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GLOBAL

ISDA launches standard for calculating margins

This is an industry standard methodology widely adopted by market participants to calculate the margin for
non-cleared derivatives trades.
 

G20 Leaders' Communique Hangzhou Summit

It claims that growth must be supported by an efficient financial architecture. The G20 will continue to
monitor the financial system to address emerging risks and vulnerabilities.

 
EUROPE

ESAs publish report on risks and vulnerabilities in the EU financial system

Focus on low growth and low yield environment and potential effects on profitability and asset quality.
Highlights concerns regarding the interconnectedness of EU financial system.
 

Delegated Regulation published in the OJEU

Regarding regulatory technical standards for the methodology for setting the minimum requirement for own
funds and eligible liabilities. Entry into force: 23 Sep.
 

EBA publishes report on Core Funding Ratio (CFR) and Net Stable Funding Ratio (NSFR)

States that CFR is not a good alternative to the NSFR for measuring funding risk. CFR does not look at the
whole balance sheet, hence it does not assess the potential funding gap.
 

EBA updates its Common Equity Tier 1 (CET1) list

Updates the list of instruments that Competent Supervisory Authorities have classified as CET1. New
instruments included as they comply with Capital Requirements Regulation.
 

ECB publishes list of EU supervised entities

Updates to the list of significant and less significant institutions (as of May 2016). Specific grounds and
criteria for direct supervision are indicated.
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http://www2.isda.org/news/isda-simm-deployed-today-new-industry-standard-for-calculating--margin-widely-adopted-by-market-participants
http://www.g20.org/English/Dynamic/201609/t20160906_3396.html
https://esas-joint-committee.europa.eu/Publications/Press%20Releases/2016-09-07%20JC_PR_Report%20on%20Risks%20and%20Vulnerabilities.pdf
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016R1450&from=EN
http://www.eba.europa.eu/-/eba-says-that-core-funding-ratio-cannot-replace-nsfr-when-assessing-funding-risk
http://www.eba.europa.eu/-/eba-updates-its-cet1-list
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/list_of_supervised_entities_20160531en.pdf
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/intro_list_sse_160531.en.pdf
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EIOPA launches survey under Article 30(7) of the Insurance Distribution Directive

Article 30(7) requires EIOPA to develop Guidelines for the assessment of insurance-based investment
products that might be difficult for customers to understand. Deadline: 25 Sep.
 

EIOPA publishes updates to Solvency II

i) Monthly update of the symmetric adjustment of the equity capital charge for Solvency II and ii) monthly
technical information on relevant risk-free interest rate term structures.
 

UNITED KINGDOM

PRA publishes policy statement on the definition of credit unions

This policy statement provides feedback on a previous consultation and sets out final amendments to the
definition of “credit unions” in the PRA Rulebook Glossary.
 

FCA consults on Pension Wise standards

Seeks comments on proposed changes to the standards applied to Pension Wise designated guidance
providers. Deadline: 4 Oct.

SPAIN

BdE publishes note on public support for restructuring the Spanish banking system

It reports on the repayment of aid granted in the form of capital injections, deposit insurance scheme’s
contributions, guarantees, extraordinary loans, and contributions to the FROB.
 

BdE publishes survey on the currency and OTC markets in Spain

A triennial survey of the overall trading volume of the currency and OTC markets. Both markets showed a
decrease compared with the figures from the last survey in 2013.

UNITED STATES

Federal Reserve approves final policy statement on Countercyclical Capital Buffer

Provides background on the range of financial-system vulnerabilities and other factors the Board may take
into account as it evaluates settings for the buffer.
 

Agencies issue study on banking activities and investment
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https://eiopa.europa.eu/Pages/News/EIOPA-launches-online-survey-on-the-empowerment-to-develop-Guidelines-in-Article-30(7)-of-the-Insurance-Distribution-Direct.aspx
https://eiopa.europa.eu/Pages/News/Monthly-update-of-the-symmetric-adjustment-of-the-equity-capital-charge-for-Solvency-II---August-2016.aspx
https://eiopa.europa.eu/Pages/News/EIOPA-publishes-monthly-technical-information-for-Solvency-II-relevant-risk-free-interest-rate-term-structures---August-201.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/ps/2016/ps2316.aspx
https://www.fca.org.uk/publications/consultation-papers/pension-wise-standards-changes-secondary-annuity-market-guidance
http://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/Briefing_notes/es/presbe2016_41.pdf
http://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/NotasInformativas/16/Arc/Fic/presbe2016_39.pdf
http://www.federalreserve.gov/newsevents/press/bcreg/20160908b.htm
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This report considers: i) type of permissible activities and investments, ii) the risks associated to those
activities and iii) risk mitigation activities undertaken by banking entities.

Recent publications of interest (in English and Spanish):

Flash. EBA clarifies use of 2016 EU-wide stress test results in the SREP process
Regulation Watch. Setting a limit to leverage in banking. May 2016
Financial Regulation Outlook. July 2016.
Digital Economy Outlook. July 2016

Previous editions of our Weekly Regulatory Update in Spanish and English
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http://www.federalreserve.gov/newsevents/press/bcreg/20160908b.htm
https://www.bbvaresearch.com/en/publicaciones/eba-clarifies-use-of-2016-eu-wide-stress-test-results-in-the-srep-process/
https://www.bbvaresearch.com/en/publicaciones/setting-a-limit-to-leverage-in-banking/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-july-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-july-2016/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-2-septiembre-2016/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-2-september-2016/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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