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Henrique Meirelles, a former BCB governor, was appointed Minister of Finance. He is likely to focus on
solving the fiscal crisis, one of the apparent priorities of the new government. Peru’s CB maintained its MPR
at 4.25%, and we expect it to remain at that level over the coming months. In Colombia, the minutes of its
past monetary policy meeting will be released today.

Brazil - Henrique Meirelles appointed Minister of Finance
After 55 of the 81 Senate members voted in favour of admitting for analysis the impeachment case,
president Rousseff stepped aside and Vice-President Michel Temer assumed his duties as acting president.
Within the next 180 days the Senate will place president Rousseff on trial, and very likely confirm her
impeachment, which would then be definitive. In his first speech after taking office, interim president Temer
said that the main challenge of the new administration will be to put an end to the free fall of the economy.
He emphasised the need to cut public expenditure, defended reducing the public sector’s intervention in the
economy, and declared that reforming the social security and the labour systems is essential. Also
yesterday, the 23 ministers who will form part of Temer’s government were announced. For the Ministry of
Finance, the name of Henrique Meirelles, who was the governor of the BCB from 2003 to 2011, was
confirmed. Moving forward, a new head for the monetary authority could be appointed. We expect the new
administration to prioritise addressing the country’s fiscal problems. However, we believe that accomplishing
this goal will be challenging, among other things, because the political environment will likely remain
turbulent. Nevertheless, now that the doubts concerning who will govern the country have been mostly
cleared up, we see some room for uncertainty to fall somewhat from now onwards. That should contribute to
the expected -slow- recovery of economic activity in the forthcoming quarters (for more details on our
prospects for the Brazilian economy, see our just-released 2Q16 Brazil Economic Outlook).

Colombia - Colombia moves closer to a peace deal with Farc
Colombia's government and FARC rebels agreed on a series of legal mechanisms to prevent that any peace
deal agreed to at the negotiations be exposed to a change of mandate or international jurisdiction. These
measures seek to avoid any legal uncertainty in the agreement once it is signed and is essential to the
conclusion of the negotiations.
 
Peru - No change in monetary policy stance
The Central Bank maintained the policy rate in May at 4.25%. The press release suggests that this decision
was supported by a more benign inflation outlook and the recovery in output growth, more in line with its
potential pace. We estimate that the policy rate will remain at its current level over the coming months. [For
more details see flash in Spanish.]
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What to watch today
Brazil - Economic activity index (March, 7:30hrs NYT)
After decreasing 0.7% MoM in January and 0.3% MoM in February, we expect the BCB’s IBC-Br, which
works as a monthly proxy for GDP, to show that economic activity remained broadly stable (0.0% MoM) in
March. That would reinforce our view that GDP will contract in 1Q16, although not as much as in the
previous quarters.
 
Colombia - BanRep’s monetary policy minutes (2pm NYT)
The Central Bank will publish the minutes for its past April meeting. In April’s meeting the CB’s Board
decided by majority to increase monetary policy 50bp up to 7%. That said, we believe the minutes will
provide valuable information regarding the discussion inside the Board and its assessment of inflation and
economic activity dynamics.
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Calendar indicators

Source: Bloomberg and BBVA Research
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Most recent Latam reports
Date Description 
05.13.2016 Peru: More benign inflation outlook leads the Central Bank to keep its rate on hol

d (In Spanish)
05.12.2016 Brazil: Brazil Economic Outlook. Second Quarter 2016
05.06.2016 Mexico: Mexico Weekly: Concerns about the global cycle influence the peso depr

eciation (In Spanish)
05.06.2016 Brazil: Inflation eased less than expected in April
05.06.2016 Chile: April's CPI increased by 0.3% MoM in line with concensus (In Spanish)
05.06.2016 Chile: Chile economic outlook. Second quarter 2016 (In Spanish)
05.06.2016 Colombia: Inflation recedes slightly in April on lower utilities rates
05.05.2016 Mexico: Monetary policy rate stays at 3.75%. Cautious tone as global outlook imp

airs (In Spanish)
05.05.2016 Bazil: Changes in the BCB board, rather than interest rate cuts, are on sight
05.05.2016 Chile: Economic activity increases in 1Q16 rises 1.8% YoY (In Spanish)
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.

Powered by TCPDF (www.tcpdf.org)

5/5 www.bbvaresearch.com

http://www.tcpdf.org

