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GLOBAL

¢ |OSCO reviews implementation of principles for financial benchmarks

Second review of the action taken by administrators of EURIBOR, LIBOR and TIBOR to implement the
recommendations of the first review.

EUROPE
¢ ESRB releases review of macroprudential policy in the EU in 2015

Measures significantly increased. Some MS introduced the countercyclical capital buffer before 1 Jan 2016,
most set G-SlIs and O-SlIs’ buffers. Real estate is still a top priority.

¢ COREPER agrees with EP a one-year delay in MiFID Il and MiFIR

Deadline to transpose MIFID Il into national legislation: 3 Jul 2017. MiFID Il and MiFIR application: 3 Jan
2018. Next steps: EP approval and submission to Council for adoption.

¢ EU Council adopts Regulation on indices used as benchmarks in financial instruments

Regulation that aims to enhance the reliability of financial benchmarks. Entry into force: following publication
in the OJEU.

¢ EIOPA publishes report on supervisory colleges for insurance groups in Europe

The number of colleges has increased in 2015. The report focuses on: i) coordination agreements, ii)
approval of internal models and iii) transparency.

e EBA on the use of unsolicited credit assessments by credit rating agencies

Decision confirming their use for calculating institutions’ capital requirements in the case of 22 agencies.
Entry into force: 20 days after publication in the OJEU.

e EP welcomes EC’s plan for corporate tax information sharing by national authorities

It would oblige firms to file a report in the EU MS in which the parent entity of the group resides. That
information would be shared with other MS in which the company operates.
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http://www.fsb.org/2016/05/second-review-of-the-implementation-of-ioscos-principles-for-financial-benchmarks-by-administrators-of-euribor-libor-and-tibor/
http://www.esrb.europa.eu/pub/pdf/other/20160513_esrb_review_of_macroprudential_policy.en.pdf?13b965fb4318cb3dfd841f0b11140b5d
http://www.consilium.europa.eu/en/press/press-releases/2016/05/18-markets-financial-instruments/
http://www.consilium.europa.eu/en/press/press-releases/2016/05/17-manipulation-market-benchmarks-tougher-rules/?utm_source=dsms-auto&utm_medium=email&utm_campaign=Manipulation+of+market+benchmarks%3a+Council+adopts+tougher+rules
https://eiopa.europa.eu/Pages/News/EIOPA-reports-on-the-achievements-of-the-supervisory-colleges-.aspx
http://www.eba.europa.eu/-/eba-confirms-the-use-of-unsolicited-credit-ratings-for-determining-institutions-capital-requirements
http://www.europarl.europa.eu/news/en/news-room/20160504IPR25761/Corporate-tax-MEPs-welcome-plan-for-information-sharing-by-national-authorities
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e EC publishes summary of contributions to the “Call for evidence”

Highlights that most replies related to: i) constraints on financing, ii) proportionality, iii) compliance, iv)
reporting and disclosure, and v) overlaps, duplications and inconsistencies.

e ECB launches second consultation on options and discretions of solvency regulation

Comprises eight options and discretions to be harmonised, complementing previous work in the field. A
public hearing is scheduled for 3 Jun. Deadline: 21 Jun.

e EP issues a working document on securitisation

Rapporteur (Paul Tang) comments on ongoing European legislative initiatives to promote simple,
transparent and standardised securitisation.

e European Council adopts Network and Information Security (NIS) directive on cybersecurity

It will increase cooperation between MS on cybersecurity. It sets out requirements for operators of essential
services and for digital service providers.

UNITED KINGDOM
¢ Office of Financial Sanctions Implementation created

The office will help UK businesses to comply with financial sanctions, by working closely with law
enforcement.

UNITED STATES
¢ Agencies consult on Proposed Rule to Prohibit Incentive-Based Pay related to risk-taking

It aims to avoid inappropriate risk-taking in financial institutions (Fls). It will cover Fls with US$1 billion or
more. Requirements will depend on the FI's assets. Deadline: 22 Jul.

Recent publications of interest (in English and Spanish):

e Regulation Watch. Setting a limit to leverage in banking. May 2016

e Presentation. New requirements for loss absorbing capacity: TLAC and MREL
e Financial Regulation Outlook. May 2016.

¢ Digital Economy Outlook. May 2016
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http://ec.europa.eu/finance/consultations/2015/financial-regulatory-framework-review/docs/summary-of-responses_en.pdf
https://www.bankingsupervision.europa.eu/press/pr/date/2016/html/sr160518.en.html
http://www.europarl.europa.eu/sides/getDoc.do?type=COMPARL&reference=PE-580.483&format=PDF&language=EN&secondRef=01
http://www.consilium.europa.eu/en/press/press-releases/2016/05/17-wide-cybersecurity-rule-adopted/
http://www.fca.org.uk/news/office-of-financial-sanctions-implementation-created-to-help-uk-businesses-comply-with-financial-sanctions
http://www.federalreserve.gov/newsevents/press/bcreg/20160516a.htm
https://www.bbvaresearch.com/en/publicaciones/setting-a-limit-to-leverage-in-banking/
https://www.bbvaresearch.com/en/publicaciones/new-requirements-for-loss-absorbing-capacity-tlac-and-mrel/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-may-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-may-2016/
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Previous editions of our Weekly Regulatory Update in Spanish and English
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https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-13-mayo-2016/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-13-may-2016/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.

4/4 www.bbvaresearch.com


http://www.tcpdf.org

