Flash
BBVA ‘ RESEARCH o A 015

Financial Regulation: Weekly Update. 21 August 2015

Pilar Soler Vaquer / Lucia Pacheco Rodriguez / Santiago Mufioz Truijillo

EUROPE
e EC signs the three-year ESM financial assistance programme for Greece
Following backing from the Eurogroup, member states and the ESM, the EC is endorsing the Memorandum

of Understanding (MoU) which will authorise financial assistance of up to EUR86bn, subject to
implementation of the agreed reforms in Greece.

e EBA issues its opinion on protected arrangements in a resolution situation

Publishes technical advice for the EC on classes of arrangements to be protected in a partial transfer of the
property of a bank under resolution.

e EBA on Net Stable Funding Requirements and Leverage Ratio

In response to a request by the EC to obtain further advice, it will incorporate additional analysis into its
calibration reports on Net Stable Funding Requirements and Leverage Ratio.

UNITED KINGDOM

¢ FCA and PRA on the accountability of senior managers in insurance companies and overseas banks

They publish near-final regimes and requirements for senior managers of non-EEA overseas banks and
insurance companies. Implementation: March 2016.

¢ PRA issues supervisory statements on Solvency Il for insurance firms

Sets out: (i) the list of codes that firms should use to report information at product level and (ii) how to use
product reporting codes when applying to use an internal model.

e FCA about the Payment Systems Regulator (PSR)

Explains the proposed method for calculating and collecting PRS fees from participants in regulated
payment systems.

GLOBAL
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http://www.consilium.europa.eu/press-releases-pdf/2015/8/40802201771_en_635751847200000000.pdf
http://www.esm.europa.eu/press/releases/esm-board-of-governors-approves-esm-programme-for-greece.htm
http://europa.eu/rapid/press-release_IP-15-5512_en.htm
http://www.eba.europa.eu/-/eba-publishes-technical-advice-on-protected-arrangements-in-a-resolution-situation
http://www.eba.europa.eu/-/eba-to-conduct-further-analysis-on-net-stable-funding-requirements-and-leverage-ratio
http://www.bankofengland.co.uk/publications/Pages/news/2015/067.aspx
http://www.bankofengland.co.uk/publications/Pages/news/2015/067.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/ss/2015/ss3615.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/ss/2015/ss3715.aspx
http://www.fca.org.uk/news/cp15-26-psr-regulatory-fees-201516
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e BIS and IOSCO on OTC derivatives

Consultation on establishing a uniform, global unigue transaction identifier to identify those transactions
which should be reported to trade repositories. Deadline: 30 Sep

e BIS on counterparty risk

Publishes a set of Frequently Asked Questions to ensure harmonised application of the new standardised
approach for calculating capital requirements. Effective: Jan 2017.

e BIS offers clarification on applying the Principles for financial market infrastructures

Issues a note providing guidance on applying these principles to those infrastructures that are owned and
operated by central banks.

Recent publications of interest (in English and Spanish)

e Financial Reqgulation OutlookJuly 2015

Digital Economy Outlook. July-August 2015

Regqulation Flash: The leverage ratio as a macroprudential tool

Regulation Watch: EU loss-absorbing capacity requirement
Banks Outlook. Second Quarter 2015

Previous editions of our Weekly Regulation Update in Spanish and in English
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http://www.bis.org/cpmi/publ/d131.htm
http://www.bis.org/bcbs/publ/d333.htm
http://www.bis.org/cpmi/publ/d130.htm?utm_source=BIS+-+All+categories+-+daily&utm_campaign=eb42680ea7-RSS_EMAIL_CAMPAIGN_RSS_ALL_CATEGORIES&utm_medium=email&utm_term=0_9691579743-eb42680ea7-93531837
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-july-2015/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-july-august-2015/?utm_source=instant&utm_medium=enlace%20publicaci%C3%B3n&utm_campaign=20150728&utm_content=Digital%20Economy%20Outlook.%20July-August%202015
https://www.bbvaresearch.com/en/publicaciones/the-leverage-ratio-as-a-macroprudential-tool/
https://www.bbvaresearch.com/wp-content/uploads/2015/07/20150707_MREL-Watch8.pdf
https://www.bbvaresearch.com/publicaciones/situacion-banca-2t15/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-14-agosto-2015/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-14-august-2015/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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