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GLOBAL
¢ BIS consults on Pillar 3 disclosure framework

It proposes additions to the Pillar 3 framework to include disclosure requirements for: TLAC, operational risk
and market risk. Deadline 10 Jun.

¢ BIS on the Regulatory Consistency Assessment Programme (RCAP)

Publishes a handbook for assessing the consistency of standards as adopted by the various jurisdictions
with the overall Basel Il framework: i) capital, ii) liquidity and iii) frameworks for G-SIB and D-SIB.

¢ BIS publishes Basel Il implementation assessments of Russia and Turkey

It considers that in both countries the domestic implementation of the capital framework and the liquidity
coverage ratio meets the Basel standards.

e FSB publishes second thematic Peer Rewiew on Resolution Regimens
It examines the range of implementation of the crisis framework. Only a subset of the FSB membership are

in line with key attributes. It makes a number of recomendations to address the gaps that will be revised by
Dec 2016.

EUROPE
e ECB on the new securitisation framework proposed by the Commission

Response to the request from the Council. It welcomes the Commission's proposals but proposes some
amendments.

¢ ESMA consults on the Securities Financing Transactions Regulation (SFTR)

Level 2 measures under the disclosure framework, and includes a cost-benefit analysis (deadline: 22 Apr).
ESMA will submit the draft technical standards to the EC for endorsement by 13 Jan 2017.

¢ The EC recognises EU-equivalent regulatory status of US CCPs

EC publishes implementing decision on the equivalence of the requirements met by US CCPs with those
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http://www.bis.org/bcbs/publ/d356.htm
http://www.bis.org/bcbs/publ/d361.htm
http://www.bis.org/press/p160315.htm
http://www.fsb.org/wp-content/uploads/Second-resolution-peer-review-press-release.pdf
http://www.ecb.europa.eu/ecb/legal/pdf/en_con_2016_11_f_sign.pdf
https://www.esma.europa.eu/press-news/consultations/discussion-paper-draft-rts-and-its-under-securities-financing-transaction
https://www.esma.europa.eu/sites/default/files/library/proc-2016-09_low_value_negotiated_tender_for_sft_regulation_technical_standards_-_cost_benefit_analysis.pdf
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016D0377&from=EN
http://europa.eu/rapid/press-release_IP-16-807_en.htm
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met by EU CCPs. It avoids fragmentation of markets and liquidity.

e EBA on Implementing Technical Standards validation rules

It issues a revised list of validation rules on supervisory reporting, highlighting those which have been
deactivated either for being incorrect or for triggering IT problems.

e ESMA issues risk dashboard and report on trends, risks and vulnerabilities

It finds that overall risk in the European securities markets remains high, but with a stable outlook.

e ECON meeting

It dealt with: virtual currencies, exchange of tax information and common system of VAT. Amendments to
regulations: MiFID, market abuse and improving securities settlement.

e Three implementing regulations published in the OJEU

i) On reporting of the liquidity coverage requirement and in relation to the market abuse regulation: ii) with
regard to insider lists and iii) timing and format of templates for notifying authorities.

UNITED KINGDOM
¢ The PRA publishes a consultation paper on contractual recognition of bail-in
It proposes to reduce, on certain conditions, the scope of the liabilities affected by the transposition of Article

55 of the BRRD. It would come into force on 1 Jul 2016, upon the expiry of the dispensation granted to UK
banks.

¢ FCA reforms advice on financial markets to improve consumer access
It proposes improvements in three areas: i) providing affordable advice to consumers (particularly those

investing small amounts); ii) accessibility and iii) advisers' obligations and liabilities and redress for
consumers.

UNITED STATES
¢ FINRA on effective practices for digital investment advice

It refers to five key areas: governance and supervision of algorithms, customer profiling, governance and
supervision of portfolios and conflicts of interest, rebalancing of portfolios and training.

e CFTC on CCP equivalence between EU and US
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http://www.eba.europa.eu/-/eba-issues-revised-list-of-its-validation-rul-9
https://www.esma.europa.eu/sites/default/files/library/2016-349_risk_dashboard_1-2016_0.pdf
https://www.esma.europa.eu/sites/default/files/library/2016-348_report_on_trends_risks_and_vulnerabilities_1-2016.pdf
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//TEXT+COMPARL+ECON-OJ-20160316-1+01+DOC+XML+V0//EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016R0322&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016R0347&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:JOL_2016_072_R_0001&from=ES
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2016/cp816.aspx
http://www.fca.org.uk/news/reforms-will-make-financial-advice-and-guidance-work-better-for-consumers
https://www.fca.org.uk/static/fca/documents/famr-final-report.pdf
http://www.finra.org/newsroom/2016/finra-reports-effective-practices-digital-investment-advice
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The US Commodity Futures Trading Commission approves the new compliance framework for central
counterparties in the EU including equivalence with EU rules.

Recent publications of interest (in English and Spanish)

Working document.The business model of Spanish banks in Latin America
Financial Regulation Outlook. March 2016.

Digital Economy Outlook. February 2016
Regulation Watch. UK proposal on MREL: alignment with TLAC

Previous editions of our Weekly Regulatory Update in Spanish and English
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http://www.cftc.gov/PressRoom/PressReleases/pr7342-16#PrRoWMBL
https://www.bbvaresearch.com/publicaciones/el-modelo-de-negocio-de-los-bancos-espanoles-en-america-latina/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20160224&utm_content=El%20modelo%20de%20negocio%20de%20los%20bancos%20espa%C3%B1oles%20en%20Am%C3%A9rica%20Latina
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-march-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-february-2016/
https://www.bbvaresearch.com/en/publicaciones/uks-mrel-proposal-alignment-with-tlac-in-one-ratio/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-11-marzo-2016/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-11-march-2016/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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