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GLOBAL
¢ |OSCO reports on implementation of G20/FSB measures to strengthen securities markets

Most jurisdictions have implemented measures regarding hedge funds, structured products, securitisation
and CRA oversight. Work continues in the rest of the areas.

EUROPE
e EBA-ESMA consult on the assessment of the suitability of members of the management

Includes key function holders. The goal of the draft Guidelines is to foster and harmonise suitability
assessments and guaranteeing sound governance. Deadline: 28 Jan.

e EBA reviews its guidelines on internal governance

The objective is to enhance the harmonisation of arrangements, processes and mechanisms according to
the CRD IV and considering the proportionality principle. Deadline: 28 Jan.

e EBA publishes final guidelines on ICAAP and ILAAP information

The objective of the guidelines is to facilitate a consistent approach to the supervisory assessment of ICAAP
and ILAAP frameworks throughout the EU as part of the SREP.

e EBA consults on Guidelines on authorisation under Payment Service Directive 2 (PSD2)

Guidelines specify the information that applicants must provide to get authorization as payment or electronic
money institutions, and service providers for PSD2. Deadline: 3 Feb.

¢ FINMA redefines corporate governance guidelines for banks

The Swiss Financial Market Supervisory Authority (FINMA) has considered the most recent findings from the
last crisis and the updated international standards. Entry into force: 1 Jul.

e EBA publishes final report on target level of national resolution financing arrangements

Recommends changing the basis from covered deposit to a total liabilities-based measure, particularly total
liabilities (excluding own funds) less covered deposits.
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http://www.iosco.org/news/pdf/IOSCONEWS442.pdf
https://www.eba.europa.eu/-/eba-and-esma-consult-on-assessing-the-suitability-of-banks-and-investment-firms-members-of-the-management-body-and-key-function-holders
http://www.eba.europa.eu/-/eba-reviews-its-guidelines-on-internal-governance
http://www.eba.europa.eu/-/eba-publishes-final-guidelines-on-icaap-and-ilaap-information
http://www.eba.europa.eu/-/eba-consults-on-guidelines-on-authorisation-and-registration-under-psd2
https://www.finma.ch/en/news/2016/11/20161101-mm-rs-corporate-governance-bei-banken/
http://www.eba.europa.eu/-/eba-recommends-a-measure-based-on-total-liabilities-as-the-target-level-of-resolution-financing-arrangements
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e EBA consults on new prudential regime for investment firms

In response to EC’s call for technical advice on the design of a new prudential regime for investment firms.
The aim is to develop a single set of simple requirements. Deadline: 2 Feb.

e OJEU publishes ITS on Solvency I

Implementing Technical Standard regarding templates for the submission of information to the supervisory
authority. Entry into force 10 Nov.

e ECB publishes Guide on options and discretions (O&Ds)

Publishes final guide on O&Ds addressed to significant institutions and launches consultation on draft
guidance on O&Ds addressed to less significant banks. Deadline: 5 Jan.

UNITED STATES

e CFTC further implements trade execution requirement

Further extends the time-limited no-action relief for swaps executed as part of a package transaction for a
list of categories.

Recent publications of interest (in English and Spanish):

e Flash. EBA clarifies use of 2016 EU-wide stress test results in the SREP process
¢ Regulation Watch. Setting a limit to leverage in banking. May 2016

¢ Financial Regulation Outlook. October 2016

¢ Digital Economy Outlook. October 2016

Previous editions of our Weekly Regulatory Update in Spanish and English
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http://www.eba.europa.eu/-/eba-seeks-views-on-new-prudential-regime-for-investment-firms
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016R1868&from=EN
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ond_guide_consolidated.en.pdf
https://www.bankingsupervision.europa.eu/press/pr/date/2016/html/sr161103.en.html
http://www.cftc.gov/PressRoom/PressReleases/pr7476-16
https://www.bbvaresearch.com/en/publicaciones/eba-clarifies-use-of-2016-eu-wide-stress-test-results-in-the-srep-process/
https://www.bbvaresearch.com/en/publicaciones/setting-a-limit-to-leverage-in-banking/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-october-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-october-2016/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-28-octubre-2016/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-28-october-2016/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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