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GLOBAL
¢ IMF publishes full Global Financial Strategy Report

Improved financial stability in the advanced economies. Risks continue to rotate towards emerging markets
in an environment of greater market and liquidity risk.

¢ |AIS publishes higher loss absorbency requirement for G-SlIs and the FSB endorses this

The International Association of Insurance Supervisors (IAIS) concludes the first version for Global
Systemically Important Insurers (G-SlIs). Application from Jan 2019.

e CPMI issues recommendations and releases consultative report on correspondent banking

Regarding know-your-customer (KYC) utilities, use of the Legal Entity Identifier (LEI), information-sharing
mechanisms and payment messages. Deadline: 7 Dec.

EUROPE
e ESAs set out joint work plan and ESMA its individual programme for 2016

i) Joint priorities: consumer protection and cross-sectoral risk analysis. ii) Priorities for ESMA: supervisory
convergence, MiFID/MiFIR and data collection.

e Member states report on banking union and capital markets union (CMU) at ECOFIN
With regard to transposition of the BRRD and directive on deposit guarantee schemes, and ratification of an

intergovernmental agreement (IGA) on the single resolution fund. The priority for the CMU is to reach
agreement on a position regarding securitisation (expected at the Dec ECOFIN meeting).

e Court of Justice of the EU invalidates the US Safe Harbour decision

On the basis of inadequate data protection compared to EU regulations. EC will work towards a new
framework and come forward with guidance for national authorities.

e PE approves revised directive on payment services (PSD2)

To improve consumer protection, innovation, security and cut out extra charges. Next step: approval by the
Council and publication in the OJEU.
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http://www.imf.org/External/Pubs/FT/GFSR/2015/02/pdf/text.pdf
http://iaisweb.org/index.cfm?event=openFile&nodeId=57136
http://www.financialstabilityboard.org/2015/10/iais-develops-higher-loss-absorbency-hla-requirement-for-global-systemically-important-insurers/
http://www.bis.org/cpmi/publ/d136.htm
https://www.eba.europa.eu/-/esas-set-out-joint-work-plan-for-2016
http://www.esma.europa.eu/news/ESMA-sets-out-its-priorities-2016?t=326&o=home
http://www.consilium.europa.eu/en/meetings/ecofin/2015/10/06/
http://curia.europa.eu/jcms/upload/docs/application/pdf/2015-10/cp150117en.pdf
http://europa.eu/rapid/press-release_STATEMENT-15-5782_en.htm
http://europa.eu/rapid/press-release_STATEMENT-15-5782_en.htm
http://www.europarl.europa.eu/news/en/news-room/content/20151002IPR95307/html/Opening-up-the-online-payments-market-so-as-to-reduce-fees-and-fraud-risks
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e ESMA publishes technical advice and a report on credit rating agencies

Regarding: i) competition, choice and conflicts of interest, and ii) reducing reliance on credit ratings in
requlations, and iii) a report on the European rating platform.

e EBA publishes opinion addressed to the EC on mortgage lending value (MLV)

Expresses concern over the consequences which harmonising the concept of MLV might have on covered

bonds and recommends excluding them.
¢ FIN-FSA notifies the ESRB that it will not impose application of macro-prudential tools

Finland’s Financial Supervisory Authority (FIN-FSA) decides not to impose a counter-cyclical buffer

requirement or introduce other tools based on various indicators.

e Other ESMA publications on CDSs, alternative performance measures and MiFIR

i) Draft regulatory technical standard (RTS) for central clearing of CDSs; ii) final guidelines on alternative

performance measures (APMs). Will apply to prospectuses issued from 3 Jul 2016, and iii) explains delay to
MiFIR RTS on exchange-traded derivatives to ensure consistency with EMIR RTS on OTC derivatives.

e Council approves political agreement on a directive aimed at cross-border tax

Regulates automatic exchange of tax information to prevent tax avoidance. Next steps: EP opinion and

Council ratification. Applies from 1 Jan 2017.

e EBA on Qualitative Impact Study (QIS) on the definition of default

Extends the period for comments to 19 Oct 2015. Link to consultation.

SPAIN

e Government cuts out doubling up of charges for withdrawing cash at another bank’s ATM

The ATM-owning bank will not be allowed to charge the customer and will bill the card issuer. The ATM will

give prior notification of the maximum fee which the issuer can charge the customer.

