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GLOBAL

FSB publishes policy recommendations for asset management activities
Sets out 14 recommendations to address structural vulnerabilities such as liquidity mismatch, leverage or
operational risk, that could potentially present financial stability risks.

EUROPE
ESRB publishes report on cyclicality of capital requirements
Clarifies whether risk-sensitive bank capital requirements, as laid down in the CRR and CRD, create
unintended pro-cyclical effects. It recommends to maintain the current framework.
EBA publishes opinion on the equivalence of supervisory and regulatory requirements
Domestic laws and prudential regulations in Turkey and New Zealand can be regarded as equivalent to
those applied in the European Union.
EBA publishes updated risk dashboard for Q3 2016
Periodical update: EU banks’ CET1 reached new highs, increasing by 50 bps, NPLs were 10 bps below Q2.
RoE decreased to 5.4%.
ESMA publishes methodology regarding CCPs’ authorization and supervision
The methodology presents, among others things, information on the legal basis and scope for the mandatory
peer review regarding CCPs’ authorization and supervision under EMIR.
ESMA publishes report on the supervision of MiFID best execution requirements
Finds that national regulators are giving greater attention to best execution requirements under the Markets
in Financial Instruments Directive (MiFID).
ESMA issues opinion regarding the application of MiFIR product intervention powers
It calls for consistent application of product intervention powers under MiFIR. These powers can be
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exercised by both national competent authorities and ESMA from Jan 2018.
ESMA publishes extract from enforcement decisions regarding financial statements
The objective is to provide information on the appropriate application of IFRS to financial statement users. It
includes 14 decisions taken from ESMA’s confidential database.
EIOPA publishes monthly technical information for Solvency II
Information on the relevant risk free interest rate term structures for the month of December.

OJEU publishes ECB’s recommendations on dividend policy
It clarifies requirements to satisfy (Pillar 1, Pillar 2 required and other buffers), as well as determining
different categories depending on their level of compliance.

Recent publications of interest (in English and Spanish):
Flash. Global | 2016 G-SIBs List. November 2016
Regulation Watch. New package of banking reforms. November 2016
Regulation Watch. Europe:TLAC implementation and MREL review. November 2016
Financial Regulation Outlook. January 2017
Digital Economy Outlook. October 2016

Previous editions of our Weekly Regulatory Update in Spanish and English
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.
BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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