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Banxico decided to keep its MPR unchanged, during its most recent meeting yesterday. Meanwhile, Banxico
mentioned its concerns about a rise in the interest rates in the US, and its impact on the currency exchange
rate remain the main risks to achieving and consolidating the convergence of inflation with the target of 3%
 

Mexico - Banxico monetary rate remains unchanged at 3.0% and the
balance of risks shows no movement
 
The central bank emphasised that it not only seeks the convergence of inflation with the target of 3.0%, but
also to consolidate it. At the moment, the beginning of the cycle of monetary rate is increasing in the US and
its potential adverse effects on inflation pose the greatest risk to achieving the goal, as we believe that
Banxico will change its monetary stance in sync with the Federal Reserve in the third quarter. The difference
in the level of MPR between Mexico and the US, and the weak economic cycle in Mexico regarding US,
could cause the rate of rises in the benchmark rates in Mexico to be lower than the US (See Mexico Flash in
Spanish)

What to watch today

Chile - Monthly activity index (April, 7:30hrs NYT)
We expect Imacec to have increased 2.7% YoY in April, driven by positive contributions from manufacturing
output and retail commerce but partially compensated by mining production.
 
Mexico - Consumer confidence index (May, 09:00hrs NYT)
We expect the consumer confidence indicator to have improved in May. Taking into account the job creation
in the formal market in April (65,117 jobs registered with the IMSS), we see the CCI climbing to a level of
92.6 points (sa), compared to 91.3 points the previous month, in non-seasonally adjusted series.

Colombia - Inflation (May, 20:00hrs NYT)
We forecast a monthly increase of 0.29%, with food inflation showing signs of being tamed. As a result,
headline inflation should post a growth of 4.4% YoY, a figure lower than April’s inflation of 4.6%.

Colombia - BanRep’s minutes (no set time)
BanRep will release the minutes for its last monetary policy meeting. In May, the Central Bank of Colombia
kept its policy rate unchanged at 4.5%, in line with both market and our own in-house expectations. In our
view, the minutes will provide additional insights regarding the economic outlook assessment made by the
central bank’s board. 
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Calendar indicators
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Most recent Latam reports
Date Description
06.04.2015 Mexico: Central Bank keeps its monetary policy unchanged at 3%
06.03.2015 Brazil Outlook 2015
06.03.2015 Latam Outlook 2Q15 
06.03.2015 Mexico: Yearbook of migration and remittances 2015
06.03.2015 Chile: A dovish message consolidates in June’s monetary policy report (in

Spanish) 
06.03.2015 Chile: Inflation in Chile and the rest of the world, what makes us different? (in

Spanish)
06.02.2015 Mexico: Banxico won't change its monetary policy
06.02.2015 Mexico: Remittances rise moderately at 1.8% YoY in April
06.01.2015 Peru: Inflation increase reduces room for policy rate cut
06.01.2015 Peru: GDP acceleration at the beginning of the Q2 due to primary activities 
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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