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GLOBAL

e FSB releases 2016 list of G-SIBs with seven changes from 2015, and G-SlIs list

Three banks moved down by one bucket, and four moved up one. Reporting instructions, sample
assessments and denominators have also been published. G-Sllis list for 2016.

e BCBS consults on proposed revisions to the annex on correspondent banking

Proposal consistent with the Financial Action Task Force guidance on correspondent banking services,
clarifying applicable rules. Deadline: 22 Feb 2017.

EUROPE
e EC publishes new package of banking reforms and results of Call for Evidence
i) New legislative package amending the banking prudential framework (CRR and CRD [V) and the

resolution framework (BRRD and SRMR), and ii) results of the call for evidence to form the basis of a
roadmap for fine-tuning rules.

e EBA on remuneration and calculation of capital requirements

i) Opinion on the proportionate application of remuneration rules, and ii) public sector entities considered as
regional government or local authorities for credit risk capital requirements.

e EBA publishes final standards on market risk models validation

Specifies conditions and methodology that Competent Authorities will apply to assess internal models and
compliance with the requirements of such models.

e EBA launches second impact assessment of IFRS 9 on EU banks

Seeks more detailed information on its implementation and impact, namely on regulatory own funds,
interaction with other prudential requirements and implementation issues.

e ECB consults on draft guidance on leveraged transactions
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http://www.fsb.org/2016/11/2016-list-of-global-systemically-important-banks-g-sibs/
https://www.bbvaresearch.com/wp-content/uploads/2016/11/FLASH-GSIB1.pdf
http://www.bis.org/bcbs/gsib/reporting_instructions.htm
https://www.bis.org/bcbs/gsib/gsib_assessment_samples.htm
https://www.bis.org/bcbs/gsib/denominators.htm
http://www.fsb.org/2016/11/2016-list-of-global-systemically-important-insurers-g-siis/
http://www.bis.org/bcbs/publ/d389.htm
http://ec.europa.eu/finance/bank/regcapital/crr-crd-review/index_en.htm#161123
http://europa.eu/rapid/press-release_MEMO-16-3806_en.htm
http://www.eba.europa.eu/-/eba-provides-overview-on-the-proportionate-application-of-remuneration-requirements-across-the-eu
http://www.eba.europa.eu/-/eba-publishes-list-of-public-sector-entities-for-the-calculation-of-capital-requirements
http://www.eba.europa.eu/-/eba-publishes-final-standards-on-assessment-methodology-to-validate-market-risk-models
http://www.eba.europa.eu/-/eba-launches-second-impact-assessment-of-ifrs-9-on-eu-banks
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Aims at developing clear and consistent definitions, measures and monitoring with regard to leveraged
transactions, includes recommendations for banks. Deadline: 27 Jan 2017.

e EP publishes briefing on the EU macro-prudential (MAPO) policy framework

It offers a general view of the institutional set-up; ESRB’s objectives, role, organisation and accountability;
the role of ECB/SSM in MiPO supervision and national MAPO authorities.

e EP approved motion for resolution on the finalisation of Basel IlI

It highlights that the reform should not lead to a significant increase in capital requirements, promoting a
global level playing field. It requests BCBS to carry out an impact assessment.

UNITED KINGDOM

¢ PRA consults on proposed reset of deposit protection limit

Starting 30 Jan 2017, it seeks to increase the limit to £85,000, following the changes in the GBP/EUR
exchange rate after the UK referendum. Deadline: 16 Dec.

¢ PRA and FCA consult on their approach to authorisation and supervision of ISPVs

It sets out details of the regulators’ supervisory approach to Insurance Special Purpose Vehicles. It includes
a draft notification template for ISPVs. Deadline: 23 Feb 2017.

UNITED STATES

¢ FRB broadens scope of post-employment restrictions on FRB senior examiners and officers

Expands number of agents subject to a one-year post-employment restriction to accept paid work from
financial institutions, and limits interactions between current and former officers.

¢ Federal Insurance Office publishes its first annual consumer report

Covers five issues: insurance & technology; environmental hazards & insurance; fairness in insurance
practices; fairness in state insurance standards; and retirement & related issues.

e CFTC issues time-limited extension of swap data reporting relief

To major swap participants from Australia, Canada, EU, Japan and Switzerland. Expires the earliest
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https://www.bankingsupervision.europa.eu/press/pr/date/2016/html/sr161123.en.html
http://www.europarl.europa.eu/RegData/etudes/BRIE/2016/587379/IPOL_BRI(2016)587379_EN.pdf
http://www.europarl.europa.eu/sides/getDoc.do?pubRef=-//EP//NONSGML+MOTION+B8-2016-1226+0+DOC+PDF+V0//EN
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2016/cp4116.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2016/cp4216.aspx
https://www.fca.org.uk/news/news-stories/fcas-approach-authorisation-and-supervision-insurance-special-purpose-vehicles
https://www.federalreserve.gov/newsevents/press/bcreg/20161118a.htm
https://www.treasury.gov/initiatives/fio/reports-and-notices/Documents/2016_FIO_Consumer_Report.pdf
http://www.cftc.gov/PressRoom/PressReleases/pr7489-16
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between 1 Dec 2017, or 30 days after the issuance of a comparability determination.

e CFTC approves amendments to its regulations regarding CPO financial reports

These amendments are applicable to the financial reports that commodity pool operators (CPOs) are
required to provide on their pools’ operations.

Recent publications of interest (in English and Spanish):

Flash. 2016 G-SIBs List. November 2016
¢ Regulation Watch. New package of banking reforms. November 2016

Regulation Watch. Europe:TLAC implementation and MREL review. November 2016

Financial Regulation Outlook. October 2016
Digital Economy Outlook. October 2016

Previous editions of our Weekly Regulatory Update in Spanish and English
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http://www.cftc.gov/PressRoom/PressReleases/pr7487-16
https://www.bbvaresearch.com/en/publicaciones/global-2016-g-sibs-list/
https://www.bbvaresearch.com/en/publicaciones/new-package-of-banking-reforms/
https://www.bbvaresearch.com/en/publicaciones/europe-tlac-implementation-and-mrel-review/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-october-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-october-2016/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-18-noviembre-2016/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-18-november-2016/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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