¢ Publication of two Royal Decrees in the Official State Gazette (BOE)

i) With regard to the legal framework for Central Securities Depositories and central counterparty institutions,
as well as transparency requirements for issuers of securities admitted for official secondary market trading.

i) Regulations for the reserve fund which certain bank foundations must set up.
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http://www.esma.europa.eu/system/files/esma-2015-1472_technical_advice_on_competition_choice_and_conflicts_of_int....pdf
http://www.esma.europa.eu/system/files/esma-2015-1471_technical_advice_on_reducing_sole_and_mechanistic_reliance_on_external_credit_ratings.pdf
http://www.esma.europa.eu/system/files/esma__2015-1473_report_on_the_possibility_of_establishing_one_or_more_mapping....pdf
http://www.eba.europa.eu/-/eba-seeks-legislative-clarifications-on-mortgage-lending-value
http://www.esrb.europa.eu/pub/pdf/other/150929_ESRB_notification_Finland.pdf?f12dc4031ae4fe53cb889dfc7b8f203b
http://www.esma.europa.eu/news/Press-release-ESMA-adds-Index-CDS-central-clearing-obligation?t=326&o=home
http://www.esma.europa.eu/news/ESMA-publishes-final-guidelines-Alternative-Performance-Measures?t=326&o=home
http://www.esma.europa.eu/news/ESMA-informs-European-Commission-delay-submitting-RTS-indirect-clearing-under-MiFIR
http://www.consilium.europa.eu/en/press/press-releases/2015/10/06-cross-border-tax-rulings/
http://www.eba.europa.eu/-/eba-extends-deadlines-for-comments-on-templates-and-instructions-of-the-qis-on-the-definition-of-default-
http://www.eba.europa.eu/-/eba-consults-on-harmonised-definition-of-default
http://www.mineco.gob.es/portal/site/mineco/menuitem.ac30f9268750bd56a0b0240e026041a0/?vgnextoid=b44b136290820510VgnVCM1000001d04140aRCRD&vgnextchannel=864e154527515310VgnVCM1000001d04140aRCRD
http://www.boe.es/buscar/act.php?id=BOE-A-2015-10637
http://www.boe.es/buscar/act.php?id=BOE-A-2015-10636
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UNITED KINGDOM
¢ New FCA and PRA publications
i) Call for inputs on competition in the mortgage market (deadline: 18 Dec); ii) consultation on strengthening

accountability (deadline: 7 Dec), iii) changes to pension rules to enhance consumer protection, and iv) rules
on whistle-blowing.

e Treasury on rules to cap credit and debit card fees

Following the public consultation of 27 Jul, it publishes the final approach to implementation of the
Interchange Fee Regulation, including permitted regional discretions.

Recent publications of interest (in English and Spanish)

e Financial Requlation OutlookOctober2015

Banking Union. what remains to be done?

Regulation Flash:Setting in motion the Capital Markets Union

¢ Regulation Watch.BRRD: Overview of the EBA’s level 2 regulation
Banking Outlook.September 2015
Digital Economy Outlook. September 2015

Previous editions of our Weekly Regulation Update in Spanish and English
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http://www.fca.org.uk/news/fca-launches-call-for-inputs-on-competition-in-the-mortgage-sector
http://www.fca.org.uk/news/cp15-31-regulatory-references
http://www.fca.org.uk/news/fca-proposes-changes-to-pension-rules-to-enhance-consumer-protection
http://www.fca.org.uk/news/fca-introduces-new-rules-on-whistleblowing
https://www.gov.uk/government/news/rules-to-cap-credit-and-debit-card-fees-set-out-by-government
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-october-2015/
https://www.bbvaresearch.com/en/publicaciones/banking-union-what-remains-to-be-done/
https://www.bbvaresearch.com/en/publicaciones/setting-in-motion-the-capital-markets-union/
https://www.bbvaresearch.com/en/publicaciones/brrd-overview-of-the-ebas-level-2-regulation/
https://www.bbvaresearch.com/en/public-compuesta/banking-economic-outlook-september-2015/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-september-2015/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-02-octubre-2015/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-02-october-2015/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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