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The July print in Brazil came in higher as food and administered prices grew faster than expected. We
expect the trend to continue in August and then to ease for the rest of 2015. Chile’s Trade Balance
remained weak in July with exports and imports falling by 17% and 12% respectively. Despite a rise in
capital goods imports, external and domestic demand remain weak while inflation was in line with consensus
  
Brazil - Inflation surprises to the upside and reaches 9.56% YoY in July
Monthly inflation came in at 0.62% MoM, somewhat higher than expected (BBVA: 0.50% MoM; consensus:
0.58% MoM). As in the previous months, the main pressures came from food and administered-prices
(mainly electricity tariffs), which increased , 0.65% MoM and 1.17% MoM respectively (electricity tariffs
varied 4.17% MoM). In annual terms, inflation jumped from 8.89% YoY in June to 9.56% YoY and we expect
it to continue to trend up in August and then to lose some steam in the remainder of the year. Even though
July inflation figures were higher than expected, and in spite of the risks to inflation implied by the recent
rocketing of the exchange rate, we continue to think the BCB will leave the Selic rate unchanged at 14.25%
for some time.
  
Chile - CPI inflation increased 0.4% MoM in July
CPI increased +0.4% MoM in July (+4.6% YoY), in line with the market consensus expectations and slightly
above our estimates (at +0.3% MoM). The print was mainly driven by increases in foodstuffs, fuels and
transportation fares. In this context, the measure that excludes foods and energy increased +0.1% MoM
(+4.9% YoY). Initially, for August’s CPI we forecast an increase in a range between +0.3% and +0.4% MoM
(see or Chile Flash in Spanish for details).
  
Chile - Trade balance figures remained weak during July
The balance of trade reached a small surplus of USD11mn in July and a positive USD5.65bn YtD. The print
was driven by exports at USD5.24bn (-17% YoY, basically due to mining) and imports at USD5.22bn (-12%
YoY, mainly due to consumption goods). Despite the fact we observed a slight increase in the imports of
capital goods, the figures still reflect the slack in both domestic and external demand.
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https://www.bbvaresearch.com/wp-content/uploads/2015/08/BBVA_SEEChile_ObservatorioInflacion_072015-2.pdf
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Calendar indicators 

Source: Bloomberg and BBVA Research
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Most recent Latam reports
Date Description
08.09.2015 LatAm Economic Outlook (Presentation) 
08.09.2015 LatAm Economic Outlook 
08.09.2015 Mexico: Inflation reaches historical low and Peso nears 16.1
08.06.2015 Colombia Economic Outlook (Presentation) 
08.06.2015 Chile Economic Outlook (Presentation)
08.06.2015 Chile Economic Outlook 
08.06.2015 Chile: Nominal wages increased by 0.2% MoM in June
08.06.2015 Colombia: Inflation in July surprises to the upside 
08.05.2015 Colombia Economic Outlook
08.05.2015 Peru Economic Outlook
08.05.2015 Uruguay: Inflation in July
08.05.2015 Chile: Imacec grew 2.7% in June 
08.03.2015 Mexico: Remittacances grew 6.1% YoY in June
08.03.2015 Peru: Inflation to stand above target range for the rest of the year
08.03.2015 Chile: CLP must fall further to force agents to intervene
08.01.2015 Mexico: Peso back to 16 influenced by worse-than-expected data in the US
07.30.2015 Chile: IMACEC to grow between 2.2% and 2.7% YoY in June
07.30.2015 Mexico: Monetary policy rate on hold
07.30.2015 Mexico: Monetary policy rate on hold in July.Rate hike in September is still in the

cards
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https://www.bbvaresearch.com/publicaciones/presentacion-situacion-latinoamerica-tercer-trimestre-de-2015/
https://www.bbvaresearch.com/public-compuesta/situacion-latinoamerica-tercer-trimestre-de-2015/
https://www.bbvaresearch.com/publicaciones/mexico-inflacion-vuelve-a-alcanzar-minimo-historico-y-el-peso-baja-y-se-acerca-a-16-1ppd/
https://www.bbvaresearch.com/publicaciones/presentacion-situacion-colombia-tercer-trimestre-de-2015/
https://www.bbvaresearch.com/publicaciones/presentacion-situacion-chile-tercer-trimestre-2015/
https://www.bbvaresearch.com/public-compuesta/situacion-chile-tercer-trimestre-2015/
https://www.bbvaresearch.com/en/publicaciones/chile-nominal-wages-increased-by-0-2-mom-in-june/
https://www.bbvaresearch.com/publicaciones/colombia-inflacion-en-julio-crece-por-alza-en-el-precio-de-regulados/
https://www.bbvaresearch.com/public-compuesta/situacion-colombia-tercer-trimestre-2015-2/
https://www.bbvaresearch.com/publicaciones/situacion-peru-tercer-trimestre-2015/
https://www.bbvaresearch.com/publicaciones/uruguay-inflacion-julio-2015/
https://www.bbvaresearch.com/publicaciones/chile-imacec-de-junio-supera-expectativas-y-se-ubica-en-27-aa/
https://www.bbvaresearch.com/publicaciones/mexico-en-junio-las-remesas-crecen-6-1-aa-con-un-flujo-de-2168-millones-de-dolares/
https://www.bbvaresearch.com/publicaciones/peru-i-inflacion-se-mantendra-por-encima-del-rango-meta-en-lo-que-resta-del-ano/
https://www.bbvaresearch.com/publicaciones/chile-que-tanta-depreciacion-sin-intervencion/
https://www.bbvaresearch.com/publicaciones/mexico-el-peso-retorna-hacia-16ppd-influido-por-datos-por-debajo-de-lo-esperado-en-eeuu/
https://www.bbvaresearch.com/publicaciones/chile-imacec-de-junio-habria-crecido-entre-22-y-27-aa-04-mm/
https://www.bbvaresearch.com/en/publicaciones/mexico-monetary-policy-rate-on-hold/
https://www.bbvaresearch.com/en/publicaciones/mexico-monetary-policy-rate-on-hold-in-july-rate-hike-in-september-is-still-in-the-cards/
https://www.bbvaresearch.com/en/publicaciones/mexico-monetary-policy-rate-on-hold-in-july-rate-hike-in-september-is-still-in-the-cards/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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