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EUROPE

e D. Nouy, Chair of the ECB Supervisory Board, on existing supervisory practices

Letter to banks explaining supervisory processes. The Joint Supervisory Teams (JST) coordinator will
be the contact point for requests and notifications of significant entities.

e ESMA consults on the credit ranking agencies regulation

It calls for evidence on compliance with its aims: to increase competition and increase the available
options, as well as minimising conflicts of interest in the industry. Open to: 31 Mar.

e ESMA on Market Abuse Regulation and non-deliverable forward contracts

It has sent technical advice to EC in order to prepare technical standards covering market abuse, and
a feedback statement on the consultation about non-deliverable forward contracts.

e ECON on indexes used as benchmarks in financial instruments and financial contracts.

It publishes amendments to its proposed regulation. Voting in ECON expected in Mar.

e EC publishes recommendations on pension funds and investment treaties

It recommends granting pension funds a two-year exemption from central clearing requirements for OTC
derivatives and proposes greater transparency in Investor-to-State Dispute settlements in existing and
future investment treaties.

e Other publications from European Supervision Authorities (ESAS)

i) EBA updates its interactive tool for the single rulebook to include the BRRD:; ii) new work stream at
EIOPA on infrastructure investments by insurers. EIOPA publishes reports on: iii) costs and charges of
occupational pension funds (IORPs), and iv) system of governance and own risk and solvency
assessment (ORSA), in the Solvency Il framework.
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https://www.bankingsupervision.europa.eu/banking/letterstobanks/shared/pdf/2015/150127letter_supervision_processes.en.pdf?ce996ad57ed2d71ca5487b2e8b12524a
http://www.esma.europa.eu/news/ESMA-launches-Call-evidence-competition-choice-and-conflicts-interest-CRA-industry?t=326&o=home
http://www.esma.europa.eu/content/ESMA%E2%80%99s-technical-advice-possible-delegated-acts-concerning-Market-Abuse-Regulation
http://www.esma.europa.eu/news/ESMA-issues-feedback-statement-central-clearing-non-deliverable-forwards
http://www.europarl.europa.eu/sides/getDoc.do?type=COMPARL&reference=PE-546.741&format=PDF&language=EN&secondRef=01
http://europa.eu/rapid/press-release_IP-15-3643_en.htm
http://europa.eu/rapid/press-release_MEMO-15-3882_en.htm
http://www.eba.europa.eu/-/eba-adds-brrd-to-its-online-interactive-single-rulebook-and-q-a-tools
https://eiopa.europa.eu/Pages/News/EIOPA-starts-working-on-infrastructure-investments.aspx
https://eiopa.europa.eu/Pages/News/EIOPA-publishes-a-Report-on-Costs-and-charges-of-IORPs.aspx
https://eiopa.europa.eu/Pages/News/EIOPA-publishes-the-outcome-of-the-public-consultation-related-to-the-Guidelines.aspx
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e Two regulations published in the OJEU

On the powers of ECB to impose sanctions and key information documents (KIDs) for packaged retalil
and insurance-based products (PRIIPS).

UNITED KINGDOM
e FPC acquires new powers over macroprudential policy instruments

The Financial Policy Committee (FPC)'s powers confirmed over housing market instruments (limits to
debt-to-income and loan-to-value ratios) and a leverage ratio framework.

* PRA consults on increasing protection for depositors and policyholders

It proposes transitional provisions and new rules to minimise the negative impact in the event of failures
of banks or insurance companies. Open to: 27 Feb.

e FCA consults on buy-to-let mortgages

It aims to introduce the legislative framework contained in EU's Mortgage Credit Directive (MCD). Open
to: 19 Mar.

UNITED STATES

e Fed consults on requirements for smaller banking groups

This affects the requirements on own funds and reporting. It expands the applicability to institutions with
less than USD500mn which fulfil certain qualitative requirements. Open for 60 days.

e FSOC increases transparency in the process of hon-bank designations

Non-banking institutions which could pose a risk to the financial stability of the US will be subject to
supervision by the Fed and greater prudential requirements.

GLOBAL

e FSB publishes it first annual report
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http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:JOL_2015_027_R_0001&from=EN
http://eur-lex.europa.eu/legal-content/En/TXT/?qid=1409310946205&uri=OJ:JOL_2014_352_R_0001
https://www.gov.uk/government/news/government-confirms-new-powers-for-bank-of-england-to-guard-against-future-financial-risks
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2015/cp415.aspx
http://www.fca.org.uk/news/cp15-03-buy-to-let-mortgages
http://www.federalreserve.gov/newsevents/press/bcreg/20150129b.htm
http://www.treasury.gov/press-center/press-releases/Pages/jl9766.aspx
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It contains financial statements (minimal, since it is funded by the BIS), as well as an overview of actions
and ongoing work up to Sep 2014, in the framework of the global regulatory reform.

e BCBS consults on accounting for expected credit losses

Fundamental principles to follow in the introduction and application of an accounting framework which
does not depend exclusively on current conditions and historical data. Open to: 30 Apr.

e BCBS, IOSCO and IAIS consult on managing credit risk

They review current practices among banks, insurance and securities firms, with implications for
regulatory and supervisory frameworks. They propose recommendations for supervisors. Open to: 4
Mar.

e |ISDA assesses the introduction of goals in OTC derivative markets

It indicates compliance with objectives for portfolio compression and increasing clearing. This trend is
expected to continue.

e BCBS publishes a report on financial inclusion

It explains the process of adapting supervisory and regulatory practices to the changes in digital
financial inclusion. Based on a survey carried out in over 50 countries.

e |OSCO consults on non-traditional credit rating agency products

Focused on issuers, it is the first step in increasing understanding about these products. Subsequently,
users and investors will be consulted. Open to: 23 Mar.

Recent publications of interest (in English and Spanish)

* Regulation Outlook | Special Edition: Regulation 2015

ECB Watch: The ECB delivers a strong QE

Press article: After the SSM, the SRM and the SRF

Regulation Watch: MREL and TLAC: What are the consequences of breaching them?
Regulation Watch: Compendium on Resolution Strategies: a multiple-point-of-entry view

Back issues of our Weekly Regulation Update in Spanish and in English.
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http://www.financialstabilityboard.org/2015/01/first-fsb-annual-report/
http://www.bis.org/bcbs/publ/d311.pdf
http://www.bis.org/bcbs/publ/joint37.pdf
http://www2.isda.org/news/isda-otc-derivatives-market-analysis-industry-meeting-clearing-and-compression-goals
http://www.bis.org/bcbs/publ/d310.htm
http://www.iosco.org/news/pdf/IOSCONEWS363.pdf
https://www.bbvaresearch.com/en/publicaciones/regulation-outlook-special-edition-regulation-2015/
https://www.bbvaresearch.com/en/publicaciones/the-ecb-delivers-a-strong-qe/
https://www.bbvaresearch.com/publicaciones/despues-del-mus-el-mur-y-el-fur/
https://www.bbvaresearch.com/en/publicaciones/mrel-and-tlac-what-are-the-consequences-of-breaching-them/
https://www.bbvaresearch.com/en/publicaciones/compendium-on-resolution-strategies-an-multiple-point-of-entry-view/
https://www.bbvaresearch.com/publicaciones/actualizacion-regulatoria-semanal-74/
https://www.bbvaresearch.com/en/publicaciones/actualizacion-regulatoria-semanal-75/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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