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SPAIN
                                                    

Bank of Spain on solvency standards for credit institutions

Draft Circular on supervision and solvency, which completes the adaptation of Spanish laws to the EU
solvency framework. Deadline: 27 July.

EUROPE

Eurogroup statement on Greece

Welcomes the adoption by the Greek Parliament of all the commitments specified in the Euro Summit
statement of 12 July and calls on the Greek authorities to swiftly adopt the second set of measures.

ECB publishes second booklet on the legal framework for banking supervision

Contains the key legal acts for banking supervision adopted by the ECB and other EU institutions.

Commission consults on the impact of the CRR and CRD IV capital requirements on financing

To gain a better understanding of how they affect infrastructure, long-term growth, corporate borrowers and
SMEs. Will organise a public consultation this year and publish a final report in 2016. Deadline: 7 Oct.

EBA updates on upcoming 2015 transparency exercise

Publishes a list of banks and draft templates for the 2015 transparency exercise. Additionally, publishes key
features and a tentative calendar of the 2016 EU-wide stress test.

EBA publishes final Guidelines on product oversight and governance (POG)

Affects manufacturers and distributors when designing retail banking products. Intended to improve
consumer protection. Effective: 3 Jan 2017.

EBA proposes corrections to technical standards regarding bank solvency

i) Criteria to identify categories of staff whose professional activities have a material impact, and ii) capital
used in the treatment of non-delta risk of options in the standardised market risk approach.

ESRB response to the ESMA on the clearing obligation for other OTC interest rate derivatives
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http://www.bde.es/f/webbde/INF/MenuHorizontal/Normativa/Circulares_y_guias_en_proceso_de_consulta/Ficheros/2015.07.09_ANUNCIO.pdf
http://www.consilium.europa.eu/en/press/press-releases/2015/07/16-eurogroup-statement-greece/
http://www.ecb.europa.eu/pub/pdf/other/ssmlegalframeworkforbankingsupervision_vol2.en.pdf?8d6187cd78053c02ff43ca3a6f8812e8
https://ec.europa.eu/eusurvey/runner/long-term-finance-2015?surveylanguage=en
http://ec.europa.eu/finance/consultations/2015/long-term-finance/index_en.htm
http://www.eba.europa.eu/-/eba-updates-on-upcoming-transparency-exercise-and-on-key-features-of-2016-eu-wide-stress-test
http://www.eba.europa.eu/-/eba-publishes-final-product-oversight-and-governance-requirements-for-manufactures-and-distributors-of-retail-banking-products
http://www.eba.europa.eu/-/eba-proposes-corrections-to-the-adopted-technical-standards-on-identified-staff
http://www.eba.europa.eu/-/eba-proposes-corrections-to-the-adopted-technical-standards-on-non-delta-risk-options
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Insists on the benefits of central clearing for OTC derivatives. EC approval expected on 1 Oct 2015 and
effective date in mid-2016.

ESMA on credit rating agencies and banning short-selling

i) Registration of the agency means that its credit ratings can be used for regulatory purposes. ii) Further
renews the short-selling ban by the Hellenic Capital Market Commission (HMCM) imposed on 6 Jul.

EIOPA on Solvency II

Issues note to request high-quality public information, and highlights the relevant use of external audit
services in relation to these public disclosures.

UNITED KINGDOM

FCA consults on ring-fencing

Issues draft guidelines on the information which a non-ring-fenced body must disclose. Affects banking
groups that will be required to ring-fence their core activities. Deadline: 13 Nov.

FCA publishes on advice and distribution in mortgage lending

Says that advice is acceptable, but there is scope for improvement and this is important for consumers. 
Stresses the importance to consumers of monthly payments.
 

FCA on competition, market studies and market investigation references

FCA publishes guidelines on market studies to assess the level of competition regarding markets and
entities. Also publishes criteria for pressing ahead with enforcement investigations.

