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GLOBAL
e G20 leaders’ communiqué on the Antalya summit

They adopt exhaustive agenda that focuses on: i) implementation of past commitments, ii) boosting
investment and iii) advancing inclusive global economic growth.

e BIS issues two reports for G20 leaders with respect to the Antalya summit

With regard to: i) the state of play of financial reforms, stressing that finalisation is going well, and ii)
implementation of the Basel standards, saying that this has generally been timely.

e BCBS on review of the prudential framework for the trading book

Impacts of the proposal (44 banks in the sample), with an increase of 74% in required market risk capital.
Definitive framework by the end of 2015.

e FSB on standards and processes for securities financing transactions (SFTs)

Official global data collection and aggregation will begin at the end 2018. Seeks to obtain a complete
perspective on market developments and achieve timely risk detection.

e FSB peer review of the macro-prudential policy framework and bank resolution in Turkey

Concludes that it has adequate measures in place but urges the development of new risk assessment
functions and acceleration of the implementation of resolution tools.

EUROPE
e ESMA asks the EC to delay certain elements in MiFID/MIFIR implementation

The areas most affected are reference data, transaction and position reporting, transparency parameters
and publication. Foresees that certain parts will not be ready until 2018.

e EBA consults preferential treatment in cross-border intragroup support under LCR

Criteria for applying preferential treatment regarding inflows and outflows on liquidity facilities in cross-border
intragroup support. Includes requirements for providers and receivers of liquidity. Deadline: 13 Jan.
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http://www.consilium.europa.eu/en/press/press-releases/2015/11/16-g20-summit-antalya-communique/
http://www.bis.org/bcbs/publ/d344.htm
http://www.bis.org/bcbs/publ/d345.htm
http://www.bis.org/bcbs/publ/d346.htm
http://www.financialstabilityboard.org/wp-content/uploads/Press-Release-Global-SFT-Data-Standards-and-Processes.pdf
http://www.financialstabilityboard.org/2015/11/fsb-completes-peer-review-of-turkey/
http://www.esma.europa.eu/system/files/esma-2015-1514_note_on_mifid-mifir_implementation_delays.pdf
http://www.esma.europa.eu/system/files/esma-2015-1513_letter_sm_to_ec_-_implementation_timeline_mifid_mifir.pdf
http://www.eba.europa.eu/-/eba-consults-on-criteria-for-a-preferential-treatment-in-cross-border-intragroup-financial-support-under-lcr
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e ESMA consults on the methodologies of credit rating agencies (CRAS)

Discussion paper on historical robustness, and discriminatory and predictive power of methodologies used.
Deadline: 19 Febr.

e Council adopts regulation on SFTs and updates directive on electronic payment services

i) Regulation on transparency of SFTs to enhance the financial stability of shadow banking. ii) Member
states have two years to transpose the updated directive.

e ECON publishes 2015 annual report on banking union

Reviews progress regarding the three pillars: SSM, SRM and a deposit guarantee scheme (DGS) and says
that a common DGS is an indispensable component to complete the banking union.

e ECB concludes comprehensive assessment for nine systemically important banks
Identifies a capital shortfall of EUR1.74bn across 5 banks (out of 9 examined) and steps to be taken. Similar

to the 2014 exercise carried out by the ECB, the national competent authorities (NCAs) and without the
EBA.

¢ The SRB publishes a summary of working priorities in 2015

Highlights the tasks performed in 2015 (resolution planning and fund, internal organisation and budget) so
that it will be fully functional by 1 Jan.

e The EC presents a proposal for investment protection and dispute settlement for TTIP

Main proposals regarding the investor-to-state dispute settlement (ISDS) mechanism, based on transparent
proceedings, clearly-defined rules and qualified judges.

e EC on solvency Il implementing rules and regulatory equivalence

Publishes the following in the OJEU: i) technical standards on imposing, calculating and eliminating capital
additions, reporting to the supervisor, external credit assessments, share indexes and calculating the capital
requirement for currency risk (effective: 1 Dec), and ii) the equivalence of the central counterparty
frameworks in Canada, Switzerland, South Africa, Mexico, the Republic of Korea (effective: 3 Dec).

e EC and Eurogroup update regarding the Greek financial assistance programme

Agreement on first set of measures, including those regarding the financial sector, which are essential to
being able to transfer funds to recapitalise the Greek banking sector.
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http://www.esma.europa.eu/news/ESMA-consults-validation-and-review-CRAs%E2%80%99-methodologies?t=326&o=home
http://www.consilium.europa.eu/en/press/press-releases/2015/11/16-shadow-banking-rules-securities-financing-transactions/
http://www.consilium.europa.eu/en/press/press-releases/2015/11/16-electronic-payment-services/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Electronic+payment+services%3a+Council+adopts+updated+rules
http://data.consilium.europa.eu/doc/document/PE-35-2015-INIT/en/pdf
http://www.europarl.europa.eu/sides/getDoc.do?type=COMPARL&reference=PE-569.634&format=PDF&language=EN&secondRef=01
https://www.bankingsupervision.europa.eu/press/pr/date/2015/html/sr151114.en.html
http://srb.europa.eu/docs/2015-working-priorities_en.pdf
http://europa.eu/rapid/press-release_IP-15-6059_en.htm
http://eur-lex.europa.eu/legal-content/ES/TXT/PDF/?uri=CELEX:32015R2012&from=ES
http://eur-lex.europa.eu/legal-content/ES/TXT/PDF/?uri=CELEX:32015R2014&from=ES
http://eur-lex.europa.eu/legal-content/ES/TXT/PDF/?uri=CELEX:32015R2015&from=ES
http://eur-lex.europa.eu/legal-content/ES/TXT/PDF/?uri=CELEX:32015R2016&from=ES
http://eur-lex.europa.eu/legal-content/ES/TXT/PDF/?uri=CELEX:32015R2017&from=ES
http://eur-lex.europa.eu/legal-content/ES/TXT/PDF/?uri=CELEX:32015D2040&from=ES
http://eur-lex.europa.eu/legal-content/ES/TXT/PDF/?uri=CELEX:32015D2042&from=ES
http://eur-lex.europa.eu/legal-content/ES/TXT/PDF/?uri=CELEX:32015D2039&from=ES
http://eur-lex.europa.eu/legal-content/ES/TXT/PDF/?uri=CELEX:32015D2041&from=ES
http://eur-lex.europa.eu/legal-content/ES/TXT/PDF/?uri=CELEX:32015D2038&from=ES
http://europa.eu/rapid/press-release_STATEMENT-15-6119_en.htm
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e Other ESMA publications on MiFID, EMIR and OTC derivatives

