e Commission to consult on resolution financing contributions

It has published a consultative document about the methodology for individual bank levies to national
resolution funds and to the European resolution fund. Runs to: 14 July.

e ESRB publishes its eighth risk dashboard on systemic risk

Conclusions: slow recovery at a macro level, improvement in financial conditions but high sovereign
indebtedness, systemic risk is perceived as low and greater banking solvency.

e EBA publishes its fifth report on risks in the European banking sector

It concludes that confidence is recovering, with better balance sheets and higher capital levels, but
warns that the recovery is fragile with uncertainty over asset valuations.

e ESRB and ECB publish macro-prudential recommendations and final results

ESRB has issued a report with a valuation on its recommendation for the macro-prudential mandate of
national authorities and has published the identification of 6 O-Slls in Denmark. ECB publishes the final
results of the four-year macro-prudential research project (MaRS).

e ESMA publishes draft of new rules for ratings agencies (CRA)
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http://www.boe.es/boe/dias/2014/06/27/pdfs/BOE-A-2014-6726.pdf
http://europa.eu/rapid/press-release_IP-14-706_en.htm?locale=en
http://www.esrb.europa.eu/pub/pdf/dashboard/140618_dashboard_overview.pdf?b9c5e36fff6c0f1d511843ade24eee9e
http://www.eba.europa.eu/-/eba-publishes-report-on-risks-and-vulnerabilities-of-the-eu-banking-sect-2
http://www.esrb.europa.eu/pub/pdf/recommendations/2014/ESRB_2014.en.pdf?39d1146eacaf06f143bae9d501b599ec
http://www.esrb.europa.eu/pub/pdf/recommendations/2014/ESRB_2014.en.pdf?39d1146eacaf06f143bae9d501b599ec
http://www.esrb.europa.eu/pub/pdf/other/140625_Notification_O-SII_notification_ESRB.pdf?54454ff248aa7ef80421badcef0c91bd
http://www.ecb.europa.eu/press/pr/date/2014/html/pr140623.en.html
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It includes RTSs on: (i) information that must accompany structured financing instruments (SFIs); (ii)
European Ratings Platform; and (iii) CRA fees.

e Council position on long-term investment and taxes

It has agreed its position on (i) long-term European investment funds; and (ii) taxation on corporate
groups with operations in more than one member state.

e Parliament publishes recompilation of financial regulation pending approval

In view of the new legislature starting next week, it has presented a situation report of the financial
regulation which could not be passed during the previous parliament.

e Other EBA publications

(i) Impact analysis of pension plans in capital; (ii) final draft of technical standards on the minimum
monetary amount of professional indemnity insurance; and (iii) a revised list of the validation rules for
implementing technical standards on supervisory reporting.

e Publications in the Official Journal of the EU (OJEU)

(i) Regulation with regard to regulatory technical standards determining the types of alternative
investment fund managers; and (ii) regulation on the format, structure, contents list and annual
publication date of the information to be disclosed by competent autharities.

UNITED KINGDOM
e FPC recommends new macro-prudential measures

(i) Mortgage lending with loan to income ratios at 4.5 or higher should not represent more than 15% of
the overall amount of a bank’s mortgage loans. The aim is to limit the excessive indebtedness of

households. Runs to 31 August; (ii) countercyclical buffer for UK exposure at 0%; and (iii) interest rate
stress testing to assess the borrower’s ability to pay.

e PRA considers making the prudential requirements for the bigger institutions tougher

It has specified the minimum Tier 1 capital requirements (7%) and leverage ratio (3%) for the eight
biggest banks and building societies.

UNITED STATES
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http://www.esma.europa.eu/system/files/2014-685_draft_rts_under_cra3_regulation.pdf
http://www.consilium.europa.eu/uedocs/cms_Data/docs/pressdata/en/ecofin/143368.pdf
http://www.consilium.europa.eu/uedocs/cms_Data/docs/pressdata/en/ecofin/143274.pdf
http://www.consilium.europa.eu/uedocs/cms_Data/docs/pressdata/en/ecofin/143274.pdf
http://www.europarl.europa.eu/document/activities/cont/201406/20140624ATT85727/20140624ATT85727EN.pdf
http://www.eba.europa.eu/-/eba-analyses-impact-of-pension-plans-in-capital
http://www.eba.europa.eu/-/eba-publishes-final-draft-technical-standards-on-the-minimum-monetary-amount-of-the-professional-indemnity-insurance
http://www.eba.europa.eu/-/eba-publishes-final-draft-technical-standards-on-the-minimum-monetary-amount-of-the-professional-indemnity-insurance
http://www.eba.europa.eu/-/eba-issues-revised-list-of-its-validation-rules
http://eur-lex.europa.eu/legal-content/En/TXT/PDF/?uri=OJ:L:2014:183:FULL&from=En
http://eur-lex.europa.eu/legal-content/En/TXT/PDF/?uri=OJ:L:2014:183:FULL&from=En
http://eur-lex.europa.eu/legal-content/en/TXT/PDF/?uri=OJ:JOL_2014_185_R_0001&from=en
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2014/cp1114.aspx
http://www.bankofengland.co.uk/publications/Documents/fsr/2014/fsrsum1406.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/ss/2013/ss313.pdf
http://www.bankofengland.co.uk/pra/Documents/publications/ss/2013/ss313.pdf
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e The Fed extends the deadline for capital plan resubmissions

Banks whose capital plans were not approved in the first round will have to address the weaknesses
identified by 5 January 2015.

e The Fed publishes data to estimate individual systemic risk on a global scale

Data on 33 individual institutions is available (to 2013 year-end) so that the list of global systemic banks
can be updated (November 2014). In Europe, disclosure is required by 31 July.

GLOBAL

e BIS reports on supervisory colleges and Pillar 3

It has issued (i)_principles so that supervisory colleges are effective; and (ii) a consultative document on
improvements to the consistency and comparability of information disclosed by banks. Open until 26
September.

Recent publications of interest:

e Regulation Outlook June 2014
e Regulation Watch: New payments and contributions in the institutional context of the Banking Union

Back issues of our Weekly Regulation Update in Spanish and in English.
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http://www.federalreserve.gov/newsevents/press/bcreg/20140624a.htm
http://www.federalreserve.gov/newsevents/press/bcreg/20140624a.htm
http://www.federalreserve.gov/newsevents/press/bcreg/20140626a.htm
http://www.bis.org/publ/bcbs287.pdf
http://www.bis.org/publ/bcbs286.pdf
https://www.bbvaresearch.com/en/publicaciones/regulation-outlook-2/
https://www.bbvaresearch.com/en/publicaciones/new-payments-and-contributions-in-the-institutional-context-of-the-banking-union/
https://www.bbvaresearch.com/publicaciones/actualizacion-regulatoria-semana/
https://www.bbvaresearch.com/en/publicaciones/weekly-regulation-update/

BBVA ‘ RESEARCH Weekly Regulation Update
06.27.2014

This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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