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LatAm Daily | Inflation closes 2015 well above the target
ceiling in Colombia
Marina Conesa / Enestor Dos Santos / Hugo Perea / Cecilia Posadas / Jorge Selaive / Carlos Serrano / Juana Téllez
  

Inflation reached 6.8% YoY in December in Colombia, pressured mainly by food prices and the effect of a
weaker exchange rate. It is only expected to slow down more significantly in 2H16. In Chile, economic
activity surprised to the downside in November, supporting the view of GDP growth of around 2.0% in 2015.

Chile - Imacec rose 1.8% YoY in November 2015, missing expectations
Economic activity in November 2015 increased 1.8% YoY (-0.5% MoM), less than both our forecast and the
market consensus (BBVAe: 2.7% YoY; consensus: 2.5% YoY). The figure was driven by positive
contributions from services but offset by declines in mining output. For December 2015 we estimate a
preliminary figure around 1.0% YoY. All in all, economic activity data remain weak, supporting expectations
of GDP growth around 2% YoY in 2015 (see our Chile Flash in Spanish for details).

Colombia - 2015 inflation settles at 6.8% YoY
Headline inflation in December picked up to 6.8% YoY (Bloomberg and BBVAe 6.7%), boosted by electricity
tariffs and, more particularly, food prices.  We expect inflation to remain above 6.0% during the first half of
this year due to the El Niño phenomenon, the price indexation of some goods to 2015 inflation, and
exchange-rate depreciation. In the second half of 2016, however, inflation is likely to slow down, driven by a
more supportive exchange rate, a correction in food prices and weaker domestic demand. All in all, inflation
should end this year close to, but above, the 4% ceiling of the BanRep target (see our Colombia Flash for
more details).

What to watch today
Chile - Minutes of monetary policy meeting (December 2015, 07:30hrs
NYT)
A 25bp increase in rates probably prevailed in the Board’s decision due to concerns about the persistence of
high inflation figures -around 4% YoY- and despite weak activity data.
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https://www.bbvaresearch.com/wp-content/uploads/2016/01/Chile_IMACEC_noviembre_2015.pdf
https://www.bbvaresearch.com/publicaciones/colombia-inflacion-en-2015-cierra-en-68/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160106&utm_content=Colombia%20%7C%20Inflaci%C3%B3n%20en%202015%20cierra%20en%206%2C8%25
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Calendar indicators  

Source: Bloomberg and BBVA Research
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Most recent Latam reports
Date Description
06.01.2015 Colombia: Inflation closed 2015 at 6.8% (In Spanish)
05.01.2015 Chile: IMACEC growth in November disappoint again (In Spanish)
04.01.2016 Peru: Inflation surprising on the upside in December
04.01.2016 Chile: We forecast CPI for December at 0.1% MoM (4.5% YoY) (In Spanish)
04.01.2016 Mexico: Remittances grow 6.3% in November with a flow of

1887.9md (In Spanish)
12.30.2015 Chile: November IMACEC would be between 2.25% and 2.75%

YoY (0.2% MoM) (In Spanish)
12.23.2015 Brazil: BCB is concerned with the impact of fiscal uncertainty and “non-economic

events"
12.22.2015 Chile: An optimistic central bank baseline scenario for 2016
12.21.2015 Chile: Monetary Policy Report: the optimism persists (In Spanish)
12.18.2015 Mexico: Monetary hike that helps the peso in the range
12.18.2015 Colombia: BanRep increased its monetary policy rate in 25bp to 5.75%
12.18.2015 Chile: Central bank increases the policy rate to 3.50%, surprising part of the

market
12.17.2015 Chile: 25bp hike in the MPR that we consider preventive rather than

aggressive (In Spanish)
12.17.2015 Mexico: 0.25% rise in the monetary policy rate
12.16.2015 Mexico: We expect a 25 basis point increase in the monetary policy rate
12.15.2015 Mexico: A successful Phase 3 of Round 1 despite low oil prices
12.15.2015 Peru: Mining continues to support growth, but non-primary sectors

decelerated (In Spanish)
12.15.2015 Chile: We expect the MPR to hold at 3.25% at this meeting (In Spanish)

3/4 www.bbvaresearch.com

https://www.bbvaresearch.com/publicaciones/colombia-inflacion-en-2015-cierra-en-68/
https://www.bbvaresearch.com/publicaciones/chile-crecimiento-del-imacec-de-noviembre-vuelve-a-decepcionar/
https://www.bbvaresearch.com/en/publicaciones/peru-inflation-surprising-on-the-upside-in-december/
https://www.bbvaresearch.com/publicaciones/chile-proyectamos-ipc-de-diciembre-en-01-mm-45-aa/
https://www.bbvaresearch.com/publicaciones/mexico-remesas-crecen-6-3-en-noviembre-con-un-flujo-de-1887-9-millones-de-dolares/
https://www.bbvaresearch.com/publicaciones/mexico-remesas-crecen-6-3-en-noviembre-con-un-flujo-de-1887-9-millones-de-dolares/
https://www.bbvaresearch.com/publicaciones/chile-imacec-de-noviembre-se-ubicaria-entre-225-y-275-aa-02-mm/
https://www.bbvaresearch.com/publicaciones/chile-imacec-de-noviembre-se-ubicaria-entre-225-y-275-aa-02-mm/
https://www.bbvaresearch.com/en/publicaciones/bcb-is-concerned-with-the-impact-of-fiscal-uncertainty-and-non-economic-events/
https://www.bbvaresearch.com/en/publicaciones/bcb-is-concerned-with-the-impact-of-fiscal-uncertainty-and-non-economic-events/
https://www.bbvaresearch.com/en/publicaciones/chile-an-optimistic-central-bank-baseline-scenario-for-2016/
https://www.bbvaresearch.com/publicaciones/chile-ipom-persiste-un-obcecado-optimismo/
https://www.bbvaresearch.com/en/publicaciones/mexico-weekly-monetary-hike-that-helps-the-peso-in-the-range/
https://www.bbvaresearch.com/en/publicaciones/colombia-banrep-increased-its-monetary-policy-rate-in-25bp-to-5-75/
https://www.bbvaresearch.com/en/publicaciones/chile-central-bank-increases-the-policy-rate-to-3-50-surprising-part-of-the-market/
https://www.bbvaresearch.com/en/publicaciones/chile-central-bank-increases-the-policy-rate-to-3-50-surprising-part-of-the-market/
https://www.bbvaresearch.com/publicaciones/chile-alza-de-25-pb-en-la-tpm-que-consideramos-mas-bien-preventiva-que-agresiva/
https://www.bbvaresearch.com/publicaciones/chile-alza-de-25-pb-en-la-tpm-que-consideramos-mas-bien-preventiva-que-agresiva/
https://www.bbvaresearch.com/en/publicaciones/mexico-0-25-rise-in-the-monetary-policy-rate/
https://www.bbvaresearch.com/en/publicaciones/mexico-we-expect-a-25-basis-point-increase-in-the-monetary-policy-rate/
https://www.bbvaresearch.com/en/publicaciones/mexico-a-successful-phase-3-of-round-1-despite-low-oil-prices/
https://www.bbvaresearch.com/publicaciones/peru-mineria-continua-sosteniendo-el-crecimiento-y-sectores-no-primarios-se-desaceleran/
https://www.bbvaresearch.com/publicaciones/peru-mineria-continua-sosteniendo-el-crecimiento-y-sectores-no-primarios-se-desaceleran/
https://www.bbvaresearch.com/publicaciones/chile-esperamos-una-mantencion-de-la-tpm-en-325-en-esta-reunion/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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