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LatAm Daily | In Peru, April’s economic activity surprised
to the downside
Enestor Dos Santos / Lorena Lechuga / Hugo Perea / Cecilia Posadas / Jorge Selaive / Carlos Serrano / Juana Téllez
  

 In Peru, GDP grew 2.5% YoY in April, the lowest result so far this year as a consequence of a contraction in
primary sectors. However, we estimate that in May output growth figures will come in at between 3.5% and
4.0%. Today in Brazil, the minutes of last week’s MP meeting will be published. In Chile, today we expect in
its MP meeting another pause in MPR at 3.5%.

Peru - April’s growth the lowest result so far this year and surprised to
the downside
In April, GDP grew 2.5% YoY (BBVA: 2.8%, consensus: 3.7%). This is the lowest result so far this year,
despite the positive ‘statistical effect’ of the low YoY comparison effect related to Easter’s celebration. Unlike
previous months, primary sectors recorded a transitory contraction, the first fall in more than a year, due to
the extension of the ban to catch anchovy. This more than offset the strong momentum that continues to be
shown by the mining sector. Based on available indicators and some reasonable assumptions, we estimate
preliminarily that in May output growth figures will come in at between 3.5% and 4.0% (see our Peru Flash in
Spanish for details).

What to watch today
Brazil - Minutes of monetary policy meeting (7:30hrs NYT)
The minutes of last week’s monetary policy meeting, the last before the replacement of Alexandre Tombini
by Ilan Goldfajn as BCB governor, and in which the Selic rate was left unchanged at 14.25%, will be
released today. We expect them to suggest that a monetary easing cycle is not imminent and will only start
when observed inflation expectations ease further. Anyway, this guidance could be adjusted going forward
following the recent change at the top of the BCB.

Chile - Monetary policy meeting (June, 18:00hrs NYT)
We expect another pause in policy rates at 3.5% on the back of weak aggregate activity figures. Annual
inflation figures above 4% in May will still weigh over the commitment to monetary normalisation, even
though the market expects the timing of further hikes to be postponed to 2017. In this context, our baseline
scenario assumes a pause in the rate for this and next year, with the Central bank suppressing the hawkish
tone and moving towards a neutral tone during 2H16.
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Calendar indicators

Sorurce: Bloomberg and BBVA Research
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Most recent Latam reports
Date Description 
06.15.2016 Peru: April's growth the lowest result so far this year and surprised to the downsi

de (In Spanish)
06.14.2016 Inflation persistence in Latin America
06.10.2016 Mexico Weekly: New episode of peso adjustment resulting from proximity of the 

Fed meeting (In Spanish)
06.10.2016 Peru: The Central Bank maintains rates in 4.25% in a contect of decrease of infla

tion (In Spanish)
06.09.2016 Colombia: Where are we in Financial Inclusion? (In Spanish)
06.08.2016 Brazil:  Inflation stopped falling in May but will continue to trend down going forwa

rd
06.08.2016 Chile: May's CPI (0.2% MoM) shows a inflation slowdown higher than expected

 (In Spanish)
06.07.2016 Colombia: Inflation accelerates in May in line with expectations 
06.06.2016 Chile: MP report: cut in economic activity growth with greater, but still insufficient,

 monetary stimulus (In Spanish)
06.06.2016 Chile: Imacec increased 0.7% YoY in April, missing expectations (In Spanish)
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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