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We do not rule out additional stimulus in 2H15. In Brazil the drop in Retail sales in May suggests a further
decline in consumption in 2Q15. In Peru, GDP will be released today.

Brazil - Retail sales fell 0.9% in May, reinforcing our view that private
consumption will fall sharply in 2Q15
Retail sales fell more than expected in May, with a drop of 0.9% MoM (BBVAe: -0.5% MoM; consensus:
-0.2% MoM). This is the fourth monthly decline in a row. In addition to that, the broad retail sales indicator,
which also includes vehicles and construction material,  plunged 1.8% MoM. Sales of seven out of ten
sectors fell, with vehicles and motorcycles of particular note (-4.6% MoM), as well as construction materials
(-3.8% MoM) and furniture and appliances (-2.1% MoM). The sharp contraction in retail sales in May, which
is in line with the ongoing slowdown of the labour market, reinforces our view that private consumption will
fall even more in 2Q15 than in 1Q15 (-1.5% QoQ).

Chile - The central bank keeps the policy rate on hold at 3% in July’s
meeting
Yesterday, the central bank kept the policy rate on hold at 3% and maintained the neutral bias, as widely
expected. The communiqué highlighted the Board’s assessment of still weak economic activity while it
dropped the unemployment rate as a thermometer of labour market conditions, now pointing to both a slow
growth of job-creation and the deceleration in wage inflation. It appears that the economic outlook is starting
to deviate from the central bank’s latest baseline scenario. Finally, the Board also highlighted that the annual
inflation figures remain above 4% YoY. In this regard, we maintain our expectation that annual inflation will
retreat faster than is implicit in market expectations. In this context, we do not rule out the possibility that the
Board may discuss additional stimulus once annual inflation retreats to lower levels during 2H15 (see our
Chile Flash in Spanish for details).

What to watch today

Peru - Peru's GDP (May, 11:30hrs NYT)
The GDP figure for May will be released today. Our estimation is 1.8%, lower  than the previous month
(4.3% in April). The outcome for May was supported by the good performance of primary activities (mining
and fishing). However, the non-primary GDP (composed by the sectors that closely respond to the domestic
demand) remained weak.
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https://www.bbvaresearch.com/wp-content/uploads/2015/07/BCChWatch_RPM_Julio_2015.pdf
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Colombia - Industrial production and retail sales (May, 17:00hrs NYT)
We expect industrial production to have fallen 4.0% YoY, mainly explained by two working days fewer
compared to May 2014 and the anaemic performance of industrial exports. Meanwhile, retail sales should
grow 3.1% YoY, above the April figure, but lower than the average of the first quarter. In short, data should
confirm the feeble recovery in industrial production and the gradual slowdown in the private consumption, all
in line with our expectations.

Colombia - Consumer confidence (June, no time scheduled)
We expect consumer confidence to fall to 10.0 (vs. 13.7 in May). Due to guerrilla attacks on infrastructure,
rural households’ perceptions could have been affected. However, households’ perceptions about
employment and income conditions should  be positive. All in all, the lows in the consumer confidence
indicator are consistent with our outlook of a slowdown in the private consumption.

Calendar indicators 
  

Source: Bloomberg and BBVA Research
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Most recent Latam reports
Date Description
07.13.2015 Chile: Central Bank of Chile keeps MPR at 3% as expected
07.10.2015 Colombia: Client presentation on real estate in Santa Marta
07.10.2015 Mexico: Inflation touches record low; industrial production shows weakness
07.10.2015 Peru: Monetary dilemma remains; activity, exchange rate, inflation?
07.09.2015 Chile: Analyzing the new  fiscal scenario
07.09.2015 Mexico: Inflation YoY reached its lowest level in June
07.08.2015 Chile: "One timers" drive inflation above expectations
07.05.2015 Sectors that will benefit the most from the Pacific Alliance
07.04.2015 Chile: IMACEC grows 0.8% YoY in May: slowdown speeds up
07.04.2015 Colombia: Inflation in June stood at 4.4% YoY
07.03.2015 Mexico: Industrial prodruction could decrease 0.3
07.01.2015 Chile: New challenge for fiscal authority, implementing USD 8 Bln through public

investment
07.01.2015 Peru: Inflation will make harder the CB's commitment
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https://www.bbvaresearch.com/publicaciones/chile-se-concreta-la-ampliamente-esperada-novena-mantencion-de-la-tpm-en-3/
https://www.bbvaresearch.com/publicaciones/colombia-presentacion-a-clientes-del-sector-de-la-construccion-en-santa-marta/
https://www.bbvaresearch.com/publicaciones/mexico-la-inflacion-marca-minimo-historico-la-produccion-industrial-muestra-debilidad/
https://www.bbvaresearch.com/publicaciones/peru-dilema-monetario-se-mantiene-actividad-tipo-de-cambio-inflacion/
https://www.bbvaresearch.com/publicaciones/chile-reaccion-tras-la-actualizacion-de-proyecciones-fiscales-del-ministerio-de-hacienda/
https://www.bbvaresearch.com/en/publicaciones/mexico-annual-headline-inflation-hits-a-fresh-record-low/
https://www.bbvaresearch.com/publicaciones/chile-one-timers-impulsan-ipc-de-junio-por-sobre-las-expectativas/
https://www.bbvaresearch.com/en/publicaciones/sectors-with-the-most-potential-for-capitalising-on-integration-within-pacific-alliance-3/
https://www.bbvaresearch.com/en/publicaciones/chile-imacec-grew-0-8-yoy-in-may-below-expectations/
https://www.bbvaresearch.com/en/publicaciones/colombia-inflation-in-june-stood-at-4-4-yoy-unchanged-from-a-month-earlier/
https://www.bbvaresearch.com/publicaciones/mexico-atentos-al-dato-de-produccion-industrial-grecia-pesa-en-los-mercados-financieros/
https://www.bbvaresearch.com/publicaciones/chile-nuevo-desafio-para-hacienda-ejecutar-usd-8-000-millones-de-inversion-publica/
https://www.bbvaresearch.com/publicaciones/chile-nuevo-desafio-para-hacienda-ejecutar-usd-8-000-millones-de-inversion-publica/
https://www.bbvaresearch.com/publicaciones/peru-inflacion-seguira-complicando-al-banco-central/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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