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GLOBAL
e FSB will hold an on-the-record briefing session in advance of the Antalya G20 Summit

Will provide an update on: i) first report on implementation and effects of the G20 financial reforms; ii) the
final term sheet for TLAC, and iii) annual Resolution progress report.

EUROPE
e EC approves Work Programme 2016 in line with the 2015 strategy points
Highlights the importance of the Digital Single Market. Includes: 23 new initiatives, priorities pending,

withdrawals or modifications of 20 proposals and legislation that is adaptable to new objectives. Additionally,
adopts comprehensive strategy to deepen the Single Market.

e ECB publishes report on financial structures

Highlights: i) the decrease in the number of credit institutions; ii) the increase in solvency and reduction of
leverage ratios, and iii) the rise of shadow banking.

e EBA consults on how confidential information collected under the BRRD should be disclosed

Guidelines to promote convergence in the disclosure of confidential information on an aggregate basis and
anonymously. Deadline: 27 Jan.

e EC consults on remuneration in the banking industry

Review of the application and the impact of remuneration policy established in prudential rules, with a view
to submitting a report to the EP/Council on 30 Jun. Deadline: 14 Jan.

¢ EC on capital requirements for covered bonds

Reports to the EP and Council on the suitability of maintaining preferential prudential treatment for covered
bonds.

e PE approves regulation on transparency of Securities Financing Transactions Regulation

To improve transparency in shadow banking. Next steps: approval by the Council and publication in the
OJEU.
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http://www.financialstabilityboard.org/2015/10/fsb-chair-mark-carney-to-hold-briefing-session-in-advance-of-the-g20-summit-to-update-on-the-fsbs-work/
http://ec.europa.eu/atwork/pdf/cwp_2016_annex_i_en.pdf
http://ec.europa.eu/atwork/pdf/cwp_2016_annex_iv_en.pdf
http://ec.europa.eu/atwork/pdf/cwp_2016_annex_ii_en.pdf
http://europa.eu/rapid/press-release_MEMO-15-5910_en.htm
https://www.ecb.europa.eu/press/pr/date/2015/html/pr151029.en.html
http://www.eba.europa.eu/-/eba-consults-on-guidelines-on-how-confidential-information-collected-under-the-brrd-should-be-disclosed
http://ec.europa.eu/justice/newsroom/civil/opinion/151015_en.htm
http://eur-lex.europa.eu/legal-content/ES/TXT/PDF/?uri=CELEX:52015DC0509&from=EN
http://europa.eu/rapid/press-release_IP-15-5930_en.htm
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e FINMA publishes Total Loss-Absorbing Capacity (TLAC) requirements

Swiss G-SIBs will be required to have a TLAC corresponding to a 10% leverage ratio and a ratio of 28.6% of
RWAs (includes buffers, except the counter-cyclical one). Phased in up to 2019.
e ECB issues opinion on BRRD transposition in Hungary

Highlights that the resolution authority provides transparency and certainty on criteria to implement the
resolution, and clarifies that dialogue with the supervisory authority is required.

e 11th round of TTIP talks

Substantial progress on the three main areas regarding market access for EU and US companies: tariffs,
services and public procurement.
e EBA with regard to defining default and cooperation with other supervisory authorities

i) Publishes final templates for the Quantitative Impact Study on the definition of default under CRR.
Deadline: 10 Dec. ii) Signs a memorandum of cooperation with six South-Eastern European supervisory

authorities.

¢ National Bank of Belgium adopts macroprudential decisions at its fifth meeting

i) Extends for one year the application of an add-on of 5% to the risk weight applied to mortgage loan
exposures under the IRB approach, and ii) publishes a list of other systemically important institutions with

their phase-in periods and required buffers, in line with CRD IV.

e ESMA sets priorities for financial statements
Identifies three key focus areas in examining the financial statements of listed companies, and urges

companies to improve the quality and scale of disclosures in financial statements.

