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GLOBAL

Financial Stability Board meets in Tokyo

Themes to highlight i) advance on second annual report on the implementation and effects of reforms ii)
systemic risk of asset management activities and shadow banking iii) second emerging market and
developing economies forum iv) guidance on resolution of CCPs.

BIS in consultations on the use of internal models for prudential purposes

It proposes restrictions on its use in the calculation of minimum counterparty credit risk requirements.
Deadline: 24 June

EUROPE

EC publishes Bank Recovery and Resolution Directive (BRRD)

This adopts delegated acts concerning the content of restructuring and resolution plans, the conditions for
financial support, the requirements in place for independent valuers, contractual bail-in recognition,
notifications and resolution authority mechanisms.

EC on an effective EU insolvency framework

Focused on key insolvency aspects. These include common standards that guarantee the working of the
framework within a cross-border context. Deadline: 14 June

EC in consultations on EU general budget regulation

Opinions are being sought on changes to EU budget policy which aim to simplify regulatory structures and
establish a clear accountability framework. Deadline: 27 May

ECB issues securitisation guidelines

Procedure for the recognition of a significant transfer of credit risk. This will be monitored by originators
directly supervised by the ECB for securitisations subsequent to 24 Mar.

EBA in consultations on FINREP and GAAP

It is seeking out opinion on a national level through the relevant state authorities, tackling specific questions
from each country. Deadline: 15 April

ESMA to consult on the Market Abuse Regulation

Guidelines cover expected or required information on derivatives markets or in relationship to spot markets.
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http://www.fsb.org/wp-content/uploads/Tokyo-plenary-press-release.pdf
http://www.bis.org/bcbs/publ/d362.pdf
http://ec.europa.eu/transparency/regdoc/rep/3/2016/EN/3-2016-1691-EN-F1-1.PDF
http://ec.europa.eu/justice/newsroom/civil/opinion/160321_en.htm
http://ec.europa.eu/budget/consultations/index_en.cfm
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/guidance_significant_risk_transfer.en.pdf
http://www.eba.europa.eu/-/eba-seeks-input-at-national-level-on-finrep-and-gaap
https://www.esma.europa.eu/sites/default/files/library/2016-444_cp_on_mar_gl_on_information_on_commodities.pdf
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Deadline: 20 May

ECB publishes its annual report on supervision along with NOD regulations and guidelines

The report provides information on supervisory activities in 2015. It also publishes regulations and 
guidelines regarding the harmonisation of national options and discretions (NODs) concerning banking
supervision.

EBA publishes reports on the support factor regarding SMEs and remuneration

(i) Effectiveness of the supportting factor for SMEs is limited. (ii) The number of high wage earners in banks
has increased while the average ratio between fixed and variable remuneration has decreased.

EBA publishes its decision on benchmark rates (Mortgage Credit Directive)

This specifies the formula to be used by creditors when calculating the benchmark rate, applicable after
publication in the OJEU.

ESRB to publish adverse macro-financial scenario for EBA 2016 stress tests

Four main threats: sudden change in risk premiums worldwide, lower profits for banks and insurance
companies, debt sustainability and rapid growth in shadow banking.

ESMA notifies EC of limits on raw material derivatives

ESMA will work on its opinion on the matter, and has declared an interest in the timely and full
implementation of MiFID II.

EIOPA publishes a potential macro-prudential outlook regarding Solvency II

Within a context of low interest rates, there are three main objectives: increasing the strength of the
insurance sector, limit higher-risk collective action in pursuit of profitability and avoid procyclicality.

ESM publishes its sovereign risk discussion paper

This paper analyses the two main options under consideration for a change in the prudential handling of
sovereign risk: positive risk weights and large exposures limits.

European Parliament publishes report on prospectus regulation 

The report covers securities offered to the public or admitted to trading. Proposes amendments to the EC
text improving access to credit for European companies. Next step: reading before the Council.

ESMA publishes annual report on compliance and regulatory activities in 2015

Provides an overview of the activities of ESMA and the accounting enforcers of the EEA when examining
compliance of financial information provided by issuers listed on regulated markets.
  

SPAIN
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https://www.bankingsupervision.europa.eu/legalframework/publiccons/pdf/reporting/ecb_guide_options_discretions.en.pdf
http://www.eba.europa.eu/-/eba-publishes-the-report-on-smes-and-the-sme-supporting-factor
https://www.eba.europa.eu/-/eba-reports-on-high-earners-and-the-effects-of-the-bonus-cap
http://www.eba.europa.eu/-/eba-publishes-decision-specifying-the-benchmark-rate-under-the-mortgage-credit-directive
https://www.esrb.europa.eu/pub/pdf/other/eu-wide_stress_test_adverse_macrofinancial_scenario.pdf?a22285a5ed54ccd1663b94ec5471000b
https://www.esma.europa.eu/sites/default/files/library/2016-402_letter_eu_comm_guersant_-_position_limits.pdf
https://eiopa.europa.eu/Publications/Opinions/EIOPA-BoS-15-202%20A%20macroprudential%20approach%20to%20LIR%20in%20SII.pdf
http://www.esm.europa.eu/publications/esm_discussion_papers/index.htm
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//NONSGML+COMPARL+PE-578.833+01+DOC+PDF+V0//EN
http://www.europarl.europa.eu/external/appendix/legislativeprocedure/europarl_ordinarylegislativeprocedure_howitworks_en.pdf
https://www.esma.europa.eu/document/esma-report-enforcement-and-regulatory-activities-accounting-enforcers-in-2015
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The Bank of Spain maintains its countercyclical buffer at 0% for Spain's credit exposure

In 2Q2016. The decision is consistent with analysis of indicators to prevent systemic risk associated with
excessive credit risk.

UNITED KINGDOM

The Financial Policy Committee sets their countercyclical buffer at 0.5%

Binding from 29 March 2017, the date on which Pillar 2, aimed at improving transparency and promoting
buffer system incentives, is due to be amended. 

FCA on disclosures to consumers by non-ring-fenced bodies

Declaration on the information provided by customers with accounts in this non-ring-fenced bodies.

UNITED STATES

Authorities issue guidelines to banks issuing prepaid cards

This concerns the application of the requirements of the customer identification programme. Financial
institutions must have sufficient information on card holders.

The Fed to begin evaluating faster payment systems

It has hired McKinsey & Company to assist a working group to assess proposals from a number of suppliers
for a quicker, more efficient payment system.

Recent publications of interest (in English and Spanish)

Presentation. New requirements for loss absorbing capacity: TLAC and MREL
Financial Regulation Outlook. March 2016.
Digital Economy Outlook. March 2016
Regulation Watch. UK proposal on MREL: alignment with TLAC

Previous editions of our Weekly Regulatory Update in Spanish and English
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http://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/16/Arc/Fic/presbe2016_13ok.pdf
http://www.bankofengland.co.uk/publications/Pages/news/2016/032.aspx
http://www.fca.org.uk/news/ps16-09-ring-fencing-disclosures-to-consumers-by-non-ring-fenced-bodies
http://www.federalreserve.gov/newsevents/press/bcreg/20160321a.htm
https://www.federalreserve.gov/newsevents/press/other/20160329a.htm
https://www.bbvaresearch.com/en/publicaciones/new-requirements-for-loss-absorbing-capacity-tlac-and-mrel/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-march-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-marzo-2016/
https://www.bbvaresearch.com/en/publicaciones/uks-mrel-proposal-alignment-with-tlac-in-one-ratio/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-18-marzo-2016/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-18-march-2016/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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