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LatAm Daily | Peruvian CB kept MPR at 4.25% as
expected

Enestor Dos Santos / Lorena Lechuga / Hugo Perea / Cecilia Posadas / Jorge Selaive / Carlos Serrano / Juana Téllez

For the second month in a row, Peru’s CB maintained MPR unchanged mainly because of moderation of
inflation expectations. We expect MPR to be kept at 4.25% for the rest of the year. In Colombia, while
industrial production and retail sales for February came up positively (8.2%; 4.6% YoY), consumer
confidence continued displaying negative results in March (-20.1%).

Colombia - Industrial production and retail sales displayed positive
results

The National Statistics Department (DANE) released February’s prints for industrial production and retail
sales. According to the report, industrial production displayed a better-than-expected print standing at 8.2%
YoY (consensus: 7.9%; BBVAe: 6.1%). The main driver of this result was oil refining which expanded at a
21.7% annual rate. Similarly, retail sales displayed positive results standing at 4.6% (consensus: 2.7%;
BBVAe: 2.3%). Excluding vehicles, retail sales expanded 5.7% on a yearly basis.

Colombia - Consumer confidence continued in negative territory
Consumer confidence continued displaying negative results in March according to local think-tank
Fedesarrollo. According to the report, consumer confidence stood at -20.1% (consensus -16.3%; BBVAe:
-14%), mostly driven by consumers’ economic expectations over the next 12 months and the willingness to
buy durable goods.

Peru - The Central Bank kept its policy rate at its current level

The Board of the Central Bank kept its monetary policy rate at 4.25% for second month in a row, in line with
market expectations. A more positive outlook for inflation (due to the reversal of the supply shocks that hit
food prices), a downward adjustment in inflation expectations and lower depreciation pressures on the local
currency, were the main reasons behind this decision. We expect these trends to remain for the rest of the
year, and thus the Central Bank will keep the monetary policy rate at its current level (For more details, see
our flash in Spanish).

What to watch today

Peru - GDP (February 2016, 11:30hrs NYT)

We estimate a strong output increase of around 5.5%Y0Y (consensus: 5.1%). However, close to half this
boost may have been just transitory, in the sense that in the YoY comparison February 2016 had an
additional day due to the leap year. Mining production remains very strong, but it has probably peaked; from
now on, its contribution to output growth will still be significant, but should tend to decline. In terms of non-
primary activities, it is important to mention the positive print in Construction (after more than a year in red,
except for last December), supported by the recovery in public investment, in particular that of subnational
governments.
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Calendar indicators

Flash

Date Period Consensus BEVAe Actual Prior
Brazil
Retail Sales Mal 12-abr Feb -0.2 0.3 1.2 -1.50%
Economic Activity Mald 14-abr Feb -0.61 0.5 -0.61 -0.61%
FGV Inflation IGP-10 Mal 14-abr Apr 0.37 0.4 0.58%
CHMI Industrial Confidence 14-abr Apr 362 V4
Tax Collections 15-22 Apr Mar 94000 87851m
Chile
Central Bank's Economist Survey 12-abr
Cwernight Rate Target 12-abr Apr12 35 3.50% 35 3.50%
Central Bank's Traders Survey 13-abr
Colombia
Retail Sales YoY 14-abr Feb 26 23 4.6 2.20%
Industrial Production Yo 14-abr Feb [N 6.1 8.21 8.20%
Consumer Confidence Index 14-abr Mar -16.65 -14 -201 -21
Mexico
Industrial Production NSA Yo 11-abr Feb 14 2.6 1.10%
Industrial Production SA Mol 11-abr Feb -0.25 0.1 1.20%
AMTAD Same-Store Sales Yol 11-abr Mar 7 58 9.60%
Farmal Job Creation Total 12-13 Apr Mar 1211k 9.4k 142 3k
Peru
Trade Balance 08-11 Apr Feb -227.4 -249 -3519m
Reference Rate 15-abr Apr 14 4.25 4.25% 425 4.25%
Economic Activity Yo 15-abr Feb 4.95 5.50% 6 3.40%
Unemployment Rate 15-abr Mar 7 7.2 6.90%

Source: Bloomberg and BBVA Research
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Most recent Latam reports

Date Description

04.15.2016 Peru: Central Bank: MPR unchanged (In Spanish)

04.13.2016 Mexico: Federal Government support allows Pemex to improve its financial situat
ion in 2016 (In Spanish)

04.12.2016 Chile: Policy rate keeps at 3.5%. but the restrictive tone is moderated
(In Spanish)

04.08.2016 Mexico Weekly: An unfavorable industrial performance corroborates moderate gr
owth outlook (In Spanish)

04.08.2016 Brasil: Times of two-digit inflation are over

04.08.2016 Chile: Surprises in CPl inflation (In Spanish)

04.06.2016 Colombia: Inflation reaches 15-year high on soaring food prices

04.05.2016 Colombia: Automobile Market Outlook 2016 (In Spanish)

04.05.2016 Chile: IMACEC in 2.8% YoY explained by calendar effects and increases in minin
g (In Spanish)

04.04.2016 Mexico: Remittances up by 13.6% in February 2016, reaching US$2.093.2m
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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