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LatAm Daily | In Chile economic activity in January
recorded low expansion
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The figure in Chile was driven by positive contributions from services but offset by declines in mining and
manufacture production. Also in Chile, trade balance figures reflect the weakness in domestic demand with
declines in imports in consumption goods. Today we expect inflation figures for February, where we expect a
4.6% YoY, driven by housing and services.

Chile - Imacec remains sluggish after a meager +0.3% YoY in January
Economic activity increased 0.3% YoY (0.0% MoM SA), slightly below our forecast and the market
consensus (both at +0.2% YoY). The figure was driven by positive contributions from services but offset by
declines in mining and manufacture output, but also affected by one working-day less and a high
comparison base. For February we estimate a preliminary figure around 1.5% YoY. All in all, economic
activity data remains weak (see our Chile Flash in Spanish for details).

Chile - Trade balance reached surplus of USD597mn in February

The trade figures posted a surplus of USD597mn in February and a positive USD1,282mn YtD. The monthly
print was driven by exports at USD4.76bn (-6.5% YoY), with annual declines in mining and manufacture
(-7.7% and -7.0% YoY, respectively). Imports reached USD4.17bn (-7.5% YoY), still reflecting the weakness
in domestic demand with yearly declines in consumption goods (-1.6% YoY). Capital goods imports
increased 4.1% YoY, nonetheless the figure, which excludes transportation, showed a decline of 11.9%
YoY. Overall, external sector figures remain sluggish in February.

Chile - Nominal salaries increased by 1.4% MoM in January

Wages increased 1.4% MoM (5.8% YoY) in January, explained mainly by a seasonal increase in the minimal
wage. The figure was driven by sectors such as commerce, services, real estate and construction. In real
terms, wages increased by 1.0% MoM (+1.0% YoY). All in all, we still expect a deceleration of wages during
the year in line with weak economic activity figures (see our Chile Flash in Spanish for details).

What to watch for today

Chile - Consumer price index (February, 07:00hrs NYT)

We expect an increase of 0.2% MoM in February (+4.6% YoY), driven by increases in housing and services
that should be partially offset by declines in foodstuffs. Meanwhile, core measures that exclude foods and
energy will rise around 0.4% MoM (+4.9% YoY).
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Calendar indicators

Date Period Consensus BBVAe Actual Priar
Brazil
FGY Inflation IGP-DI Mal 8-Mar Feb 0.96 0.79 1.53
IBGE Inflation IPCA Mol 9-Mar Feb 1.26 1 1.27
COPOM Monetary Policy Meeting Minutes 10-Mar
Retail Sales Mol 10-Mar Jan -0.4 -05 -27
Economic Activity Mol 11-Mar Jan -0.3 -0.52
Chile
Copper Exports 7-Mar Feb 2267.61 2054.09
Trade Balance 7-Mar Feb R75 650 50689 g85.21
Economic Activity YoY 7-Mar Jan 0.2 0.2 0.25 1.46
Economic Activity Mol 7-Mar Jan -01 0.3 -0.03 0.a3
Mominal Wage YoY T-Mar Jan 49 ha b2
Mominal Wage Mol 7-Mar Jan 14 1
Vehicle Sales Total 7-mar al 10-mar Feb 254384
CPI Mok 8-Mar Feb 0.3 0z 0.3 0.5
CPIYaY 8-Mar Feb 4.5 46 47 48
Central Bank's Traders Survey 9-Mar
Central Bank's Economist Survey 10-Mar
Colombia
GOP YoY 10-Mar 40 3 24 32
GOP Qo 10-Mar 40 05 -0.1 1.2
GDP Full Year Yoy 10-Mar 2015 29 4.6
Economic Activity Index S4 YoY 10-Mar Dec 28 2.5 32
Colombia Manetary Paolicy Minutes 11-Mar
Mexico
Consumer Confidence Index 7-Mar Feb 287 925
Vehicle Production AMIA 7-mar al 9-mar Feb 271278 267498
CPI Mok 9-Mar Feb 0.53 0.38
CPIl Core Mol 9-Mar Feb 0.36 019
CPIYaY 9-Mar Feb 2.96 2.61
AMNTAD Same-Store Sales YoY 9-Mar Feb g6
Formal Job Creation Total A0-mar al 11-mar Feb 116.1 69.2
Industrial Production MNSA YoY 11-Mar Jan 016 04 -0.04
Industrial Production SA Mol 11-Mar Jan 0z -0.2 -0.14
Manuf. Production NSA Yoy 11-Mar Jan 21 252
Peru
Trade Balance 9-mar al 11-mar Jan 183
Reference Rate 11-Mar 1-rnar 4.5 45 4.25

Source: Bloomberg and BBVA Research
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Most recent Latam reports

Date

03.07.2016
03.07.2016
03.07.2016
03.07.2016
03.04.2016
03.03.2016
03.02.2016
03.02.2016
03.02.2016
03.02.2016
03.01.2016
03.01.2016

03.01.2016
03.01.2016

Description
Colombia: February CPI rises below expectations

Chile: The challenge of improving medium-term projections

Chile: IMACEC recorded lower growth in activity since the earthquake of 27-F

Colombia: February inflation is below expectations (In Spanish)

Brazil: The recession continued in 4Q15 and GDP droppped 3.8% last year.

