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GLOBAL 

FSB publishes progress report on correspondent banking

Describes progress and steps taken to implement the action plan to assess and address decline in 
correspondent banking. Also defines a set of deliverables for 2017. 

IOSCO publishes several documents with the aim of protecting investors

i) A document with possible regulatory approaches to mitigate risks that OTC leveraged products pose to
retail investors. ii) A consultation on order routing incentives. Deadline: 21 Feb 2017  and iii) a report that
monitors growing use of automated advice tools.

 
 

EUROPE

EBA on cyclicality of capital requirements

Report shows weak evidence of the existence of pro-cyclical effects of CRR / CRD IV framework and
recommends retaining a risk-sensitive capital framework.

EBA on next stress test and supervision of significant branches

i) Decision to carry out EU-wide stress test in 2018. Includes an assessment of the impact of IFRS 9. ii) 
Consultation on supervision of significant branches. Deadline: 20 Mar 2017.

ECB consults on counterparty credit risk models

i) Draft guide on the assessment of materiality that institutions need to develop for changes or extensions to
counterparty credit risk models. Deadline: 14 Feb 2017.

EBA on LCR and covered bonds

i) Third impact assessment report shows an average LCR in EU banks of 134% as of Dec 2015 and ii) report
including a three-step approach to harmonise covered bonds in the EU.
 

ESRB launches survey on sovereign bond-backed securities

Contains 56 questions regarding the senior and junior tranche of the bonds, their potential regulatory
treatment and the economics of their issue. Deadline: 27 Jan 2017.
 

EBA launched data collection for commodity derivatives firms
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http://www.fsb.org/2016/12/fsb-publishes-progress-report-and-2017-workplan-to-assess-and-address-the-decline-in-correspondent-banking/
http://www.iosco.org/news/pdf/IOSCONEWS447.pdf
http://www.iosco.org/news/pdf/IOSCONEWS448.pdf
http://www.iosco.org/news/pdf/IOSCONEWS449.pdf
https://www.eba.europa.eu/-/eba-recommends-retaining-risk-sensitive-framework-for-banks-regulatory-capital
http://www.eba.europa.eu/-/eba-to-run-its-next-eu-wide-stress-test-in-2018
http://www.eba.europa.eu/-/eba-consults-on-supervision-of-significant-branches
http://www.eba.europa.eu/-/eba-to-run-its-next-eu-wide-stress-test-in-2018
https://www.bankingsupervision.europa.eu/press/pr/date/2016/html/sr161216.en.html
http://www.eba.europa.eu/-/eba-sees-considerable-improvement-in-the-average-lcr-across-eu-banks
http://www.eba.europa.eu/-/eba-recommends-a-harmonised-eu-wide-framework-for-covered-bonds
https://www.esrb.europa.eu/mppa/surveys/html/ispcsbbs.en.html


  
 

Watch
23 Dec 2016

To support the EC in the calibration of the new prudential regime for investment firms. Covers general and
financial information and prudential requirements. Deadline: 20 Feb 2017.

ESAs on Big Data, financial advice and qualifying holdings

i) Consult about the potential benefits and risks of Big Data for consumers and financial firms to determine
whether regulatory or supervisory action is needed. ii) conclusions on automation in financial advice, and iii) 
revised Guidelines on prudential assessment of acquisitions and increases of qualifying holdings.

ESMA sets timetable for MiFID II waiver applications

Its Q&A documents set out the waiver application schedule for 2017 in order for competent authorities and
ESMA to handle applications in time for 3 Jan 2018.

ESMA reports areas for improvement in EU CCP supervision

Identifies a number of areas where supervisory approaches differ among NCAs and includes
recommendations to improve consistency in supervisory practices.

ESMA consults on supervision fees for trade repositories

Proposes a mixed system of levying fees on specific administrative actions and an annual fee for ongoing
supervision. Deadline: 31 Jan 2017.

