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GLOBAL
¢ FSB publishes the work plan for 2017
Main issues: market development and vulnerabilities, G-SIFIs update, CCPs, asset management

vulnerabilities, correspondent banking, misconduct, climate-related financial disclosure, implementation and
effect of reforms, shadow banking, and FinTechs.

EUROPE

e ECB consults on guidelines for the fit and proper assessments of board members

Explains supervisory criteria and procedures for determining suitability of bank board members. Deadline: 20
Jan 2017.

e EBA consults on revised standards on supervisory reporting

Proposes new reporting requirements on sovereign exposures and changes to requirements regarding
operational risk reporting. Deadline: 7 Jan 2017.

e EBA consults on PD and LGD estimation and treatment of defaulted assets

Details estimation of PD and LGD parameters, including specification of definitions, requirements for data
used and clarifications on modelling techniques. Deadline: Feb 2017.

e EBA consults on the review of the maturity ladder for liquidity reporting

Proposes to review its ITS to improve monitoring. It has reduced some required detail on assets and made it
more consistent with the LCR requirements. Deadline: 2 Jan 2017.

e ESMA asks for a delay of central clearing for small financial counterparties

Publishes final report in which it proposes to prolong by 2 years the phase-in for financial counterparties
classified in category 3 under EMIR.
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http://www.fsb.org/2016/11/financial-stability-board-agrees-2017-workplan/
https://www.bankingsupervision.europa.eu/press/pr/date/2016/html/sr161114.en.html
http://www.eba.europa.eu/-/eba-consults-on-revised-standards-on-supervisory-reporting
http://www.eba.europa.eu/-/eba-consults-on-guidelines-for-the-application-of-the-irb-approach
http://www.eba.europa.eu/news-press/calendar?p_p_id=8&_8_struts_action=%2Fcalendar%2Fview_event&_8_eventId=1659308
http://www.eba.europa.eu/-/eba-seeks-views-on-how-to-review-the-maturity-ladder-for-liquidity-reporting
https://www.esma.europa.eu/press-news/esma-news/esma-asks-commission-delay-central-clearing-small-financial-counterparties
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e ESMA publishes final report on guidelines for validation and review of CRA methodologies

The objective of the guidelines is to clarify how Credit Rating Agencies evaluate their methodologies.
Focuses on discriminatory and predictive power, and historical robustness.

¢ OJEU publishes guidelines from the ECB
i) On the recognition of institutional protection schemes for prudential purposes by national competent

authorities, and ii) on the coordination of the assessment and monitoring of institutional protection schemes
including significant and less significant institutions.

UNITED KINGDOM

¢ PRA publishes policy statements on credit unions and forecast capital data
i) Provides feedback to consultation on credit unions’ regulatory reporting. Sets final rules on frequency and

format of reporting requirements, and ii) provides feedback to consultation on forecast capital data. Contains
final rules, templates and instruction for new requirements.

e FCA publishes results for its asset management market study

Results suggests that there is weak price competition in a number of areas of the asset management
industry. Proposes a package of remedies to solve this problem.

e FCA publishes rules for the sale of the “Lifetime ISA” (LISA)

Outlines its proposed approach to regulating the promotion and distribution of LISA (a product designed to
save or invest flexibly). These new rules will help to protect consumers.

e FCA introduces cap on early exit pension charges

Announced its final rules on capping early exit charges for consumers eligible to access the government’s
pension reforms from age 55.

UNITED STATES
e FDIC Board approves recordkeeping requirements to facilitate rapid payment of deposits

Requires institutions with more than 2 million deposit accounts to maintain accurate data on each depositor,
in order to guarantee repayment within 24 hours of failure.
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https://www.esma.europa.eu/press-news/esma-news/esma-finalises-guidelines-validation-and-review-cras%E2%80%99-methodologies
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016O0038&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016O0037&from=EN
http://www.bankofengland.co.uk/pra/Pages/publications/ps/2016/ps3116.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/ps/2016/ps3216.aspx
https://www.fca.org.uk/news/press-releases/fca-finds-weak-price-competition-some-areas-asset-management-sector
https://www.fca.org.uk/news/press-releases/fca-publishes-rules-sale-lifetime-isa
https://www.fca.org.uk/news/press-releases/fca-introduces-cap-early-exit-pension-charges
https://www.fdic.gov/news/news/press/2016/pr16101.html
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Recent publications of interest (in English and Spanish):

¢ Flash. EBA clarifies use of 2016 EU-wide stress test results in the SREP process
e Regulation Watch. Setting a limit to leverage in banking. May 2016

e Financial Regulation Outlook. October 2016

¢ Digital Economy Outlook. October 2016

Previous editions of our Weekly Regulatory Update in Spanish and English
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https://www.bbvaresearch.com/en/publicaciones/eba-clarifies-use-of-2016-eu-wide-stress-test-results-in-the-srep-process/
https://www.bbvaresearch.com/en/publicaciones/setting-a-limit-to-leverage-in-banking/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-october-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-october-2016/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-11-noviembre-2016/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-11-november-2016/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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