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GLOBAL 

FSB and IOSCO on asset management structural vulnerabilities and data gaps

FSB issues recommendations to address weaknesses (liquidity mismatch, leverage and operational risk).
IOSCO stresses data needs as a priority for better identifying systemic risk.
 

EUROPE 

ECOFIN presents roadmap to complete Banking Union

Key issues: revision of sovereign treatment will wait for Basel’s results. Political negotiations on EDIS would
only start after progress is made on risk reduction.  
 

EU Council agrees its stance on anti-tax avoidance and EC welcomes it

The draft directive aims at solving disruptions caused by disparities among national tax systems. Deadline
for transposition: 31 Dec. 2018. EC welcomes the agreement.
 

EU statutory audit rules become applicable

The new regime consists of a Directive setting out the framework for all statutory audits and a Regulation
setting out specific requirements for public-interest entities.
 

ECB publishes SSM supervisory statement on governance and risk appetite (RAS)

Summarises findings of the thematic review on governance and RAS of banks under direct supervision.
Overall many banks need further improvements to achieve best practices.
 

EBA publishes 2016 report on consumer trends

Covers indebtedness, banking fees, selling practices, innovations in payments, alternative services
providers, use of consumer data. Two new trends: foreign currency loans and virtual currencies.
 

EIOPA publishes June’s report on financial stability

Highlights the risks posed by monetary policy and low crude oil prices to the insurance and occupational
pension fund sectors.
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http://www.fsb.org/2016/06/fsb-publishes-proposed-policy-recommendations-to-address-structural-vulnerabilities-from-asset-management-activities/
http://www.iosco.org/news/pdf/IOSCONEWS431.pdf
http://www.consilium.europa.eu/en/press/press-releases/2016/06/17-conclusions-on-banking-union/
http://www.consilium.europa.eu/en/press/press-releases/2016/06/21-corporate-tax-avoidance/
http://europa.eu/rapid/press-release_IP-16-1886_en.htm
http://europa.eu/rapid/press-release_IP-16-2238_en.htm?locale=EN
https://www.bankingsupervision.europa.eu/press/pr/date/2016/html/sr160621.en.html
http://www.eba.europa.eu/-/eba-publishes-its-consumer-trends-report-2016
https://eiopa.europa.eu/Pages/News/EIOPA-to-address-key-financial-stability-risks.aspx
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Implementing and Delegated Regulations published in OJEU

They lay down regulatory and implementing technical standards on disclosure and reporting of information
by market participants, resolution authorities and competent authorities.
 

 UNITED STATES 

FRB releases stress test results for 33 largest bank holding companies in the U.S.

Loan losses would total $385 billion under the most severe scenario during the following 9 quarters, but
capital and leverage ratios would remain above the required minimums for all.
 

The Financial Stability Oversight Council releases 2016 annual report

Key issues: cybersecurity; financial Innovation; changes in market structure; CCPs; asset management;
short-term wholesale funding; risk management with low interest rates and rising asset price volatility. 
 

FRB, FDIC and OCC issue host state loan-to-deposit ratios

Used to determine compliance with the Riegle-Neal Act which prohibits banks from establishing or acquiring
branches outside their home state for deposit production purposes. 
 

FDIC adopts Notice of Proposed Rulemaking on credit ratings

The proposed rule would remove references to external credit ratings and replace them with appropriate
standards of creditworthiness investment activities and the pledging of assets.
 

FRB, FDIC, NCUA and OCC joint statement on new accounting standards

Provides information on FASB’s new accounting standards for credit losses of financial instruments. It also
gives the supervisory view on its implementation.

  
 Recent publications of interest (in English and Spanish):

Regulation Watch. Setting a limit to leverage in banking. May 2016
Presentation. New requirements for loss absorbing capacity: TLAC and MREL
Financial Regulation Outlook. June 2016
Digital Economy Outlook. June 2016

  Previous editions of our Weekly Regulatory Update in Spanish and English
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http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L:2016:160:FULL&from=EN
http://www.federalreserve.gov/newsevents/press/bcreg/20160623a.htm
https://www.treasury.gov/initiatives/fsoc/studies-reports/Documents/FSOC%202016%20Annual%20Report.pdf
http://www.federalreserve.gov/newsevents/press/bcreg/20160617c.htm
https://www.fdic.gov/news/news/financial/2016/fil16040.html?source=govdelivery&utm_medium=email&utm_source=govdelivery
http://www.federalreserve.gov/newsevents/press/bcreg/20160617b.htm
https://www.bbvaresearch.com/en/publicaciones/setting-a-limit-to-leverage-in-banking/
https://www.bbvaresearch.com/en/publicaciones/new-requirements-for-loss-absorbing-capacity-tlac-and-mrel/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-june-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-june-2016/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-17-junio-2016/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-17-june-2016/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.

Powered by TCPDF (www.tcpdf.org)

4/4 www.bbvaresearch.com

http://www.tcpdf.org

