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GLOBAL

BIS publishes tenth progress report on adoption of Basel III regulatory framework

Focuses on the adoption stance of the Basel III framework at the national level according to the
internationally agreed timeframes.
 

BIS consults on prudential treatment of problem assets

Definitions of non-performing loans exposures and forbearance. Seeks to harmonize measurements and
applications, promoting consistency. Deadline Jul. 2016.
 

IMF publications

i) World Economic Outlook: Expected global growth of 3.2% in 2016 and stronger growth in 2017 driven by
emerging markets. ii) Global Financial Stability Report: Increased risks and deteriorated outlook in advanced
economies. Negative spillovers from emerging markets.
 

ISDA on margin requirements for non-cleared derivatives

Document aimed at allowing parties to negotiate collateral terms that comply with variation margin
requirements under the new rules.
 

EUROPE

EC proposes public tax transparency rules for multinationals

Applies to multinationals operating in the EU with global revenues exceeding EUR 750m and includes public
reporting requirements regarding where profits are made and taxes are paid.
 

EBA on securitisation

Publishes report on risk retention, due diligence and disclosure and identifies best practices to help
Competent Authorities in their supervisory assessments of compliance.
 

ESMA announces EU-wide stress tests for Central Counterparties (CCPs)

The publication of the final results is scheduled for 29 April 2016. The stress test include clearing member
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http://www.bis.org/bcbs/publ/d366.htm
http://www.bis.org/bcbs/publ/d367.htm
http://www.imf.org/external/pubs/ft/weo/2016/01/
https://www.imf.org/External/Pubs/FT/GFSR/2016/01/index.htm
http://www2.isda.org/news/isda-publishes-margin-rule-compliant-collateral-document
http://europa.eu/rapid/press-release_IP-16-1349_en.htm
http://www.eba.europa.eu/-/eba-publishes-report-and-recommends-supervisory-best-practices-on-securitisation-risk-retention-due-diligence-and-disclosure
https://www.esma.europa.eu/press-news/esma-news/esma-announces-eu-wide-stress-tests-ccps
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default scenarios and market price shock scenarios.
 

ESAs publish Report on Risks and Vulnerabilities in the EU financial system

Three main risks: i) profitability, ii) interconnectedness of banks and non-bank entities and iii) potential
contagion from China and other emerging markets. Proposes actions to address these risks.
 

ECB conducts a stocktake on BRRD transposition

The BRRD has now been transposed in all euro area Member States (fully or, in two cases, partially) but a
variety of national supervisory approaches remain in some areas.
 

EIOPA publishes Preparatory Guidelines on Product Oversight and Governance

Aimed at supporting the implementation of POG, and minimizing the risk of consumers by getting the
distributors to align products with the interests of target consumers
 

ESAs finalise proposal for RTS on Key Information Documents (KIDs) for PRIIPs

The KIDs for Packaged Retail and Insurance-based Investment Products (PRIIPs)  provide retail investors
with simple and comparable information on investment products.
 

ESMA publishes Q&A on CFDs and the responses to a previous discussion paper

i) Q&A addresses the application of MiFID to the marketing and sale of financial contracts for difference
(CFDs). ii) ESMA has also published the responses to its discussion paper on benchmark regulation.
 

EBA notification from the Austrian Financial Market Authority (FMA)

FMA has notified the application of resolution measures to Heta Asset Resolution AG.
 

EBA on customer due diligence measures

Opinion setting out measures for credit and financial institutions when providing asylum seekers from higher-
risk jurisdictions with access to basic financial products and services.
 

ESMA on national supervision of investment advice to retail clients

Peer review on how national regulators assess compliance with MiFID’s suitability requirements when firms
provide investment advice to retail clients.
 