¢ Decisions taken by the Governing Council of the ECB
Publishes decisions regarding: i) market operations; ii) financial stability; iii) payment systems and market

infrastructure, and iv) banking supervision, among others.

e EIOPA publishes two revisions within Solvency |l

Regarding: i) the financial reporting and disclosure package, and ii) the methodology for calculating the

relevant risk-free interest rate term structures.

e EP approves its position regarding agreement with Switzerland on ending bank secrecy
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https://www.finma.ch/en/news/2015/10/mm-tbtf-20151021/
http://www.ecb.europa.eu/ecb/legal/pdf/en_con_2015_38_f_sign_1.pdf
http://trade.ec.europa.eu/doclib/press/index.cfm?id=1389
http://www.eba.europa.eu/-/eba-publishes-final-templates-and-instructions-for-the-quantitative-impact-study-on-the-definition-of-default
http://www.eba.europa.eu/-/eba-publishes-final-templates-and-instructions-for-the-quantitative-impact-study-on-the-definition-of-default
http://www.eba.europa.eu/-/eba-signs-memorandum-of-cooperation-with-south-eastern-european-supervisors
https://www.nbb.be/en/articles/press-release-macroprudential-policy#FN2
http://www.esma.europa.eu/news/ESMA-sets-enforcement-priorities-listed-companies%E2%80%99-2015-financial-statements
http://www.esma.europa.eu/news/ESMA-urges-companies-improve-quality-disclosures-financial-statements
https://www.ecb.europa.eu/press/govcdec/otherdec/2015/html/gc151023.en.html
https://eiopa.europa.eu/Pages/News/EIOPA-revises-the-Solvency-II-reporting-and-disclosure-package.aspx
https://eiopa.europa.eu/Pages/News/EIOPA-modifies-the-methodology-for-calculating-the-relevant-risk-free-interest-rate-term-structures-for-Solvency-II-2710.aspx
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Agreement between the EU and Switzerland to automatically exchange information on the bank accounts of
each other's residents from 2018. Pending ratification in the Swiss parliament.

SPAIN

e Government approves Royal Decree to facilitate the transposition of the MIFID rules

Includes rules which have modified the Securities Market Act and provisions on the securities markets which
facilitate their understanding and interpretation.

¢ Bank of Spain informs on financial regulation in 3Q15 in its Economic Bulletin
Key aspects: Circular on transparency in official securities markets, the Law on regulation, supervision and

solvency of insurance and reinsurance companies; the second-chance mechanism, and anti-money
laundering measures.

UNITED KINGDOM

¢ PRA consults on the new fee structure

To adapt it to the new Rulebook. Will maintain rates and methodology for the current period and consult later
on rates for 2016-17. Deadline: 29 Dec.

e Treasury consults on legislative changes for implementation of the UCITS V Directive

Seeks opinions on Level 1 measures (to be transposed before 18 Mar 2016), and the impacts and costs of
complying with the implemented measures. Deadline: 17 Dec.

¢ PRA publishes on Payment Systems Regulator (PSR) fees
Final decision on how regulatory fees will be calculated and collected from participants in regulated payment

systems. The fees will fund the setting up of the PSR and its activities.

Recent publications of interest (in English and Spanish)

e Financial Requlation OutlookOctober2015

Press article. Europe with high beams

Regulation Flash: Commission presses ahead with the plan to complete the EMU

Regqulation Watch.BRRD: Overview of the EBA's level 2 regulation
Digital Economy Outlook.October 2015
Banking Outlook. September 2015

Previous editions of our Weekly Regulation Update in Spanish and English
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http://www.europarl.europa.eu/news/en/news-room/content/20151022IPR98809/html/Ending-EU-citizens%27-bank-secrecy-in-Switzerland
http://www.mineco.gob.es/portal/site/mineco/menuitem.ac30f9268750bd56a0b0240e026041a0/?vgnextoid=ae45fc5f46490510VgnVCM1000001d04140aRCRD&vgnextchannel=864e154527515310VgnVCM1000001d04140aRCRD
http://www.bde.es/f/webbde/SES/Secciones/Publicaciones/InformesBoletinesRevistas/BoletinEconomico/15/Oct/Fich/be1510-art7.pdf
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2015/cp4015.aspx
https://www.gov.uk/government/consultations/consultation-on-amendments-to-the-ucits-directive-ucits-v
https://www.gov.uk/government/consultations/consultation-on-amendments-to-the-ucits-directive-ucits-v/amendments-to-the-ucits-directive-ucits-v
http://www.fca.org.uk/news/ps15-25-psr-regulatory-fees-2015-16
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-outlook-october-2015/
https://www.bbvaresearch.com/en/publicaciones/europe-with-high-beams/
https://www.bbvaresearch.com/en/publicaciones/commission-presses-ahead-with-the-plan-to-complete-economic-and-monetary-union/
https://www.bbvaresearch.com/en/publicaciones/brrd-overview-of-the-ebas-level-2-regulation/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-october-2015/
https://www.bbvaresearch.com/en/public-compuesta/banking-economic-outlook-september-2015/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-a-fecha-23-octubre-2015/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-as-of-23-october-2015/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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