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SPAIN
 

Congress of Deputies decides on fiscal reform in Spain

It approves two Draft Laws, one modifying the income tax law, the other on corporation tax. Both pieces
of legislation reduce the fiscal burden. They are waiting to go through the Senate, entry into force in
01/2015.

 

EUROPE
 

European Parliament (EP) evaluates the Commissioners-Delegate for the second time

They have voted in J. Hill (Financial Stability, Financial Services and Capital Markets Union) and P.
Moscovici (Economic and Financial Affairs, Taxation and Customs). Next steps: EP vote tabled for
10/22.

 

EBA consults on the provision of group financial support in the framework of BRRD

Criteria to evaluate for provision of capital/liquidity support within a financial group, from parent to
subsidiary, subsidiary to parent, or subsidiary to subsidiary. The aim is to increase legal certainty. Open
to 01/04.

 

 EBA on the quality of capital instruments issued by EU banks

It reports on Additional Tier 1 (AT1) instruments and includes recommendations for the revision of
certain clauses, as well as guidelines on eligibility criteria in future issuances.

 

 EP publishes map of institutions that fall within the Single Supervisory Mechanism (SSM)

It shows breakdown by countries and banks' asset volumes as of 12/2013. Data are compared with the
year before, and with the system as a whole.

 

ECB publishes on securities financing and OTC derivatives markets (SESFOD)
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http://www.congreso.es/public_oficiales/L10/CONG/BOCG/A/BOCG-10-A-107-3.PDF#page=1
http://www.congreso.es/public_oficiales/L10/CONG/BOCG/A/BOCG-10-A-108-3.PDF#page=1
http://www.elections2014.eu/resources/library/media/20141006RES73040/20141006RES73040.pdf
http://www.sven-giegold.de/wp-content/uploads/2014/10/Questions-to-designated-commissioners.pdf
http://www.sven-giegold.de/wp-content/uploads/2014/10/Questions-to-designated-commissioners.pdf
http://www.eba.europa.eu/news-press/calendar?p_p_id=8&_8_struts_action=%2Fcalendar%2Fview_event&_8_eventId=835365
http://www.eba.europa.eu/-/eba-reports-on-additional-tier-1-at1-of-eu-institutions
http://www.europarl.europa.eu/RegData/etudes/ATAG/2014/528759/IPOL_ATA%282014%29528759_EN.pdf
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The results of the survey indicate an improvement for Eurozone counterparties and for funding
collatereralised by euro-denominanted securities.

 

Council and EP on the Transatlantic Trade and Investment Partnership (TTIP)

Council has declassified the directives for the negotiation with the US which explain the nature and
scope of the agreement, in order to increase transparency. Furthermore, EP reports on the positive
effect for the EU and the US.

 

EC publishes five Delegated Regulations

Three of them modify the Capital Requirements Regulation (CRR) on: i) leverage ratio; ii) liquidity
coverage ratio (LCR), and iii) definition of overall exposure to a client or group of clients in underlying
assets. The other two lay down: iv) annual contributions to cover the SRB's administrative costs, and v)
identifying and categorising global systemically important institutions (G-SIIs). Next steps: publication in
OJEU.

 

ESMA publishes directives on remuneration policies and practices (MiFID)

It lists the relevant national authorities which comply or intend to comply with the 06/2013 directives. 

 

UNITED KINGDOM
 

 BoE and PRA publish a document and three consultations on structural reforms

Proposal to ensure the orderly resolution of banks by ring-fencing activities and consultations on: i) legal
structure; (ii) governance, and (iii) continuity of services during resolution. Open to 01/06/15. Ring-
fencing plan to be sent to the supervisory authority by 12/31/14; ring-fencing to be effective by 01/01/19.

 

GLOBAL
 

BCBS consults on corporate governance principles for banks

It proposes revising the 2010 principles, focusing on i) risk management; ii) roles of the board of
directors; (iii) provision of guidance for supervisors in their evaluations, and iv) relevance of
compensation systems. Open to 01/09/2015.

 

BIS on the banking prudential framework for operational risk

It consults on capital requirements revised according to the standardised approach. Open to:
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http://www.ecb.europa.eu/press/pr/date/2014/html/pr141008.en.html
http://data.consilium.europa.eu/doc/document/ST-11103-2013-DCL-1/en/pdf
http://www.europarl.europa.eu/RegData/etudes/IDAN/2014/536403/IDA(2014)536403_EN.pdf
http://ec.europa.eu/internal_market/bank/docs/regcapital/acts/delegated/141010_delegated-act-leverage-ratio_en.pdf
http://ec.europa.eu/internal_market/bank/docs/regcapital/acts/delegated/141010_delegated-act-liquidity-coverage_es.pdf
http://ec.europa.eu/internal_market/bank/docs/regcapital/acts/delegated/141010_delegated-act-liquidity-coverage_es.pdf
http://ec.europa.eu/transparency/regdoc/rep/3/2014/EN/3-2014-6946-EN-F1-1.Pdf
http://ec.europa.eu/transparency/regdoc/rep/3/2014/EN/3-2014-7164-EN-F1-1.Pdf
http://ec.europa.eu/transparency/regdoc/rep/3/2014/EN/3-2014-7117-EN-F1-1.Pdf
http://www.esma.europa.eu/system/files/2014-1213.pdf
http://www.esma.europa.eu/system/files/2013-606_final_report_guidelines_on_remuneration_policies_and_practices_mifid.pdf
http://www.bankofengland.co.uk/publications/Pages/news/2014/125.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2014/cp1914.aspx
http://www.bis.org/publ/bcbs294.htm
http://www.bis.org/publ/bcbs291.htm
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01/06/2015. It indicates the need for more rigorous implementation of the 2011 principles to achieve 
sound management of this risk.

 

BIS publishes its 7th report on status of Basel III take-up

Process completed for capital ratios sensitive to risk in most jurisdictions and uneven progress in
liquidity and leverage ratios, and also in buffers for systemically important institutions as of 09/30.

 

BIS publishes report on regulatory reform of OTC derivatives

Institutions which clear directly with central counterparties (members) have incentives to clear centrally.
It is difficult to reach a conclusion for the "indirect clearers" because of the differences between them.

 

 

Recent publications of interest (in English and Spanish):

Regulation Outlook: September 2014
Regulation Flash: The ECB publishes the Guidelines to Banking Supervision
Working paper: A banking union for Europe: making a virtue out of necessity

Earlier editions of our Weekly Regulation Update in Spanish and English.
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http://www.bis.org/publ/bcbs292.htm
http://www.bis.org/publ/bcbs290.htm
http://www.bis.org/publ/othp21.htm
https://www.bbvaresearch.com/en/publicaciones/regulation-outlook-4/
https://www.bbvaresearch.com/en/publicaciones/the-ecb-publishes-the-guidelines-to-banking-supervision/
https://www.bbvaresearch.com/en/publicaciones/a-banking-union-for-europe-making-a-virtue-out-of-necessity/?idioma=en
https://www.bbvaresearch.com/publicaciones/actualizacion-regulatoria-semanal-42/
https://www.bbvaresearch.com/en/publicaciones/actualizacion-regulatoria-semanal-43/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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