ESMA publishes opinion on EU framework for loan origination by investment funds
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https://eiopa.europa.eu/Pages/News/ESAs-identify-vulnerabilities-affecting-the-EU-financial-system-and-suggest-actions-to-address-the-main-risks.aspx
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/160412letter_econ_meps.en.pdf
https://eiopa.europa.eu/Publications/Press%20Releases/2016-04-13%20POG%20Guidelines.pdf
https://eiopa.europa.eu/Publications/Press%20Releases/2016-04-13%20POG%20Guidelines.pdf
https://www.esma.europa.eu/press-news/esma-news/esas-finalise-key-information-documents-retail-investors-in-eu
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-new-qa-cfds-and-other-speculative-products
https://www.esma.europa.eu/press-news/consultations/discussion-paper-benchmarks-regulation#TODO
https://www.esma.europa.eu/sites/default/files/library/2016-288_discussion_paper_benchmarks_regulation.pdf
http://www.eba.europa.eu/documents/10180/1431314/Letter+of+notification.pdf
http://www.eba.europa.eu/-/eba-publishes-opinion-on-the-application-of-customer-due-diligence-measures-to-customers-who-are-asylum-seekers-from-higher-risk-third-countries-or-te
https://www.esma.europa.eu/press-news/esma-news/esma-finds-room-improvement-in-national-supervision-investment-advice-retail
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Establishes ESMA’s view on elements such as the authorisation of loan-originating funds and their
managers, eligible investors, organisational requirements and leverage.
 

European parliament issues two reports

i) report on proposal for amending MIFIR and MAR ii) report on proposal for amending MIFID.
 

UNITED KINGDOM

PRA has published its 2015 list of Other Systemically Important Institutions (O-SIIs)

Sixteen firms have been listed as O-SIIs, eight of which have been designated O-SII through EBA’s
methodology, while the other eight were designated through PRA’s supervisory overlay.
 

BoE to administrate Sterling Overnight Index Average (SONIA) interest rate benchmark

Will assume overall responsibility on the SONIA benchmark, providing oversight and governance, on 25 Apr.
Consultation on further SONIA reform in late summer 2016.
 

UNITED STATES

The FED proposes amendments to its rules requiring GSIBs to hold additional amounts of risk-based
capital

The amendments are aimed to clarify the calculation of surcharges and of the short-term wholesale funding
scores. (deadline: May  2016)
 

The FED and FDIC publish feedback on resolution plans of eight G-SIBs

Living wills of five banks are determined as non-credible.  Deficiencies must be addressed by Oct 2016.
Only one bank has passed the scrutiny.
 
 
 
Recent publications of interest (in English and Spanish) 

Presentation. New requirements for loss absorbing capacity: TLAC and MREL
Financial Regulation Outlook. April 2016.
Digital Economy Outlook. March 2016
Regulation Watch. UK proposal on MREL: alignment with TLAC

 Previous editions of our Weekly Regulatory Update in Spanish and English
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https://www.esma.europa.eu/press-news/esma-news/esma-publishes-opinion-eu-framework-loan-origination-investment-funds
https://polcms.secure.europarl.europa.eu/cmsdata/upload/6872ddcc-5fa7-4179-b36a-d9c075c3c398/A8-0125_2016_EN.pdf
https://polcms.secure.europarl.europa.eu/cmsdata/upload/7170b8f9-9bc3-4923-a0ad-2d513fc41e92/A8-0126_2016_EN.pdf
http://www.esrb.europa.eu/pub/pdf/other/20160408_notification_prutential_regulation_authority_United_Kingdom.pdf?9a5d8ab9f57c577d7caf7cd4066f495b
http://www.bankofengland.co.uk/pra/Documents/crdiv/2015osiilist.pdf
http://www.bankofengland.co.uk/publications/Pages/news/2016/046.aspx
http://www.federalreserve.gov/newsevents/press/bcreg/20160407a.htm
http://www.federalreserve.gov/newsevents/press/bcreg/20160413a.htm
https://www.bbvaresearch.com/en/publicaciones/new-requirements-for-loss-absorbing-capacity-tlac-and-mrel/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-april-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-marzo-2016/
https://www.bbvaresearch.com/en/publicaciones/uks-mrel-proposal-alignment-with-tlac-in-one-ratio/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-08-abril-2016/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-08-april-2016/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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