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LatAm Daily | As expected, Colombian CB increased
MPR by 25 bps, taking it to 7.5%
Enestor Dos Santos / Lorena Lechuga / Hugo Perea / Cecilia Posadas / Jorge Selaive / Carlos Serrano / Juana Téllez
  

During its June meeting, the BanRep’s Board increased its MPR by 25 bps, taking the repo rate up to 7.5%,
in line with expectations. Our central scenario contemplates that the repo rate should be kept at the current
level for the rest of the year. Moreover, today we expect the IGAE in Mexico to drop by (-)0.1% m/m in April
due to the contraction of the industrial sector.

Colombia - FARC guerrillas reach a cease-fire agreement with the
Government
The Colombian government and FARC guerrillas have reached an agreement for a bilateral cease-fire and
the rebels’ disarmament. The deal announced yesterday is not the final accord, but it is the last major step
towards ending one of the world’s longest wars. President Santos expects that the government and rebels
will complete negotiations for a final deal by 20 July. Only a few minor pending items remain, the biggest
being how the final deal will be ratified.

Colombia - BanRep increased its monetary policy rate to 7.5%
During its June meeting, the Central Bank’s Board increased its monetary policy rate 25 bp taking the repo
rate up to 7.5%, in line with both market and our own in-house expectations. The majority of the Board’s
members voted for the 25bp hike. It is important to note that the CB’s macroeconomic assessment
highlighted the orderly adjustment of the Colombian economy after a strong external shock. In this context,
our central scenario contemplates that the repo rate should be kept at the current level for the rest of the
year. Nonetheless, some elements could keep the CB’s Board in a data-dependent mode. That said, a
careful analysis of the next minutes, the evolution of the external outlook, the behaviour of loans, core
inflation, and inflation expectations dynamics continue to be important elements to assess the evolution of
future monetary policy.      

What to watch today
Mexico - Monthly Activity Index (IGAE) will grow -0.1% m/m (April, NYT:
9:00 hrs)
We estimate that April´s 2016 IGAE will decrease -0.1% on a monthly basis (m/m, sa) given a contraction of
the industrial sector of -0.7% that will not be compensated by the 0.4% growth of the service sector or by the
1.1% growth of the primary sector.  Note that the industrial production index of April is observed data that
decreased 0.7% m/m, and that generally this index behaves in the same manner as IGAE´s industrial
activity index. On the other hand, note that in February and March the monthly rate of growth of IGAE was
modest at 0.1% for each month, and the expected negative growth for April makes reference to the
possibility that GDP´s quarterly growth rate of the second quarter of 2016 may be lower or even negative.  
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Calendar indicators

Sorurce: Bloomberg and BBVA Research
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Most recent Latam reports
Date Description 
06.22.2016 Colombia: BanRep increased its monetary policy rate 25bps up to 7.5% 
06.17.2016 Chile: Central bank kept policy rate at 3.5% and modifies the restrictive tone

  (In Spanish)
06.16.2016 Brazil: Still no room for a monetary easing
06.15.2016 Peru: April's growth the lowest result so far this year and surprised to the downsi

de (In Spanish)
06.14.2016 Inflation persistence in Latin America
06.10.2016 Mexico Weekly: New episode of peso adjustment resulting from proximity of the 

Fed meeting (In Spanish)
06.10.2016 Peru: The Central Bank maintains rates in 4.25% in a contect of decrease of infla

tion (In Spanish)
06.09.2016 Colombia: Where are we in Financial Inclusion? (In Spanish)
06.08.2016 Brazil:  Inflation stopped falling in May but will continue to trend down going forwa

rd
06.08.2016 Chile: May's CPI (0.2% MoM) shows a inflation slowdown higher than expected

 (In Spanish)
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https://www.bbvaresearch.com/en/publicaciones/colombia-banrep-increased-its-monetary-policy-rate-25bp-up-to-7-5/
https://www.bbvaresearch.com/publicaciones/chile-banco-central-mantiene-tpm-en-35-y-modifica-el-sesgo-a-solo-10-dias-del-ipom/
https://www.bbvaresearch.com/en/publicaciones/brazil-still-no-room-for-a-monetary-easing/
https://www.bbvaresearch.com/publicaciones/peru-crecimiento-en-abril-fue-el-mas-bajo-en-lo-que-va-del-ano-y-sorprendio-al-consenso/
https://www.bbvaresearch.com/publicaciones/peru-crecimiento-en-abril-fue-el-mas-bajo-en-lo-que-va-del-ano-y-sorprendio-al-consenso/
https://www.bbvaresearch.com/en/publicaciones/inflation-persistence-in-latin-america/
https://www.bbvaresearch.com/publicaciones/semanal-mexico-nuevo-episodio-de-ajuste-del-peso-derivado-de-proximidad-de-reunion-fed/
https://www.bbvaresearch.com/publicaciones/semanal-mexico-nuevo-episodio-de-ajuste-del-peso-derivado-de-proximidad-de-reunion-fed/
http://https://www.bbvaresearch.com/publicaciones/peru-banco-central-mantiene-tasa-en-425-en-un-contexto-de-descenso-de-la-inflacion/
http://https://www.bbvaresearch.com/publicaciones/peru-banco-central-mantiene-tasa-en-425-en-un-contexto-de-descenso-de-la-inflacion/
https://www.bbvaresearch.com/publicaciones/donde-estamos-en-inclusion-financiera/
https://www.bbvaresearch.com/en/publicaciones/brazil-inflation-stopped-falling-in-may-but-will-continue-to-trend-down-going-forward/
https://www.bbvaresearch.com/en/publicaciones/brazil-inflation-stopped-falling-in-may-but-will-continue-to-trend-down-going-forward/
https://www.bbvaresearch.com/publicaciones/chile-ipc-de-mayo-02-mm-muestra-desaceleracion-inflacionaria-mayor-a-la-esperada/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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