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LatAm Daily | Brazil’s retail sales support our tepid view
on private consumption

Cecilia Posadas / Enestor Dos Santos / Jorge Selaive Carrasco / Juana Téllez Corredor / Carlos Serrano Herrera / Hugo
Perea Flores / Alejandro Faci

June core retail sales fell 0.4% MoM as expected. The broad indicator dropped 0.8%. Chile’s expectation
survey depicted a gloomier outlook with GDP growth revised downwards and inflation revised upwards
although LT inflation expectations remain anchored to the CB’s target. Today, there will be the monetary
policy meetings in both Chile and Peru; we don't expect any changes

Brazil - Retail sales dropped for the sixth consecutive month in June
The core retail sales indicator declined 0.4% MoM in June, in line with expectations (BBVA: -0.4% MolM;
consensus: -0.6% MoM). The broad retail sales indicator, which also includes vehicles and construction
materials, declined 0.8% MoM. Taking these figures into account, core and broad retail sales contracted
2.1% QoQ and 3.5% QoQ in 2Q15 respectively. This reinforces our view that private consumption will
contribute very negatively to GDP growth in 2Q15. We expect private consumption to drop 2.3% QoQ and
GDP to contract 1.4% QoQ in the period.

Chile - Expectation surveys show both lower growth and higher inflation
prospects for 2015 and 2016

Growth forecasts for 2015 and 2016 were revised downwards to 2.2% and 2.8% from 2.3% and 3.0%,
respectively. Imacec is expected to increase at around 2.4% YoY in July. Also, inflation is expected to reach
+4.2% YoY at the end of the year (from 3.8% YoY in the previous survey), and while long-term inflation
expectations remain anchored to central bank’s target of 3% YoY, inflation forecasts for August pointed to an
increase of 0.3% MoM. In terms of monetary policy, the survey’s results indicated a stable policy rate at 3%
for the next five months with hikes during 2H16. Finally, the exchange rate forecast points to a slight
depreciation towards USDCLP 665 in eleven months ahead.

What to watch today

Chile - Monetary policy meeting (August, 17:00hrs NYT)

We expect a pause in the policy rate at 3% at today’s meeting and a neutral stance. Concerns over annual
inflation above 4% should persist due to higher exchange-rate depreciation, while aggregate activity
continues to indicate slack in some components of private demand.

Peru - Monetary policy meeting (August, 18:30hrs NYT)

We believe the central bank will keep the policy rate on hold at 3.25%. Even though private spending
remains weak, depreciation pressures on the local currency not only persist but have increased (in a context
of still high credit dollarisation), while inflation is above the ceiling of the target range and inflation
expectations are around it (and increasing), neither of which leave room for a rate cut.
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Cate Pericd Consensus BBVAe= Actual Pricr
Brazil
FGV CPIIPC-5 10 August Aug 2 0.55% - 0.53% 0.53%
Retail Sales Mahd 12 August Jun -0.40% -0.40% -0.40% -0820%
Economic Actvity Mohi 13 August Jun -0.50% -0.50% 0.03%
FGV Inflation I5P-10 MaM 14 August Aug 0.50% - 0.75%
Formal Job Creaticn Total 14 August Jul -108,180 - -111,198
Chile
Central Banks Economis t Survey 11 August - - - -
Central Banks Traders Surney 12 August - -- - -
Owernight Rate Target 13 August Aug 13 3.00% 3.00% 3.00%
Colombia
Vzhicle Sales 13 August Jul -- - 22,182
Colombia Monetary Policy Minutes 14 August - - - 0.00%
Retsil Sales Yo' 14 August Jun 3.20% - 2.70%
Indus frial Production e 14 August Jun -1.00% - -390%
Mexico
Indus frial Production NSA oY 11 August Jun 1.10% - 1.35% -0820%
Indus trial Production SA MM 11 August Jun 0.20% 020% 023% -0.40%
AMTAD Same-Store Sales Yoy 11 August Jul 5.80% - 8.30% 5.00%
Formal Job Creaticn Total 12 August Jul A0k ATH 44T TEAK
Wexican Cental Bark Releas es Inflation Report 12 August - - - -
Central Bank Monetary Policy Minutes 13 August - -- - -
Peru
Trade Balance 10 August Jun 350M - 3230 -5342M
Reference Rats 13 August Aug 13 3.25% 325% 3.25%
Economic Activity Yo'y 14 August Jun 3.20% - 1.20%
Source: Bloomberg and BBVA Research
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Most recent Latam reports

