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GLOBAL
e FSB publishes thematic review of policy framework for Shadow Banking entities

Concludes that implementation of FSB’s policy framework for the oversight and regulation of shadow
banking is at an early stage and that more work is needed for a rigorous application.

¢ |SDA and TCH release a paper on resolution of CCPs

Based on 7 key elements, it identifies resolution tools or approaches for further discussion and evaluation by
the official sector and industry.

¢ BIS publishes a global code of conduct for currency markets

The first phase of the Global Code of Conduct and principles for adherence to the new standards were
released to promote a robust and transparent market.

EUROPE
e EC adopts delegated regulations on MREL and valuation of derivatives

EC endorses EBA’s RTS on MREL, although with several amendments. Approves EBA’s RTS on valuation
of liabilities arising from derivatives.

e ESMA issues draft technical standards and clarifies reporting of reference data

i) Two final draft RTS on indirect clearing under MIFIR and EMIR and ii) communication to align some
Market Abuse Regulation with the new MIFID Il timelines.

e EIOPA launches EU-wide insurance stress test

Aimed at assessing vulnerabilities. It will focus on two major market risks: i) low-yield environment and ii)
negative market shock to asset prices combined with low risk-free rate.

e EC launches two consultations on banking prudential regulation (CRR/CRD V)

i) on proportionality in market risk capital framework and review of the original exposure method, ii) on the
implementation of the Net Stable Funding Ratio. Deadline: 24 Jun.
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http://www.fsb.org/wp-content/uploads/Shadow-banking-peer-review.pdf
http://www2.isda.org/news/clearing-members-analyze-the-resolution-of-central-counterparties-in-new-white-paper
http://www.bis.org/mktc/fxwg/gc_may16.pdf
http://www.bis.org/mktc/fxwg/am_may16.pdf
http://ec.europa.eu/finance/bank/docs/crisis-management/160523-delegated-regulation_en.pdf
http://ec.europa.eu/transparency/regdoc/rep/3/2016/EN/3-2016-2967-EN-F1-1.PDF
https://www.esma.europa.eu/press-news/esma-news/esma-issues-technical-standards-indirect-clients
https://www.esma.europa.eu/press-news/esma-news/esma-clarifies-reporting-reference-data-under-mar-3-july-2016
https://eiopa.europa.eu/Publications/Press%20Releases/2016-05-24-%20Insurance%20Stress%20Test%202016.pdf
http://ec.europa.eu/finance/bank/docs/regcapital/crr-crd-review/20160526-trading-book-consultation_en.pdf
http://ec.europa.eu/finance/bank/docs/regcapital/crr-crd-review/20160526-nsfr-consultation_en.pdf
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e ECON public hearing on EDIS

Highlights significant differences in experts’ opinions on the final shape of EDIS and obstacles to overcome.
There was more unanimity on the need for an impact report.

e EBA issues final Guidelines on stress tests for DGSs

Guidelines lay down a methodology for running these tests on deposit guarantee schemes, including stages,
simulated scenarios and indicators to be measured.

e ECB publishes Financial Stability Review

Euro area systemic stress remained contained. Financial system resilient in face of vulnerabilities from
EMEs. Banking sector repair continues amid challenges to profitability.

e European Council adopts rules on corporate tax information sharing

The directive sets up rules on reporting by multinational companies of tax-information and exchange
between MS, in order to address tax base erosion and profit shifting.

e EC refers POLAND to the Court of Justice of the EU

For failing to correctly implement the Deposit Guarantee Schemes Directive, following the request to Poland
on 10 Dec 2015 to fully transpose it.

e EC’s Delegated Regulation on ex post contributions published in the OJEU

Based on the RTS on deferral of ex-post contributions to resolution funds and the determination of critical
functions and core business lines.

e EC Implementing Regulation in relation to CRR published in the OJEU

Amends technical standards with regard to formats for the disclosure of the values used to identify global
systemically important institutions. Entry into force: 26 May.

UNITED KINGDOM
e FCA publishes observations on recovery plans

The note finds most recovery plan submissions timely and reasonably structured, though there is room for
improvement in areas such as quality, completeness and credibility.
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http://www.europarl.europa.eu/news/en/news-room/20160523IPR28581/Experts-differ-sharply-on-final-shape-of-EDIS-at-ECON-public-hearing
http://www.eba.europa.eu/-/eba-publishes-final-guidelines-on-stress-tests-for-deposit-guarantee-schemes
http://www.ecb.europa.eu/pub/pdf/other/financialstabilityreview201605.en.pdf
http://www.consilium.europa.eu/en/press/press-releases/2016/05/25-exchange-tax-related-information-multinationals/
http://europa.eu/rapid/press-release_IP-16-1826_en.htm
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016R0778&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016R0818&from=EN
http://www.fca.org.uk/news/recovery-plans--observations

BBVA ‘ RESEARCH Flash

27 May 2016

e FCA consults on wind-down planning

The UK FCA has published a proposal on wind-down planning for firms to consider how to close their
business in an orderly manner. Deadline: 22 Jul.

SPAIN
e CNMV will comply with ESMA’s guidelines on assessment of knowledge and competence

Notification to ESMA. Their goal is to set up criteria to test knowledge and competence of staff providing
investment advice or financial information. Entry into force: 3 Jan 2018.

UNITED STATES
¢ FDIC Report on Mobile Banking

Identifies a set of strategies for banks to consider in order to meet underserved consumers' needs.

Recent publications of interest (in English and Spanish):

e Regulation Watch. Setting a limit to leverage in banking. May 2016

e Presentation. New requirements for loss absorbing capacity: TLAC and MREL
e Financial Regulation Outlook. May 2016

e Digital Economy Outlook. May 2016

Previous editions of our Weekly Regulatory Update in Spanish and English
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http://www.fca.org.uk/news/guidance-consultations/gc16-5-wind-down-planning
http://www.cnmv.es/portal/home.aspx
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-translations-its-guidelines-assessment-knowledge-and-competence
https://www.fdic.gov/consumers/community/mobile/index.html
https://www.bbvaresearch.com/en/publicaciones/setting-a-limit-to-leverage-in-banking/
https://www.bbvaresearch.com/en/publicaciones/new-requirements-for-loss-absorbing-capacity-tlac-and-mrel/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-may-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-may-2016/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-20-mayo-2016-2/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-20-may-2016-2/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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