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Meanwhile, following the central bank of Colombia meeting, minutes showed that economic activity in 1Q15
was less dynamic than in the previous quarter. We expect the bank to keep its monetary policy on hold at
4.5% in 2015. Finally, Mexico’s CCI increased to 92 points in May 2015, an improvement vs. the last
reading.   

Chile - Imacec grew 1.7% YoY in April falling short of expectations
Aggregate activity grew 1.7% YoY (0.0% MoM sa) in April, below both our and consensus expectations (at
2.7% and 2.3% YoY, respectively). This figure was principally explained by an improvement in services
value-added, which in turn was partially offset by a decline in wholesale trade. All in all, we reinforce the
downward bias to our GDP growth estimate for 2015 (see our Chile Flash in Spanish for details).

Colombia - Inflation eases as food prices fall
Annual inflation eased to 4.41% in May from 4,64% in April thanks largely to food prices, which fell 0.28%
between April and May. The remaining expenditure groups showed increases, particularly housing,where
prices increased 0.68 % MoM driven by the rise in utility tariffs. Additionally,   tradable goods’ prices continue
to slow, registering a variation of  0.31 % MoM (3.73 % YoY) , the lowest monthly rate of the last six months.
Non-food inflation, meanwhile, posted a slight acceleration from 3.44% to 3.72% YoY between April and
May. In our view, the May print might be the start of a downward trend in consumer inflation, as food prices
are expected to drop in the coming months.

Colombia - BanRep Minutes
The Central Bank of Colombia published the minutes for last month’s board meeting. According to the
report, the new information for the first quarter of 2015 and April shows that economic activity in this period
was less dynamic than the last quarter of 2014. In addition, the Board highlighted that the information on
retail sales, consumer confidence, and the survey of economic expectations made by BanRep suggest a
slowdown in consumption and private investment.  That said, the bank’s technical staff considers that 1Q15
GDP growth will reach 2.7% (2%-3.5% range). We expect the bank to keep its monetary policy rate on hold
at 4.50% for the rest of the year.  

Mexico - May´s consumer confidence index improves
Consumer confidence index (CCI) increased to 92 points in May 2015, an improvement when compared with
its April 2015 level (91.7 points) and with the May 2014 index (90.7 points). Although we expected further
improvement in the May CCI (92.6 points), the published figure shows a gradual and sustained improvement
in this index since January 2015.
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https://www.bbvaresearch.com/wp-content/uploads/2015/06/Chile_IMACEC_abril_2015-2.pdf
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What to watch today

Chile - Consumer price index (May, 07:00hrs NYT)
We expect the CPI to have risen 0.2% MoM in May (+4.0% YoY), mainly driven by increases in
transportation, housing and food prices. Also, we anticipate that the core measure that excludes foods and
energy (CPI-SAE) will rise by around 0.2% MoM (+4.3% YoY).

Calendar indicators
  

Source: Bloomberg and BBVA Research
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Most recent Latam reports
Date Description
06.05.2015 Chile: Imacec falling short of expectations and wages slowing down
06.05.2015 Mexico: Industrial production to improve at the beginning of 2Q15
06.04.2015 Mexico: Central Bank keeps its monetary policy unchanged at 3%
06.03.2015 Brazil Outlook 2015
06.03.2015 Latam Outlook 2Q15 
06.03.2015 Mexico: Yearbook of migration and remittances 2015
06.03.2015 Chile: A dovish message consolidates in June’s monetary policy report (in

Spanish) 
06.03.2015 Chile: Inflation in Chile and the rest of the world, what makes us different? (in

Spanish)
06.02.2015 Mexico: Banxico won't change its monetary policy
06.02.2015 Mexico: Remittances rise moderately at 1.8% YoY in April
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https://www.bbvaresearch.com/publicaciones/chile-imacec-de-abril-apenas-de-17-aa-y-salarios-muestran-relevante-desaceleracion/
https://www.bbvaresearch.com/publicaciones/mexico-esperamos-que-al-inicio-del-2t15-la-produccion-industrial-haya-mostrado-mejoria/
https://www.bbvaresearch.com/publicaciones/banxico-mantiene-tasa-monetaria-sin-cambio-en-3-0-y-balances-de-riesgos-sin-movimiento/
https://www.bbvaresearch.com/public-compuesta/situacion-brasil-segundo-trimestre-2015/
https://www.bbvaresearch.com/public-compuesta/situacion-latinoamerica-segundo-trimestre-2015/
https://www.bbvaresearch.com/publicaciones/anuario-de-migracion-y-remesas-mexico-2015/
https://www.bbvaresearch.com/publicaciones/chile-reacciones-ipom-vuela-el-halcon-comienza-a-aterrizar-la-paloma/
https://www.bbvaresearch.com/publicaciones/chile-reacciones-ipom-vuela-el-halcon-comienza-a-aterrizar-la-paloma/
https://www.bbvaresearch.com/publicaciones/chile-reacciones-ipom-vuela-el-halcon-comienza-a-aterrizar-la-paloma/
https://www.bbvaresearch.com/publicaciones/chile-inflacion-en-chile-y-el-resto-del-mundo-que-nos-hace-diferentes/%20
https://www.bbvaresearch.com/publicaciones/chile-inflacion-en-chile-y-el-resto-del-mundo-que-nos-hace-diferentes/%20
https://www.bbvaresearch.com/publicaciones/banxico-entre-desaceleracion-economica-y-riesgos-sobre-la-consolidacion-de-la-inflacion/
https://www.bbvaresearch.com/publicaciones/remesas-muestran-un-crecimiento-moderado-en-abril-de-2015-con-1-8-aa/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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