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Economic activity contracted 1.7% QoQ / 4.5% YoY in 3Q15, implying that the ongoing recession is deeper
than expected and that GDP forecasts should be revised downwards again going forward. In Chile,
government expenditures decreased in October due to lower fiscal investment while revenues increased.
We do not rule out a MPR hike in Peru due to higher expected inflation.

Brazil - GDP continued to contract in 3Q15
Economic activity contracted 1.7% QoQ in 3Q15, significantly more than expected (BBVA:-0.5% QoQ;
consensus: -1.2% QoQ). The main drivers of the contraction were, from a demand-side perspective,
investment (-4.0% QoQ) and private consumption (-1.5% QoQ), and, on the supply-side, the downward
adjustment in three components (agriculture: -2.4% QoQ, industry: -1.3% QoQ and services: -1.0% QoQ). In
spite of the sharper than expected decline in 3Q15, growth in 1Q15 and 2Q15 was also revised downwards
(from -0.7% QoQ to -0.8% QoQ in 1Q15; from -1.9% QoQ to -2.1% QoQ in 2Q15). As a consequence, the
carry-over effect for 2015 and 2016 is now higher: -3.5% for 2015 and -1.4% QoQ for 2016. This should
imply a further downward revision in our current forecasts (-2.5% and -0.5%) as well as to the market’s
figures.

Chile - Fiscal expenditures decelerated in October
Government expenditures grew 2.7% YoY in October, but below last year’s print (+9.7% YoY), driven by a
lower rate of growth in fiscal investment (+1.6% YoY). Meanwhile, revenues came out higher than expected
after growing +8.6% YoY, supported by new resources from the tax reform. Nonetheless, revenues related
to copper are still declining on a yearly basis. All in all, given the positive surprise in fiscal incomes we are
raising our forecast for the fiscal deficit to 2.4% of GDP this year (from -2.9% previously).

Peru - Negative surprise in November’s inflation print
Inflation reached 0.34%MoM in November, above our forecast and the market consensus (BBVA: 0.20%,
Consensus: 0.20%). As a result, YoY inflation went up to 4.2% (October: 3.7%). November’s print reflected
the upward correction in some food prices that was more intense than what we were expecting. Going
forward, we foresee inflation accelerating in the coming months on the back of further domestic currency
depreciation with the negative effects of El Niño weather phenomenon, probably driving inflation
expectations in the same way. In this context, we believe the Central Bank will probably raise its policy rate
in the near future.

What to watch today
No relevant news is expected for today.
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Calendar indicators  
  

Source: Bloomberg and BBVA Research
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Most recent Latam reports
Date Description
12.02.2015 Peru: Inflation resumes upward trend in November
12.01.2015 Mexico: Remittances grow 1.7% in October with a flow of 2,075.9md (In Spanish)
11.30.2015 Chile: October’s IMACEC would stand around 2% (In Spanish)
11.30.2015 Chile: Only a negative CPI in November would avoid further increase in the MPR

this month (in Spanish)
11.28.2015 Colombia: BanRep increased the repo rate 25bp up to 5,50% as expected
11.27.2015 Mexico: Annual inflation below 2.3%. Next week watch for US jobs data
11.24.2015 Mexico: Bank deposits: continues catching up driven by its two components
11.21.2015 Mexico: Positive surprise in the GDP for the better-than-expected growth in the

3Q
11.20.2015 Mexico: Upside surprise in the GDP due to a better than expected growth in the

3Q15
11.18.2015 Mexico: Mortgage financing accelerates and grows 17% in September
11.14.2015 Peru: Mining led growth, but non-primary sectors decelerated (In Spanish)
11.13.2015 Mexico: We estimate that GDP growth in 3Q15 will have been similar to the

2Q15
11.13.2015 Chile: Central Bank maintains MPR at 3.25% and contractionary

bias (In Spanish)
11.13.2015 Peru: Unsurprisingly, the central bank keeps once again the policy rate on hold
11.11.2015 Mexico: Regional Sectorial Outlook Second Half 2015
11.10.2015 Colombia: Outlook 4Q15 (In Spanish)
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https://www.bbvaresearch.com/en/publicaciones/peru-inflation-resumes-upward-trend-in-november/
https://www.bbvaresearch.com/publicaciones/mexico-remesas-crecen-1-7-en-el-mes-de-octubre-con-un-flujo-de-2075-9md/
https://www.bbvaresearch.com/publicaciones/chile-imacec-de-octubre-se-ubicaria-en-torno-a-2-en-el-margen-se-desacelera-pib-resto/
https://www.bbvaresearch.com/publicaciones/chile-solo-un-ipc-de-noviembre-en-terreno-negativo-evitaria-nueva-alza-de-tpm-este-mes/
https://www.bbvaresearch.com/publicaciones/chile-solo-un-ipc-de-noviembre-en-terreno-negativo-evitaria-nueva-alza-de-tpm-este-mes/
https://www.bbvaresearch.com/en/publicaciones/banrep-increased-the-repo-rate-25bp-up-to-550-as-expected/
https://www.bbvaresearch.com/en/publicaciones/mexico-weekly-annual-inflation-below-2-3-next-week-watch-for-us-jobs-data/
https://www.bbvaresearch.com/en/publicaciones/mexico-bank-deposits-continues-catching-up-driven-by-its-two-components/
https://www.bbvaresearch.com/en/publicaciones/mexico-weekly-positive-surprise-in-the-gdp-for-the-better-than-expected-growth-in-the-3q/
https://www.bbvaresearch.com/en/publicaciones/mexico-weekly-positive-surprise-in-the-gdp-for-the-better-than-expected-growth-in-the-3q/
https://www.bbvaresearch.com/en/publicaciones/mexico-upside-surprise-in-the-gdp-due-to-a-better-than-expected-growth-in-the-3q15/
https://www.bbvaresearch.com/en/publicaciones/mexico-upside-surprise-in-the-gdp-due-to-a-better-than-expected-growth-in-the-3q15/
https://www.bbvaresearch.com/en/publicaciones/mexico-mortgage-financing-accelerates-and-grows-17-in-september/
https://www.bbvaresearch.com/publicaciones/peru-crecimiento-impulsado-por-mineria-pero-sectores-no-primarios-se-desaceleran/
https://www.bbvaresearch.com/en/publicaciones/mexico-weekly-we-estimate-that-gdp-growth-in-3q15-will-have-been-similar-to-the-2q15/
https://www.bbvaresearch.com/en/publicaciones/mexico-weekly-we-estimate-that-gdp-growth-in-3q15-will-have-been-similar-to-the-2q15/
https://www.bbvaresearch.com/publicaciones/chile-sin-novedades-banco-central-mantiene-tpm-en-325-y-sesgo-contractivo/
https://www.bbvaresearch.com/publicaciones/chile-sin-novedades-banco-central-mantiene-tpm-en-325-y-sesgo-contractivo/
https://www.bbvaresearch.com/en/publicaciones/peru-unsurprisingly-the-central-bank-keeps-once-again-the-policy-rate-on-hold/
https://www.bbvaresearch.com/en/public-compuesta/mexico-regional-sectorial-outlook-second-half-2015/
https://www.bbvaresearch.com/public-compuesta/situacion-colombia-cuatro-trimestre-2015/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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