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GLOBAL

BIS consults on changes of GSIB assessment methodology

Proposes: removal of cap and changes of weights on substitutability category, expansion of consolidation
scope, changes on cross-jurisdictional activity definition, revision to disclosure requirements, guidance on
bucket migration, and transition schedule. Deadline: 30 Jun.
 

BIS publishes report on implementation of principles for risk data aggregation and reporting

Although some progress has been made, G-SIBs have not completed the implementation of the principles.
The Committee considers the level of compliance unsatisfactory.
 

BIS publishes disclosure requirements under Pillar 3

Enhancement of Pillar 3 framework to promote market discipline through disclosure requirements. New
TLAC disclosure requirements will be binding from 1 Jan 2019 onwards.
 

BIS publishes standards on regulatory treatment of accounting provisions

Retains the current regulatory treatment of accounting provisions for an interim period. Sets out principles for
transitional arrangements to take effect from 1 Jan 2018.

 
EUROPE

ESMA updates Q&A on the application of CRA regulation

Adds a new section on ‘‘Disclosure and Presentation of Credit Ratings’’, and ensures the timely publication
of CRAs’ ratings and outlooks.
 

SSM publishes list of EU supervised entities

Updates list of significant and less significant institutions (as of Jan 2017). Specific grounds and criteria for
direct supervision are indicated.
 

EC blocks proposed merger between Deutsche Börse and London Stock Exchange

It concluded that a merger could create a monopoly in the markets for clearing fixed income instruments. 
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http://www.bis.org/bcbs/publ/d402.htm
http://www.bis.org/press/p170328.htm
http://www.bis.org/bcbs/publ/d400.htm
http://www.bis.org/bcbs/publ/d401.htm
https://www.esma.europa.eu/press-news/esma-news/esma-issues-clarification-credit-ratings-and-rating-outlooks-publication
https://www.bankingsupervision.europa.eu/ecb/pub/pdf/list_of_supervised_entities_201701.en.pdf
http://europa.eu/rapid/press-release_IP-17-789_en.htm
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SPAIN

CNMV publishes measures on the marketing of speculative products to retail investors

Requires brokers to warn their clients of these product’s risks, including the possible effect of leverage on
losses, and the fact that the CNMV considers them unsuitable for retail clients.

 

UNITED KINGDOM

PRA issues letter on stress test model management

It sets the principles to be followed by firms participating in the 2017 exercise. The objective is to develop
guidance for banks to improve the standards of stress tests.
 

BoE publishes key elements of 2017 stress test explaining the two scenarios

The first assesses whether banks have enough capital to absorb losses and keep lending during an
economic shock. The second considers a longer period with intensified stress.
 

PRA publishes report on banks’ regulatory capital

It presents data from 4Q2016 for the UK banking sector. CET1 capital ratio increased by 0.3 pp on the last
quarter. This is due to an increase in CET1 capital and a reduction in RWAs.
 

PRA consults on the Internal Ratings Based (IRB) approach

Requests feedback on proposed changes to IRB supervisory statement. The aim is to improve IRB
application process, and clarify supervisory expectations. Deadline: 28 Jun.

UNITED STATES

FED publishes annual financial statements

Releases annual audited financial statements for the combined Federal Reserve Banks, twelve individual
FRBs and the board of governors.

 
Recent publications of interest (in English and Spanish):

Press Article. Creating Green Opportunities. March 2017
Press Article. Shadow banking: time to step out into the light. March 2017
Regulation Watch. White Paper on the future of Europe. March 2017
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http://www.cnmv.es/portal/Inversor/Indice.aspx
http://www.bankofengland.co.uk/pra/Documents/about/letter270317.pdf
http://www.bankofengland.co.uk/publications/Pages/news/2017/270317.aspx
http://www.bankofengland.co.uk/pra/Pages/regulatorydata/capital/2016/dec.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/cp/2017/cp517.aspx
https://www.federalreserve.gov/aboutthefed/audited-annual-financial-statements.htm
https://www.bbva.com/en/news/economy/business-economics/responsible-banking/bbva-creating-green-opportunities/
https://www.bbvaresearch.com/en/publicaciones/shadow-banking-time-to-step-out-into-the-light/
https://www.bbvaresearch.com/en/publicaciones/white-paper-on-the-future-of-europe-2/
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Regulation Watch. New package of banking reforms. November 2016
Financial Regulation Outlook. January 2017
Digital Economy Outlook. January 2017

Previous editions of our Weekly Regulatory Update in Spanish and English
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https://www.bbvaresearch.com/en/publicaciones/new-package-of-banking-reforms/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-fourth-quarter-2016/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-january-2017/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-24-Marzo-2017/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-24-march-2017/


  
 

Watch
31 Mar 2017

This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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