BBVA ‘ RESEARCH F|ash

19 May 2016

LatAm Daily | In Chile, GDP increased more than
expected in 1Q16

Enestor Dos Santos / Lorena Lechuga / Hugo Perea / Cecilia Posadas / Jorge Selaive / Carlos Serrano / Juana Téllez

GDP growth reached 2.0% in 1Q16, above our and market expectations (both at +1.8% YoY). The net
external sector provided the greatest contribution to growth, with exports increasing by 2.4% YoY and
imports decreasing by 3.0%. This data supports our view of +1.7% GDP growth for this year.

Chile - GDP increased 2.0% YoY in 1Q16, slightly above expectations
GDP growth reached 2.0% in 1Q16 (1.3% QoQ sa), above our and market expectations (both at +1.8%
YoY). Gross fixed capital formation increased 1.2% YoY, driven by construction (+1.5% YoY), while private
consumption grew 1.6% YoY (mainly due to durables). Overall, domestic demand decelerates to +0.5%
YoY, showing a decline in inventories (mainly in manufacture and mining). The net external sector provided
the greatest contribution to growth in 1Q16, with exports increasing 2.4% YoY (showing high dynamism in
services), while imports declined 3.0% YoY. Finally, despite the positive surprise this quarter, national
accounts data still supports our view of +1.7% GDP growth for this year (see our Chile Flash in Spanish for
details).

What to watch today

Colombia - Imports and trade balance

We expect imports to have fallen 25.1% YoY, settling at USD CIF 3,475 mn. The average of the first quarter
in USD would thus be similar to the figure for 2010, reflecting the adjustment in internal demand and the
gradual substitution of imports.
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https://www.bbvaresearch.com/wp-content/uploads/2016/05/Chile_CCNN_1T16.pdf
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Calendar indicators

Date Period Consensus BEVAe Actual Priar
Brazil
FGV CPIIPC-S 16-may may-15 0.67 0.64%
FGV Inflation IGP-10 Ma 16-may May 0.6 0.4%
Tax Caollections 16-23 may Apr 112800 95775.54 95779m
Formal Job Creation Total 16-20 may Apr 53950 -118776 -118776
FIFE CPI - Weekly 18-may may-15 04 0.41 0.38%
IGP-M Inflation 2nd Preview 18-may May 0.63 0.63 0.3%
IBGE Inflation IPCA-15 Mal 20-may May 0.76 0.55 0.51%
Chile
Overnight Rate Target 17-may may-17 35 3.58% 35 3.5%
GOP QoQ 18-may 1Q 1.18 1.0% 1.3 0.1%
GOP YaoY 18-may 1Q 1.8 1.8% 2 1.3%
Current Account Balance 18-may 1Q -34.9 -5200 5146 -2080
Colombia
Retail Sales YoY 16-may Mar 34 34 -2 87 4 6%
Industrial Production Yo 16-may Mar 6.6 42 1.35 8.2%
Consumer Confidence Index 17-may Apr -15 -12 -13 -20.1
Trade Balance 19-may Mar -1040.05 -31009 -51001.9
Mexico
Central Bank Monetary Paolicy Minutes 19-may
GDP MNSA YoY 20-may 1QF 26 27%
GDP SA QoQ 20-may 1QF 0.7 0.8% 0.8%
Economic Activity IGAE Yo 20-may Mar 12 2.5% 411%
GOP Mominal Yo 20-may 10 5 4.9%
Peru
Economic Activity Yo 16-may Mar 43 39 372 6.0%
Unemployment Rate 16-may Apr 7 7.2%

Bloomberg May Peru Economic Survey 19-may
GDP YoY 20-may 1Q 45 44 4.7%

Source: Bloomberg and BBVA Research
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Description

Chile: GDP grows by 5.3% QoQ in 1Q16 annualized by factors that can be non-
permament (In Spanish)

Chile: Central Bank kept policy rate at 3.5% as widely expected (In Spanish)
Peru: Mining and public investment continued to support economic growth in Mar
ch (In Spanish)

Mexico Weekly: Dollar strenghened due to higher than expected economic data i
n the US (In Spanish)

Peru: More benign inflation outlook leads the Central Bank to keep its rate on hol
d (In Spanish)

Brazil: Brazil Economic Outlook. Second Quarter 2016

Mexico: Mexico Weekly: Concerns about the global cycle influence the peso depr
eciation (In Spanish)

Brazil: Inflation eased less than expected in April

Chile: April's CPI increased by 0.3% MoM in line with concensus (In Spanish)
Chile: Chile economic outlook. Second quarter 2016 (In Spanish)

Colombia: Inflation recedes slightly in April on lower utilities rates
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https://www.bbvaresearch.com/publicaciones/chile-ipc-de-abril-de-03-mm-en-linea-con-consenso/
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https://www.bbvaresearch.com/en/publicaciones/colombia-inflation-recedes-slightly-in-april-on-lower-utilities-rates/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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