i) MiFID: operation protocol for databases and a new pan-EU database for pan-EU suspensions and
removals from trading; ii) update of technical standards for data reporting under EMIR, and iii) final report
with draft technical standards on the Clearing Obligation - Interest rate OTC derivatives in additional
currencies.

SPAIN
e CNMV on accounting standards, annual reports and insider information reporting

Circular which applies to investment services companies, collective investment schemes, venture capital
companies and venture capital management companies. Effective: 18 Nov.

e Bank of Spain approves circular on bank foundations

Obligations for these foundations and standard compensation and corporate governance reporting forms for
savings banks that do not issue securities traded on official markets.

UNITED KINGDOM
e FCA launches asset management market study

Suggests that a marginal improvement in competition would be of considerable benefit to investors given the
size and long-term of investments. Comments up to 18 Dec.

¢ FCA consults on peer-to-peer (P2P) agreements and use of third party technology

i) Rules and guidelines for publishing information and advising with regard to P2P, and ii) guidelines on
requirements for companies outsourcing technology. Deadlines: 31 Dec and 12 Feb.

¢ PRA: Contractual stays in financial contracts governed by third-country law

Publishes the final rule which comes into effect on 1 Jun 2016 for agreements with credit institutions or
investment companies and on 1 Jan 2017 for the rest.

e Government publishes rules to transpose the EU payment accounts directive (PAD)

The aim is to finalise the rules before the year-end. Effective: September 2016.

UNITED STATES

¢ OCC, FRB and FDIC issue guidelines on investments in covered funds
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http://www.esma.europa.eu/system/files/2013_68c_protocol_on_the_operation_of_esma_mifid_database_final.pdf
http://www.esma.europa.eu/news/MiFID-ESMA-makes-available-pan-EU-data-suspensions-and-removals-trading-0?t=326&o=home
http://www.esma.europa.eu/news/ESMA-updates-EMIR-standards-data-reporting?t=326&o=home
http://www.esma.europa.eu/system/files/esma-2015-1629_-_final_report_clearing_obligation_irs_other_currencies.pdf
http://www.boe.es/boe/dias/2015/11/17/pdfs/BOE-A-2015-12404.pdf
http://boe.es/boe/dias/2015/11/20/pdfs/BOE-A-2015-12529.pdf
http://www.fca.org.uk/news/asset-management-market-study
http://www.fca.org.uk/news/innovative-finance-and-peer-to-peer-discussion-paper
http://www.fca.org.uk/news/guidance-consultations/gc15-06-proposed-guidance-firms-outsourcing-cloud
http://www.bankofengland.co.uk/pra/Pages/publications/ps/2015/ps2515.aspx
https://www.gov.uk/government/news/regulations-to-implement-eu-payment-accounts-directive-published
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Intended to clarify the interaction between capital rules and the Volcker rule regarding investment in covered
funds to avoid overlapping Tier 1 capital deductions.

e SEC on transparency and regulatory oversight of alternative trading systems (ATSs)

Proposes rules for listed securities to provide greater transparency for investors and improve the capital
market structure.

¢ Fed announces the annual indexing of reserve requirements of depository institutions

Raises the amount exempt from reserve requirements and changes how often deposit reports should be
submitted, with effect from 2016.

Recent publications of interest (in English and Spanish)

e Press article. TLAC: All creditors contribute?
¢ Presentation. Global trends in banking regulation
¢ Regqulation Flash. First FSB report on the effects of the G20 global reforms

e Reqgulation Watch. Final TLAC rules in line with the expectations

e Regulation Watch. U.S. TLAC rules are tougher than the final FSB requirements

Financial Requlation Outlook.November 2015

Previous editions of our Weekly Regulation Update in Spanish and English
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http://occ.gov/news-issuances/bulletins/2015/bulletin-2015-43a.pdf
http://www.sec.gov/news/pressrelease/2015-261.html
http://www.federalreserve.gov/newsevents/press/bcreg/20151112a.htm
https://www.bbvaresearch.com/en/publicaciones/tlac-all-creditors-contribute/
https://www.bbvaresearch.com/en/publicaciones/global-trends-in-banking-regulation/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-first-fsb-report-on-the-effects-of-the-g20-global-reforms/
https://www.bbvaresearch.com/en/publicaciones/final-tlac-rules-in-line-with-the-expectations/
https://www.bbvaresearch.com/en/publicaciones/u-s-tlac-rules-are-tougher-than-the-final-fsb-requirements/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-november-2015/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-13-noviembre-2015/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-13-november-2015/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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