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EUROPE

e Hearing of the Commissioner candidates before the European Parliament (EP)

Between 09/29 and 10/07. J. Hill (Financial Stability, Financial Services and Capital Markets Union) is
due to speak on 10/01. The EP is expected to approve the new Commission on 10/22. They take office
in 11/2014.

e ECB publishes new rotating system for monetary policy voting

It decides by means of a draw which governors will not exercise their monthly voting right, from
01/01/2015. All the governors will continue to take part in the Council meetings and debates.

e Council publishes new proposal for a Directive on payment services

Aim: to continue making progress towards a single integrated market for electronic card transactions,
using internet and mobile phones. Next step: awaiting the Committee's decision.

e ECB publishes an opinion on the implementation of the BRRD in Germany

It strengthens tools and procedures for effective prevention, early intervention and resolution. Several
points need to be clarified, such as the incorporation of the FMSA as the resolution authority in BaFin.

e ESMA publishes technical advice on the regulation of credit rating agencies

It advises on the appropriateness of developing a European system for assessing debt. Emphasis on
confidentiality, resources and independence in the rating process. Next step: COM report.

UNITED KINGDOM

e BoE on possible effects of macroprudential capital policy on credit conditions

The direction and scope of the measures depend to a large degree on the state of the financial system
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http://www.europarl.europa.eu/news/en/news-room/content/20140918IPR65211/html/Public-hearings-of-commissioners-candidate-format-and-schedule
http://www.europarl.europa.eu/resources/library/media/20140918RES65404/20140918RES65404.pdf
http://www.ecb.europa.eu/press/pr/date/2014/html/pr140918.en.html
http://register.consilium.europa.eu/doc/srv?l=EN&f=ST%2013149%202014%20INIT
http://www.europarl.europa.eu/oeil/popups/ficheprocedure.do?reference=2013/0264(COD)&l=en
http://www.ecb.europa.eu/ecb/legal/pdf/en_con_2014_67_f_sign.pdf
http://www.esma.europa.eu/system/files/2014-850rev_technical_advice_on_article_39b2_cra3_revised.pdf
http://www.bankofengland.co.uk/publications/Documents/quarterlybulletin/2014/qb14q303.pdf
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and the economy, as well as the reaction of investors and creditors. Link to bulletin.

GLOBAL
e FSB plenary meets to review progress on financial regulation before Brisbane

The financial system continues to strengthen, but the FSB warns about weakness in leverage and
liquidity. Priorities: too-big-to-fail, shadow banking, derivative markets and exchange rate indexes.

e FSB publishes two reports on OTC derivatives and one on long-term investment finance

i) Ability to join regulatory regimes in third-party jurisdictions in OTC derivative markets, and ii) feasibility
study on aggregation of OTC derivatives' trade repository data and next steps. (iii) Update on regulatory

factors affecting supply in_ong-term investment finance.

e Other publications on OTC derivatives

(i) OTC derivatives regulators issue a report to the G20 on cross-border implementation, focusing on
two main issues: potential gaps and duplications, and the treatment of trading platforms. (ii) IOSCO
consults on risk mitigation standards for non-centrally cleared OTC derivatives; open to: 10/17.

e |ASB launches proposal for measuring quoted investments at fair value

It covers investments in subsidiaries, joint ventures and associated companies when the investments
are quoted in an active market. Timeline: 120 days (from 09/16).

Recent publications of interest (in English and Spanish):

e Working Paper: A banking union for Europe: making a virtue of necessity
* Regulation Flash: US adopts a leverage ratio definition aligned with Basel standards

Earlier editions of our Weekly Regulation Update in Spanish and English.
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http://www.bankofengland.co.uk/publications/Pages/news/2014/118.aspx
http://www.financialstabilityboard.org/press/pr_140918.htm
http://www.financialstabilityboard.org/press/pr_140919.pdf
http://www.financialstabilityboard.org/press/pr_140919.htm
http://www.financialstabilityboard.org/press/pr_140919.htm
http://www.financialstabilityboard.org/publications/r_140916.pdf
http://www.cftc.gov/PressRoom/PressReleases/pr6997-14
http://www.iosco.org/news/pdf/IOSCONEWS346.pdf
http://www.iosco.org/library/pubdocs/pdf/IOSCOPD450.pdf
http://www.ifrs.org/Alerts/Publication/Pages/IASB-publishes-Exposure-Draft-Measuring-Quoted-Investments-September-2014.aspx
https://www.bbvaresearch.com/wp-content/uploads/2014/07/14-18_4BBVA-Res-WP_Banking-Union_eng_vf_maq.pdf
https://www.bbvaresearch.com/wp-content/uploads/2014/07/14-18_4BBVA-Res-WP_Banking-Union_eng_vf_maq.pdf
https://www.bbvaresearch.com/en/publicaciones/us-adopts-a-leverage-ratio-definition-aligned-with-basel-standards/
https://www.bbvaresearch.com/publicaciones/actualizacion-regulatoria-semanal-36/
https://www.bbvaresearch.com/en/publicaciones/actualizacion-regulatoria-semanal-37/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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