Brazil: No changes in sight for interest rates

Mexico: Economic Outlook 1Q16 - Presentation (In Spanish)

Mexico: Economic Outlook 1Q16 (In Spanish)

Brazil: Economic Outlook 1Q16 - Presentation

Chile: Fundamentals of Chilean economy

Latam: Economic Outlook 1Q16

Mexico: Credit to the private sector begins the year with a growth of 15.3%

(In Spanish)
Chile: Labour aggregates, job search efforts and Google trends (In Spanish)

Mexico: Remittances start 2016 with growth of 18.8% in January (In Spanish)
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https://www.bbvaresearch.com/en/publicaciones/colombia-february-cpi-rises-below-expectations/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160307&utm_content=Colombia%20%7C%20February%20CPI%20rises%20below%20expectations
https://www.bbvaresearch.com/publicaciones/chile-el-desafio-de-mejorar-las-proyecciones-de-mediano-plazo-las-estimaciones-del-bc/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160307&utm_content=Chile%20%7C%20El%20desaf%C3%ADo%20de%20mejorar%20las%20proyecciones%20de%20mediano%20plazo%3A%20las%20estimaciones%20del%20BC
https://www.bbvaresearch.com/publicaciones/chile-imacec-registro-menor-expansion-aa-de-la-actividad-desde-el-terremoto-del-27-f/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160307&utm_content=Chile%20%7C%20IMACEC%20registr%C3%B3%20menor%20expansi%C3%B3n%20a%2Fa%20de%20la%20actividad%20desde%20el%20terremoto%20del%2027-F
https://www.bbvaresearch.com/publicaciones/colombia-la-inflacion-de-febrero-se-ubica-por-debajo-de-las-expectativas/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160307&utm_content=Colombia%20%7C%20La%20inflaci%C3%B3n%20de%20febrero%20se%20ubica%20por%20debajo%20de%20las%20expectativas
https://www.bbvaresearch.com/en/publicaciones/brazil-the-recession-continued-in-4q15-and-gdp-dropped-3-8-last-year/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160303&utm_content=Brazil%20%7C%20The%20recession%20continued%20in%204Q15%20and%20GDP%20dropped%203.8%25%20last%20year
https://www.bbvaresearch.com/en/publicaciones/brazil-no-changes-in-sight-for-interest-rates/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160303&utm_content=Brazil%20%7C%20No%20changes%20in%20sight%20for%20interest%20rates
https://www.bbvaresearch.com/publicaciones/presentacion-situacion-mexico-primer-trimestre-2016/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160302&utm_content=Presentaci%C3%B3n%20Situaci%C3%B3n%20M%C3%A9xico%20Primer%20Trimestre%202016
https://www.bbvaresearch.com/public-compuesta/situacion-mexico-primer-trimestre-2016/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160302&utm_content=Situaci%C3%B3n%20M%C3%A9xico%20Primer%20Trimestre%202016
https://www.bbvaresearch.com/en/publicaciones/presentation-brazil-first-quarter-2016/?idioma=es&utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160302&utm_content=Presentaci%C3%B3n%20%22Situaci%C3%B3n%20Brasil.%20Primer%20trimestre%202016%22
https://www.bbvaresearch.com/en/publicaciones/chile-fundamentals-of-the-chilean-economy/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160302&utm_content=Chile%20%7C%20Fundamentals%20of%20the%20Chilean%20Economy
https://www.bbvaresearch.com/en/public-compuesta/latin-america-economic-outlook-first-quarter-2016/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160301&utm_content=Latin%20America%20Economic%20Outlook.%20First%20Quarter%202016
https://www.bbvaresearch.com/publicaciones/mexico-credito-al-sector-privado-comienza-el-ano-con-un-crecimiento-de-15-3/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160301&utm_content=M%C3%A9xico%20%7C%20Cr%C3%A9dito%20al%20sector%20privado%3A%20comienza%20el%20a%C3%B1o%20con%20un%20crecimiento%20de%2015.3%25
https://www.bbvaresearch.com/publicaciones/mexico-credito-al-sector-privado-comienza-el-ano-con-un-crecimiento-de-15-3/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160301&utm_content=M%C3%A9xico%20%7C%20Cr%C3%A9dito%20al%20sector%20privado%3A%20comienza%20el%20a%C3%B1o%20con%20un%20crecimiento%20de%2015.3%25
https://www.bbvaresearch.com/publicaciones/chile-agregados-laborales-esfuerzos-de-busqueda-de-empleo-y-google-trends/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160301&utm_content=Chile%20%7C%20Agregados%20laborales%2C%20esfuerzos%20de%20b%C3%BAsqueda%20de%20empleo%20y%20Google%20trends
https://www.bbvaresearch.com/publicaciones/chile-agregados-laborales-esfuerzos-de-busqueda-de-empleo-y-google-trends/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160301&utm_content=Chile%20%7C%20Agregados%20laborales%2C%20esfuerzos%20de%20b%C3%BAsqueda%20de%20empleo%20y%20Google%20trends
https://www.bbvaresearch.com/publicaciones/mexico-remesas-inician-2016-con-crecimiento-de-18-8-en-enero-y-un-flujo-de-1932-2-md/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160301&utm_content=M%C3%A9xico%20%7C%20Remesas%20inician%202016%20con%20crecimiento%20de%2018.8%25%20en%20enero%20y%20un%20flujo%20de%201%2C932.2%20md
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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