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 Following the launch of PIPE (plan to boost production and employment) two years ago, Colombia
government has announced a second plan dubbed PIPE2 to boost the economy through the construction
sector. In Mexico, the unemployment rate seasonally adjusted rose to 4.32% in April, above our estimate..
Meanwhile, the participation rate declined to 59.2% from 59.8% a year ago.

Colombia -The government launches a plan to boost the economy
The plan is called PIPE2 after the PIPE (plan to boost production and employment) launched two years ago.
The current plan focuses on the construction sector, both buildings and infrastructure. This stimulus package
complies with fiscal legislation and to a large extent redirects resources in a more efficient way in terms of
growth and job-creation. The effects of the measures will significantly depend on the ability to execute them.

Mexico - The unemployment rate rose to 4.32%, sa in April 2015
This increase, in line with our forecast and above the market consensus (BBVAe: 4.28%, sa; consensus:
4.17%, sa) was accompanied by a marginal decline in the population aged 15 and over who are
economically active (participation rate) of 59.8% in April 2014 to 59.2% in April 2015. In the non-seasonally
adjusted series, the unemployment rate stood at 4.31%. Additionally, the rate of employment in the informal
sector (TOSI1), which considers all those who work for non-agricultural economic units operated without
accounting records and operating from household resources, decreased 0.4pp, sa (from 27.3% in March to
26.9% in April 2015). All this suggests a modest increase in economic activity in the country.

What to watch today

Brazil - GDP (1Q15, 08:00hrs NYT)
We expect GDP to have contracted 0.6% QoQ in 1Q15, following a 0.3% QoQ expansion in 4Q14, driven by
a decline in both consumption and investment. In our view this contraction will be followed by another one in
2Q15, which would mean that the country was technically in recession in the first half of the year.

Brazil - Fiscal accounts (April, 08:00hrs NYT)
We expect the fiscal report to show positive but limited progress towards the generation of a primary surplus
of around 1.0% of GDP this year. Even though public expenditure is moderating, revenues are being hit by
the deceleration in domestic demand.

Chile - Activity data by sectors (April, 08:00hrs NYT)
We expect manufacturing output to have increased 1% YoY in April, while retail sales should came out at a
figure of around +2% YoY.
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Colombia - Unemployment rate (April, 12:00hrs NYT)
The urban unemployment rate should reach at 9.5% in April, a similar level (seasonally adjusted) to the
March rate and in line with the good performance of the labour market observed so far. This is slightly
(0.3pp) higher than last year, but we recall that the unemployment rate in April 2014 printed at a historical
low for April.

Calendar indicators

Fuente: BBVA Research
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Most recent Latam reports
Date Description
05.28.2015 Chile: to reduce public investment to reach structural balancing in 2018
05.27.2015 Chile: IPC inflation will rise at 0,2% MoM in May, below consensus  
05.27.2015 Chile: Investment in non-minning tradable goods
05.26.2015 Chile: Exchange rate competitiveness (in Spanish)
05.22.2015 Colombia: BanRep keeps its monetary policy rate on hold
05.21.2015 Mexico: Annual GDP growthfor 2015 was revised downwards from 3.5% to 2.5%
05.19.2015 Mexico: In February, the number of mortgages exceeds the rate of 15%
05.18.2015 Chile: GDP grew 2.4% y/y in 1Q15. We projected an IMACEC for April between

2.2% and 2.7% y/y 
05.15.2015 Peru: GDP showed better performance in March due to extractive sectors
05.15.2015 Colombia: Colombian infrastructure: Where are we and where are we going?
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https://www.bbvaresearch.com/publicaciones/chile-balance-estructural-al-2018-necesaria-moderacion-de-la-inversion-publica/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20150528&utm_content=Chile%20%7C%20%C2%BFBalance%20Estructural%20al%202018%3F%20Necesaria%20moderaci%C3%B3n%20de%20la%20inversi%C3%B3n%20p%C3%BAblica
https://www.bbvaresearch.com/publicaciones/chile-ipc-de-mayo-se-ubicaria-en-02-mm-por-debajo-de-las-expectativas-de-mercado/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20150527&utm_content=Chile%20%7C%20IPC%20de%20mayo%20se%20ubicar%C3%ADa%20en%200%2C2%25%20m%2Fm%2C%20por%20debajo%20de%20las%20expectativas%20de%20mercado
https://www.bbvaresearch.com/publicaciones/chile-inversion-en-sectores-transables-no-mineros/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20150527&utm_content=Chile%20%7C%20Inversi%C3%B3n%20en%20sectores%20transables%20no%20mineros
https://www.bbvaresearch.com/publicaciones/chile-la-competitividad-cambiaria-en-jaque/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20150526&utm_content=Chile%20%7C%20La%20competitividad%20cambiaria%20en%20jaque
https://www.bbvaresearch.com/publicaciones/colombia-banco-de-la-republica-mantiene-su-tasa-de-intervencion-inalterada-en-4-50-2/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20150522&utm_content=Colombia%20%7C%20Banco%20de%20la%20Rep%C3%BAblica%20mantiene%20su%20tasa%20de%20intervenci%C3%B3n%20inalterada%20en%204.50%25
https://www.bbvaresearch.com/wp-content/uploads/2015/05/150521_FlashMexico_PIB1T15_eng.pdf
https://www.bbvaresearch.com/publicaciones/mexico-en-febrero-ahora-el-numero-de-creditos-hipotecarios-supera-la-tasa-del-15/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20150519&utm_content=M%C3%A9xico%20%7C%20En%20febrero%2C%20ahora%20el%20n%C3%BAmero%20de%20cr%C3%A9ditos%20hipotecarios%20supera%20la%20tasa%20del%2015%25
https://www.bbvaresearch.com/publicaciones/chile-pib-crecio-24-aa-en-1t15-proyectamos-imacec-abril-entre-22-y-27-aa/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20150518&utm_content=Chile%20%7C%20PIB%20creci%C3%B3%202%2C4%25%20a%2Fa%20en%201T15.%20Proyectamos%20IMACEC%20abril%20entre%202%2C2%25%20y%202%2C7%25%20a%2Fa
https://www.bbvaresearch.com/publicaciones/chile-pib-crecio-24-aa-en-1t15-proyectamos-imacec-abril-entre-22-y-27-aa/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20150518&utm_content=Chile%20%7C%20PIB%20creci%C3%B3%202%2C4%25%20a%2Fa%20en%201T15.%20Proyectamos%20IMACEC%20abril%20entre%202%2C2%25%20y%202%2C7%25%20a%2Fa
https://www.bbvaresearch.com/publicaciones/peruel-pib-mostro-mejor-desempeno-en-marzo-debido-a-sectores-extractivos/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20150515&utm_content=Per%C3%BA%20%7C%20El%20PIB%20mostr%C3%B3%20mejor%20desempe%C3%B1o%20en%20marzo%20debido%20a%20sectores%20extractivos
https://www.bbvaresearch.com/publicaciones/la-infraestructura-colombiana-donde-estamos-y-para-donde-vamos/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20150515&utm_content=La%20infraestructura%20colombiana%3A%20%C2%BFD%C3%B3nde%20estamos%20y%20para%20d%C3%B3nde%20vamos%3F
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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