PRA on the leverage ratio (LR)

Consults on implementing the LR and its key components: scope of application, minimum leverage ratio
requirement and reporting requirements. Implementation expected: 1 Jan 2016.

PRA strengthens individual accountability in banking

Defines minimum independent accountability for senior managers and members of credit unions.
 
 

HM Revenue & Costums proposes adjustments to the system in 2015
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http://www.esrb.europa.eu/pub/pdf/other/150713_ESRB_response.pdf
http://www.esma.europa.eu/system/files/2015-1174_public_statement_on_modefinance_registration.pdf
http://www.esma.europa.eu/news/ESMA-agrees-further-renewal-short-selling-ban-Greek-HCMC
https://eiopa.europa.eu/Pages/News/EIOPA-calls-for-high-quality-public-disclosure-under-Solvency-II.aspx
http://www.fca.org.uk/news/cp15-23-ring-fencing
http://www.fca.org.uk/news/fca-review-mortgage-customers-suitable-advice-scope-for-improvement
http://www.fca.org.uk/static/documents/reports/understanding-consumer-expectations-of-the-mortgage-sales-process-esro.pdf
http://www.fca.org.uk/your-fca/documents/finalised-guidance/fg15-09
http://www.fca.org.uk/your-fca/documents/finalised-guidance/fg15-08
http://www.fca.org.uk/news/fca-publishes-new-referral-criteria-for-enforcement-investigations
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2015/cp2415.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/ss/2015/ss2815.aspx
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Proposes: i) denial of relief for compensation payments relating to errors and misconduct issues, and that ii)
all carried interest should be part of the tax base.

GLOBAL

BCBS on identifying and dealing with weak banks and regarding supervisory colleges

i) Publishes practical guidelines for: identification, corrective action, resolution tools and exit strategies, and
ii)update of principles for effective supervisory colleges (the function of the colleges needs to be
implemented for crisis management).

IOSCO on SME financing and financial infrastructures

i) Recommendations for facilitating capital raising by SMEs and ii)IOSCO/CPMI announce first assessment
of implementation of the principles for financial market infrastructures.

ISDA publishes recommendations on OTC derivatives trading standards

The International Swaps and Derivatives Association (ISDA) publishes recommendations on Financial
products Mark-up Language (FpML) for derivatives trading and a counterparties classification letter.

Recent publications of interest (in English and Spanish)

Financial Regulation OutlookJune 2015
Digital Economy Outlook. June 2015
Regulation Watch: EU loss-absorbing capacity requirement
Regulation Watch: 5 Presidents Report: a milestone for enhancing euro governance
Situación Banca. Segundo Trimestre 2015

Previous Weekly Regulation Updates in Spanish and in English.
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https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/443552/Restricting_tax_relief_for_banks__compensation_payments.pdf
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/443518/Capital_gains_tax_treatment_of_carried_interest.pdf
http://www.bis.org/bcbs/publ/d330.pdf
https://www.bis.org/bcbs/publ/d329.pdf
http://www.iosco.org/news/pdf/IOSCONEWS387.pdf
http://www.iosco.org/news/pdf/IOSCONEWS388.pdf
http://www2.isda.org/news/isda-publishes-recommendation-for-fpml-version-58
http://www2.isda.org/news/isda-publishes-emir-classification-letter
https://www.bbvaresearch.com/wp-content/uploads/2015/06/Financial-Regulation-Outlook_june20151.pdf
https://www.bbvaresearch.com/wp-content/uploads/2015/06/Financial-Regulation-Outlook_june20151.pdf
https://www.bbvaresearch.com/wp-content/uploads/2015/07/Situacion_Economia_digital_jun15.pdf
https://www.bbvaresearch.com/wp-content/uploads/2015/07/20150707_MREL-Watch8.pdf
https://www.bbvaresearch.com/wp-content/uploads/2015/06/Watch_5-Presidents-Report_20151.pdf
https://www.bbvaresearch.com/publicaciones/situacion-banca-2t15/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-10-julio-2015/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-10-july-2015/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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