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LatAm Daily | Industrial output in Brazil grew in April but
will remain weak going forward
Enestor Dos Santos / Lorena Lechuga / Hugo Perea / Cecilia Posadas / Jorge Selaive / Carlos Serrano / Juana Téllez
  
 In Brazil, industrial output grew by 0.1% MoM in April, adding to the better-than-expected 1Q16 GDP figures
released this week. In Colombia, civil engineering works grew in 1Q16 by 0.2% YoY, boosted by roads and
ports; we expect low levels of growth in the coming quarters. Today inflation and GDP growth data for the
country will be released.

Brazil - Industrial production surprised on the upside in April
Industrial output grew by 0.1% MoM in April, in contrast with forecasts which anticipated a decline after the
1.4% MoM expansion in March (BBVA: -0.5%; consensus: -0.9% MoM). The slight expansion in industrial
production in April was the result of the growth in capital and intermediate goods (1.2% MoM and 0.5%
MoM), and occurred  despite the 0.9% contraction in consumption goods. The upward surprise of industrial
production in April adds to the better-than-expected 1Q16 GDP figures released this week, and reinforces
the view that the worst in terms of economic activity is already behind us. However, taking into account
political turbulences and the problems in addressing the fiscal crisis, the most likely is that activity will remain
weak moving forward. Among other things, that means that further contractions of both industrial output and
GDP in the next months should not be seen with surprise.

Colombia - Civil works growth in 1Q16 topped our expectations,
implying an upward bias for GDP growth
In 1Q16, the civil engineering works indicator grew 0.2% YoY (BBVAe: -5.6%). This result implies an upward
bias of 0.4 percentage points on our forecast for GDP growth for the first quarter (to be released this
morning). Roads and ports boosted the indicator. Meanwhile, mining investment and works financed with
royalties showed the sharpest drop. In coming quarters, we expect civil works to grow at low rates, due to
the poor investment execution that characterises the first year following elections of regional governments.
From the fourth quarter of 2016, the indicator might show a better dynamic with the commencement of the
4G infrastructure plan.

What to watch today

Colombia - Inflation (May, Saturday 12:00hrs NYT)
Inflation data, which will be published on Saturday, will show a 0.5% month-on-month CPI (8.2% YoY). The
main driver behind this increase will be food inflation (0.70% MoM), which still is affected by El Niño.

Colombia - GDP growth (1Q16, 12:00hrs NYT)
We expect GDP to have grown 1.8% YoY. However, the better-than-expected result in civil works implies an
upward bias on the forecast.
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https://www.bbvaresearch.com/en/publicaciones/brazil-a-milder-gdp-contraction-in-1q16/
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Calendar indicators

Sorurce: Bloomberg and BBVA Research
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Most recent Latam reports
Date Description 
06.02.2016 Mexico: Banking and financial system monthly report. June 2016 (In Spanish)
06.02.2016 Mexico: Credit to private sector: moderated dynamism due to slower corporate cr

edit pace (In Spanish)
06.01.2016 Chile: Tax revenues fell despite higher tax rates and spending accelerates

 (In Spanish)
06.01.2016 Peru: Inflation keeps falling... (In Spanish)
06.01.2016 Mexico: Remittances grow 8.3% in April with a 2,173.4 md (In Spanish)
06.01.2016 Chile: Minutes of May's monetary policy meeting: keep rates on hold was the onl

y option (In Spanish)
06.01.2016 Brazil: A milder GDP contraction in 1Q16
05.31.2016 Chile: Unemployment rate rises to 6.4%, less than expected by the consensus

 (In Spanish)
05.30.2016 Chile: CPI should come up at 0.3% MoM (4.3% YoY) (In Spanish)
05.30.2016 Mexico: Renewal and increase of the flexible credit line by the IMF: a positive me

asure (In Spanish)
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https://www.bbvaresearch.com/en/publicaciones/mexico-renewal-and-increase-of-the-flexible-credit-line-by-the-imf-a-positive-measure/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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