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GLOBAL
e FSB publishes guidance documents on resolution

Definitive guidance papers complementing the FSB’s Key Attributes: on ensuring temporary funding in
resolution for G-SIBs and on arrangements to support operational continuity.

e FSB publishes discussion note on CCP resolution and progress report on CCP workplan
i) The note seeks comments on core features to design effective resolution strategies for CCPs including

timing and adequacy of resources. Deadline: 17 Oct. ii) The report presents an update on the work to
address the risk posed by CCPs, enhancing their resilience.

e FSB publishes fifth report on progress on resolution

Report concludes that while the development of policies to address risks posed by too-big-to-fail banks is
advanced, there is still work necessary to implement those policies.

¢ |OSCO-CPMI publish several documents on CCPs and OTC derivatives
i) On CCP resilience and recovery: a report on the implementation monitoring of the PFMI principles and a

consultation on improving CCP resilience. Deadline: 18 Oct. ii) On OTC derivatives: a consultation on
harmonising the Unique Product Identifier. Deadline: 30 Sep.

¢ |OSCO consults on termination of investment funds

Proposes good practices on the voluntary termination process of investment funds in an effort to increase
investor protection. Deadline: 17 Oct.

¢ |SDA publishes a new Variation Margin Protocol

Introduces a protocol for financial firms with the largest derivatives portfolios to comply with new margin
rules for non-centrally cleared derivatives. Comes into force on 1 Mar. 2017.

EUROPE
¢ EBA consults on strong customer authentication and secure communications under PSD2

The consultation provides draft technical standards under revised Payment Services Directive (PSD2),
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ensuring security while maintaining fair competition. Deadline: 12 Oct.

¢ Implementing and Delegated Regulations published in the OJEU
Commission Delegated Regulations on i) recovery and resolution ii) business reorganisation; Commission

Implementing Regulation on the calculation of technical provisions and basic own funds in the insurance and
reinsurance businesses.

UNITED KINGDOM
¢ PRA publishes supervisory statement on remuneration requirements under Solvency Il

Relevant to UK insurance and reinsurance firms, the statement provides guidance for Solvency Il firms to
comply with current regulation.

Recent publications of interest (in English and Spanish):

e Flash. EBA clarifies use of 2016 EU-wide stress test results in the SREP process
¢ Regulation Watch. Setting a limit to leverage in banking. May 2016

e Financial Regulation Outlook. July 2016

e Digital Economy Outlook. July 2016

Previous editions of our Weekly Regulatory Update in Spanish and English
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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