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GLOBAL
¢ |OSCO consults on other CRA products and their use by market participants

It seeks further insight into how market participants use non-traditional products or services offered by credit
rating agencies.

¢ BIS-CPMI report on fast payment services

The report sets out characteristics of these services, takes stock of different initiatives and analyses factors
that may foster or hinder their development.

EUROPE

e EBA issues recommendations on new counterparty and market risk frameworks

On the adoption of new frameworks proposed by BCBS: i) standardised framework for counterparty risk (SA-
CCR), ii) market risk framework (fundamental review of trading book).

e EBA consults on RTS regarding information requirements for credit institutions

Aims at harmonising the information requirements in the authorisation process across the EU, facilitating the
application process and ensuring a level playing field. Deadline: 8 Feb.

e EBA informs on the IFRS 9 implementation and its impact on banks across the EU

Includes qualitative and quantitative observations of its first impact, recommends future actions, and
includes interaction with existing prudential requirements.

e ESMA finalises advice on future rules for financial benchmarks

Use MIFID Il and EMIR data to calculate benchmarks reference value, criteria to decide if third country
benchmarks can be endorsed and definition of publicly available benchmarks.
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http://www.iosco.org/news/pdf/IOSCONEWS443.pdf
http://www.bis.org/press/p161108.htm
http://www.eba.europa.eu/-/eba-issues-recommendations-on-the-implementation-of-new-counterparty-and-market-risk-frameworks
http://www.eba.europa.eu/-/eba-consults-on-standards-specifying-information-requirements-for-the-authorisation-of-credit-institutions
http://www.eba.europa.eu/-/eba-provides-its-views-on-the-implementation-of-ifrs-9-and-its-impact-on-banks-across-the-eu
https://www.esma.europa.eu/press-news/esma-news/esma-finalises-advice-future-rules-financial-benchmarks
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e ESMA consults on transparency rules for package orders under MIFID Il

Consultation on draft RTS regarding the treatment of package orders under MiFID Il and MiFIR. Aims at
increasing market integrity, transparency and efficiency. Deadline: 3 Jan.

e ESMA prepares for a new IFRS 9

Publishes a public statement on issues for consideration in IFRS 9, which highlights both the need for
consistent implementation, and need for transparency on its impact to users.

¢ EIOPA publishes monthly updates on Solvency Il

Technical information on i) the symmetric adjustment of the equity capital charge and ii) relevant risk free
interest rate term structures for Solvency Il

SPAIN
e BdE selects the systemic entities in 2017 and establishes its capital buffers

The amount of the requirements is considered by the ECB as criteria to reduce the disparity of OEIS buffers
in Europe. It reduces the national discretion of the EBA guides.

UNITED KINGDOM
e FCA unveils successful firms for the regulatory sandbox

Includes 24 firms. The sandbox aims to create a safe space to test innovative products while ensuring
protection for customers. Call for second cohort from 21 Nov to 19 Jan.

¢ PRA consults on Solvency Il on group supervision

Seeks to clarify aspects of PRA’s 2014 letter on this issue that will have effect, including proposals to
address elements of Solvency Il legislation. Deadline: 7 Feb.

e BoE publishes rules regarding MREL in the UK

Publishes policy introducing the Minimum Requirement for own funds and Eligible Liabilities (MREL) for
banks and building societies, which should make it easier to manage their failure.

2/4 www.bbvaresearch.com


https://www.esma.europa.eu/press-news/esma-news/esma-consults-transparency-rules-package-orders-under-mifid-ii
https://www.esma.europa.eu/press-news/esma-news/esma-prepares-new-international-financial-reporting-standard-9
https://eiopa.europa.eu/Pages/News/Monthly-update-of-the-symmetric-adjustment-of-the-equity-capital-charge-for-Solvency-II-October-2016.aspx
https://eiopa.europa.eu/Pages/News/EIOPA-publishes-monthly-technical-information-for-Solvency-II-relevant-risk-free-interest-rate-term-structures-October-2016.aspx
http://www.bde.es/f/webbde/GAP/Secciones/SalaPrensa/ComunicadosBCE/NotasInformativasBCE/16/Arc/Fic/presbe2016_50.pdf
https://www.fca.org.uk/news/press-releases/financial-conduct-authority-unveils-successful-sandbox-firms-second-anniversary
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2016/cp3816.aspx
http://www.bankofengland.co.uk/publications/Pages/news/2016/082.aspx
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Recent publications of interest (in English and Spanish):

¢ Flash. EBA clarifies use of 2016 EU-wide stress test results in the SREP process
¢ Regulation Watch. Setting a limit to leverage in banking. May 2016

e Financial Regulation Outlook. October 2016

¢ Digital Economy Outlook. October 2016

Previous editions of our Weekly Regulatory Update in Spanish and English
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https://www.bbvaresearch.com/en/publicaciones/eba-clarifies-use-of-2016-eu-wide-stress-test-results-in-the-srep-process/
https://www.bbvaresearch.com/en/publicaciones/setting-a-limit-to-leverage-in-banking/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-october-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-october-2016/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-4-noviembre-2016/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-4-november-2016/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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