Date

08.13.2015
08.13.2015
08.09.2015
08.09.2015
08.09.2015
08.06.2015
08.06.2015
08.06.2015
08.06.2015
08.06.2015
08.05.2015
08.05.2015
08.05.2015
08.05.2015
08.03.2015
08.03.2015
08.03.2015
08.01.2015
07.30.2015

Description
Brazil Economic Outlook (Presentation)

Brazil Economic Outlook

LatAm Economic Outlook (Presentation)

LatAm Economic Outlook

Mexico: Inflation reaches historical low and Peso nears 16.1

Colombia Economic Outlook (Presentation)

Chile Economic Outlook (Presentation)

Chile Economic Outlook

Chile: Nominal wages increased by 0.2% MoM in June

Colombia: Inflation in July surprises to the upside

Colombia Economic Outlook

Peru Economic Outlook

Uruguay: Inflation in July

Chile: Imacec grew 2.7% in June

Mexico: Remittacances grew 6.1% YoY in June

Peru: Inflation to stand above target range for the rest of the year

Chile: CLP must fall further to force agents to intervene

Mexico: Peso back to 16 influenced by worse-than-expected data in the US
Chile: IMACEC to grow between 2.2% and 2.7% YoY in June
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https://www.bbvaresearch.com/en/publicaciones/brazil-economic-outlook-third-quarter-2015/
https://www.bbvaresearch.com/en/public-compuesta/brazil-economic-outlook-third-quarter-2015/
https://www.bbvaresearch.com/publicaciones/presentacion-situacion-latinoamerica-tercer-trimestre-de-2015/
https://www.bbvaresearch.com/public-compuesta/situacion-latinoamerica-tercer-trimestre-de-2015/
https://www.bbvaresearch.com/publicaciones/mexico-inflacion-vuelve-a-alcanzar-minimo-historico-y-el-peso-baja-y-se-acerca-a-16-1ppd/
https://www.bbvaresearch.com/publicaciones/presentacion-situacion-colombia-tercer-trimestre-de-2015/
https://www.bbvaresearch.com/publicaciones/presentacion-situacion-chile-tercer-trimestre-2015/
https://www.bbvaresearch.com/public-compuesta/situacion-chile-tercer-trimestre-2015/
https://www.bbvaresearch.com/en/publicaciones/chile-nominal-wages-increased-by-0-2-mom-in-june/
https://www.bbvaresearch.com/publicaciones/colombia-inflacion-en-julio-crece-por-alza-en-el-precio-de-regulados/
https://www.bbvaresearch.com/public-compuesta/situacion-colombia-tercer-trimestre-2015-2/
https://www.bbvaresearch.com/publicaciones/situacion-peru-tercer-trimestre-2015/
https://www.bbvaresearch.com/publicaciones/uruguay-inflacion-julio-2015/
https://www.bbvaresearch.com/publicaciones/chile-imacec-de-junio-supera-expectativas-y-se-ubica-en-27-aa/
https://www.bbvaresearch.com/publicaciones/mexico-en-junio-las-remesas-crecen-6-1-aa-con-un-flujo-de-2168-millones-de-dolares/
https://www.bbvaresearch.com/publicaciones/peru-i-inflacion-se-mantendra-por-encima-del-rango-meta-en-lo-que-resta-del-ano/
https://www.bbvaresearch.com/publicaciones/chile-que-tanta-depreciacion-sin-intervencion/
https://www.bbvaresearch.com/publicaciones/mexico-el-peso-retorna-hacia-16ppd-influido-por-datos-por-debajo-de-lo-esperado-en-eeuu/
https://www.bbvaresearch.com/publicaciones/chile-imacec-de-junio-habria-crecido-entre-22-y-27-aa-04-mm/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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