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LatAm Daily | Some improvement in May’s external
sector figures in Chile
Enestor Dos Santos / Lorena Lechuga / Hugo Perea / Cecilia Posadas / Jorge Selaive / Carlos Serrano / Juana Téllez
  

 Trade balance showed a surplus of USD 745M in May, driven by exports due to positive contributions from
manufacturing and agriculture. However, the main reason behind is related to the calendar effects. Today in
Brazil we expect the BCB to leave the Selic rate unchanged at 14.25% during its MP meeting, and data on
May’s inflation in Brazil and Chile will be released. 

Chile - Strong calendar effects behind May’s trade figures
The trade balance posted a surplus of USD745mn in May and a positive USD3,409mn YtD. The monthly
print was driven by exports at USD 5.05bn (+1.6% YoY), mainly driven by positive contributions from
manufacturing (+8.5% YoY; USD2,014mn) and agriculture (+29% YoY; USD547mn). Mining exports
declined 7.4% YoY reaching USD2,489mn. Meanwhile, imports showed a mild increase towards USD4.30bn
(+0.6% YoY), with some recovery in consumption and capital goods (+7.9% YoY and +6.1% YoY, in each
case). Overall, external sector figures showed some improvement in domestic and external demand during
May, but mainly related to strong calendar effects related to three additional working days compared to May
2015.

What to watch today
Brazil - Inflation (May, 8:00hrs NYT)
May`s IPCA should come in at around 0.7% MoM (BBVAe: 0.68% MoM; consensus: 0.75% MoM), higher
than in the two previous readings, largely thanks to pressure from regulated and food prices. In annual
terms, inflation will likely remain broadly stable around 9.2% - 9.3% in May, after a significant downward
trend in the last three months. However, we expect inflation to continue to trend downward during the next
few months, nearing 8.7%, 8.2% and 6.8% at the end of 2Q16, 3Q16 and 4Q16, respectively.

Brazil - Monetary policy decision (after local markets close)
We expect the BCB to leave the Selic rate unchanged at 14.25% in the last monetary policy meeting under
the command of Alexandre Tombini. The next monetary policy meeting will be led by Ilan Goldfajn, whose
appointment was approved yesterday by the Senate. Even though the change in the board of the BCB
increases the uncertainty regarding monetary policy, we see an interest rate cut in the next few months as
an unlikely event. In our view, the most likely scenario is that the Selic rate is left unchanged at 14.25% for
some further time to reinforce the new monetary authorities’ commitment to lower inflation.  
Chile - Consumer price index (May, 08:00hrs NYT)
We expect an increase of 0.3% MoM in May (+4.3% YoY), driven by foodstuffs and housing that should be
partially offset by declines in apparel. Meanwhile, core measures that exclude foods and energy will rise
around 0.1% MoM (+4.5% YoY).
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Calendar indicators

Sorurce: Bloomberg and BBVA Research
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Most recent Latam reports
Date Description 
06.07.2016 Colombia: Inflation accelerates in May in line with expectations 
06.06.2016 Chile: MP report: cut in economic activity growth with greater, but still insufficient,

 monetary stimulus (In Spanish)
06.06.2016 Chile: Imacec increased 0.7% YoY in April, missing expectations (In Spanish)
06.06.2016 Brazil: Brazil's potential GDP falls to around 1% 
06.03.2016 Chile: The unemployment rate increased slightly to 6.4% in April (In Spanish)
06.03.2016 Mexico Weekly: Fed hike less likely due to weak U.S jobs data (In Spanish)
06.03.2016 Colombia: Slowdown of the Colombian economy remains very gradual 
06.02.2016 Mexico: Banking and financial system monthly report. June 2016 (In Spanish)
06.02.2016 Mexico: Credit to private sector: moderated dynamism due to slower corporate cr

edit pace (In Spanish)
06.01.2016 Chile: Tax revenues fell despite higher tax rates and spending accelerates

 (In Spanish)
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https://www.bbvaresearch.com/en/publicaciones/colombia-inflation-accelerates-in-may-in-line-with-the-expectations/
https://www.bbvaresearch.com/publicaciones/chile-ipom-recorte-en-crecimiento-con-mayor-pero-aun-insuficiente-estimulo-monetario/
https://www.bbvaresearch.com/publicaciones/chile-ipom-recorte-en-crecimiento-con-mayor-pero-aun-insuficiente-estimulo-monetario/
https://www.bbvaresearch.com/publicaciones/chile-imacec-de-abril-decepciona-ampliamente-las-expectativas-y-crece-solo-07-aa/
https://www.bbvaresearch.com/en/publicaciones/brazils-potential-gdp-falls-to-around-1/
https://www.bbvaresearch.com/publicaciones/chile-tasa-de-desempleo-aumenta-hasta-64-menos-de-lo-esperado-por-el-consenso/
https://www.bbvaresearch.com/publicaciones/semanal-mexico-alza-de-la-fed-menos-probable-ante-el-debil-dato-de-empleo-en-ee-uu/
https://www.bbvaresearch.com/en/publicaciones/colombia-slowdown-of-the-colombian-economy-remains-very-gradual/
https://www.bbvaresearch.com/publicaciones/mexico-reporte-mensual-de-banca-y-sistema-financiero-junio-2016/
https://www.bbvaresearch.com/publicaciones/mexico-credito-al-sector-privado-modera-dinamismo-por-menor-ritmo-en-credito-a-empresas/
https://www.bbvaresearch.com/publicaciones/mexico-credito-al-sector-privado-modera-dinamismo-por-menor-ritmo-en-credito-a-empresas/
http://https://www.bbvaresearch.com/publicaciones/chile-ingresos-tributarios-retroceden-pese-a-mayor-tasa-de-impuestos-y-gasto-se-acelera/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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