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2014 G-SIFIS list: few changes but finally binding for G-SIB
capital purposes
Tatiana Alonso / María Abascal / Lucía Pacheco Rodríguez / Arturo Fraile Izquierdo

30 G-SIBs will face a capital surcharge from 2016
The new G-SIB list reflects a few changes with respect to the 2013 list (see table below). This is due to
three effects: (1) better data, (2) changes in some banks activity, and (3) supervisory judgment:

List gets expanded by one new member (Agricultural Bank of China), up to a total of 30 G-SIBS. 
Two banks descend one bucket from 2 to 1: UBS and Credit Agricole Group.

Table 1

G-SIB list 2012, 2013 and 2014 updates

Source: BBVA Research based on FSB

But most importantly, according to the FSB G-SIB framework, this is the first G-SIB list that will be
used to determine the capital surcharge that will apply to G-SIBs from January 2016 on. The G-
SIB surcharge (along with other components such as the countercyclical capital buffer as applicable) will
expand the 2.5% capital conservation buffer, which is subject to a three-year phase-in period. The
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http://www.financialstabilityboard.org/publications/r_141106b.htm
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applicable buffer will increase each year, starting 1 January 2016, by one quarter of the total buffer,
which will be fully phased from 1 January 2019 (see table below).

Table 2

Phase-in period

Source: BBVA Research based on BCBS

In a strict sense these requirements shall not be legally binding until national legislators transpose them
into their legal frameworks. However, it is reasonable to expect that such transposition will take place on
time due to reputational and peer pressure both at the G-20 level and from the markets.

Also from January 2016, G-SIBs already identified in 2011 or 2012 will have to meet higher
supervisory requirements (related to risk management functions, data aggregation capabilities, risk
governance and internal controls). G-SIBs identified in 2013, 2014 and in subsequent revisions will
have three years upon designation to meet those.

As for the stricter requirements regarding group-wide resolution planning and resolvability
assessments, G-SIBs identified in 2011 or 2012 already had to implement those along 2013 and 2014.
For G-SIBs identified in 2013, 2014 and henceforth, the implementation timelines cover a period of until
2 years upon designation (see Annex II here).

The FSB also published on November 6 the 2014 list for Global systemically important insurers (G-SIIs),
with incorporates the same nine insurance companies as in 2013. A decision on the G-SII status of
reinsurers has been postponed, pending further development of the methodology, which shall be
finalized by November 2015.

Relevant background
In November 2011 the FSB/BCBS issued a new standard for a better regulation of Global Systemically
Important Banks (G-SIBs) which sets out higher capital, resolution and supervisory requirements for
these financial firms. The first G-SIBs list was issued in November 2011 and ever since gets updated
each November. The methodology used to determine the systemic score of banks and therefore their
potential inclusion in the G-SIB list (as well as their positioning across the buckets) follows and indicator-
based measurement approach, using data from the previous fiscal year-end supplied by banks and
validated by national authorities. These indicators and the denominators are then used to calculate a
score. The higher the systemic score, the higher the bucket a G-SIB is assigned to in the list and hence
the higher the additional capital will be required from the G-SIB (on top of Basel III regular capital
buffers).

On November 6 2014 the BCBS also published the following information relevant to the G-SIB
identification exercise: (1) a technical summary on the methodology, (2) the denominators used to
calculate banks' scores, and (3) the cut-off scores used to allocate the banks to the different buckets.
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.

This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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