EIOPA on long-term guarantees measures and measures on equity risk

Report shows significant impact of these measures on the financial positions of insurers, indicating that
these measures are working as intended. 

EC implementing decision regarding regulatory equivalence published in OJEU

Supervisory and regulatory requirements applied in Turkey, New Zealand, Faroe Islands and Greenland are
considered equivalent to those applied in the EU.
 

EC adopts equivalence decisions for CCPs and trading venues in ten non-EU jurisdiction

India, Brazil, New Zealand, Japan Commodities, United Arab Emirates and Dubai International Financial
Centre have regulatory regimes for CCPs equivalent to the EU.
 

SPAIN
CNMV communicates its intention of complying with two ESMA guidelines

Final guidelines on market soundings will be applicable from 10 Jan 2017 and guidelines on disclosure of
inside information from 20 Dec 2016.
 

UNITED KINGDOM
PRA on reporting under Solvency II

Final rules regarding templates to comply with reporting requirements for entities under Solvency II. 
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http://www.eba.europa.eu/-/eba-launches-data-collection-addressed-to-commodity-derivatives-firms-to-review-the-prudential-framework-for-investment-firms
https://www.esma.europa.eu/press-news/esma-news/european-supervisory-authorities-consult-big-data
https://esas-joint-committee.europa.eu/Pages/News/European-Supervisory-Authorities-publish-conclusions-on-automation-in-financial-advice.aspx
http://www.eba.europa.eu/-/esas-publish-the-revised-joint-guidelines-on-the-prudential-assessment-of-acquisitions-and-increases-of-qualifying-holdings-in-the-financial-sector
https://www.esma.europa.eu/press-news/esma-news/esma-sets-timetable-mifid-ii-waiver-applications
https://www.esma.europa.eu/press-news/esma-news/esma-identifies-areas-improvement-in-eu-ccp-supervision
https://www.esma.europa.eu/press-news/esma-news/esma-consults-supervision-fees-trade-repositories-under-sftr-and-emir
https://eiopa.europa.eu/Publications/Press%20Releases/2016-12-16%20LTG%20Report_final.pdf
http://eur-lex.europa.eu/legal-content/EN/TXT/HTML/?uri=CELEX:32016D2358&from=ES
http://europa.eu/rapid/press-release_IP-16-4385_en.htm
http://www.cnmv.es/Portal/AlDia/Comunicaciones.aspx?com=N
http://www.bankofengland.co.uk/pra/Pages/publications/ps/2016/ps3816.aspx
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The Treasury Committee consults on several aspects of recovery and resolution

The consultation covers, among other things, progress made by major UK banks and foreign economies on
developing resolution and recovery plans. Deadline: 5 Mar 2017.
 
 

UNITED STATES 
 FRB on disclosure of liquidity risk metrics

Requires large banking organisations (total consolidated assets > $50 bn) to disclose consolidated LCRs on
a quarterly basis.

 
 
 
Recent publications of interest (in English and Spanish):

Flash. Global | 2016 G-SIBs List. November 2016
Regulation Watch. New package of banking reforms. November 2016
Regulation Watch. Europe: TLAC implementation and MREL review. November 2016
Financial Regulation Outlook. October 2016
Digital Economy Outlook. October 2016

 
Previous editions of our Weekly Regulatory Update in Spanish and English
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http://www.parliament.uk/business/committees/committees-a-z/commons-select/treasury-committee/news-parliament-2015/capital-inquiry-launch-16-17/
https://www.federalreserve.gov/newsevents/press/bcreg/20161219a.htm
https://www.bbvaresearch.com/en/publicaciones/global-2016-g-sibs-list/
https://www.bbvaresearch.com/en/publicaciones/new-package-of-banking-reforms/
https://www.bbvaresearch.com/en/publicaciones/europe-tlac-implementation-and-mrel-review/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-october-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-october-2016/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-16-diciembre-2016/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-16-december-2016/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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