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A couple of weeks ago, the conference organised in Frankfurt by the European Central Bank (ECB), to
discuss the challenges of communicating monetary policy, offered up the opportunity for a photo of Carney,
Draghi, Koruda and Yellen, the chairs of the four main central banks, whose faces are highly recognisable
after being featured on the front pages throughout the long crisis. The photo will be difficult to repeat with the
same subjects, considering that the baton changes have already begun.

In the United States, the nomination of Jerome Powell as a substitute for Janet Yellen has already been put
to the vote in the Senate. The decision of the President of the United States to replace her breaks with the
tradition of renewing the Chair of the Fed for a second term, even in those cases in which they were
appointed by a president from another political party. This is what happened with his three immediate
predecessors, when the presidential decision was based first and foremost on continuity and predictability.
Neither her solid academic credentials, nor her well-articulated and consensual management of monetary
policy, nor the obvious economic achievements during her term, suggested that Yellen should be replaced.
Her departure has generated some worries, which have also been stoked by the early departure of two
heavyweights from the Fed’s board, in the form of the Vice-Chairman and the Chairman of the Federal
Reserve Bank of New York, and the high number of existing vacancies. In short, it is a combination of
circumstances that raises doubts about whether the new composition could have implications for the
management of monetary policy, and even on the institution’s own independence. In the short term, it can be
stated that monetary policy is almost on automatic pilot, the outgoing occupants having undertaken the
design and crystal-clear communication of the way to monetary normalisation. And the recent nominations
are being interpreted as a commitment to continuity, both that of Powell to take over from Yellen, from in-
house staff, with a vision closely aligned to that of the outgoing Chair, and that of Professor Marvin
Goodfriend, an expert on monetary issues and guarantee of professional rigour, although with a bullish bias.

The renewal will also affect other jurisdictions in the near future. Japan should decide about the renewal of
Kuroda before the spring, and, in Europe, the expiry of the Vice-President's mandate in the middle of next
year will kick off a debate in which, unfortunately, geographical balance will continue to have more weight
than other considerations.

Let us hope that the new governors occupy fewer front pages than their predecessors; this would be a sign
of normalisation and that we do not need superheroes to guarantee stability.
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to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
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