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GLOBAL
 

BIS issues final guidance on the prudential treatment of problem assets

The guidelines include harmonised definitions for “non-performing exposures” and “forbearance” and aim at
complementing the existing accounting and regulatory framework.
 

IOSCO approves standards for cross-border enforcement cooperation

The standards offer securities regulators new enforcement powers to safeguard the stability of financial
markets, while protecting depositors and preventing fraud and misconduct. 

EUROPE

EBA issues guidance on bail-in under the BRRD

It publishes 3 sets of guidelines to facilitate the use of bail-in: i) on conversion rates, ii) treatment of
shareholders, and iii) treatment of AT1 and T2 instruments in bail-in.
 

EBA updates risk Dashboard

It summarises the main risk and vulnerabilities in 4Q2016. Highlights the increase in CET1, but warns
against still high levels of NPL, and low profitability in the sector.
 

ESMA issues opinion on draft regulation on CCP recovery and resolution

It welcomes the Commission's proposed regulation on CCP recovery and resolution and proposes a few
amendments.
 

ESAs consult on draft guidelines to prevent terrorist financing and money laundering

They seek to foster a common approach to AML/CFT and establish a common understanding of payment
service providers’ obligations in this area. Deadline: 5 June.
 

ESMA issues guidance regarding MiFID II and MiFIR implementation

It explains the functioning of Organised Trading Facilities. It also clarifies activities of Systematic
Internalisers.
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http://www.bis.org/bcbs/publ/d403.htm
http://www.iosco.org/news/pdf/IOSCONEWS456.pdf
http://www.eba.europa.eu/-/eba-provides-guidance-on-bail-in-under-the-brrd
http://www.eba.europa.eu/-/eba-updated-risk-dashboard-confirms-that-elevated-npls-and-low-profitability-are-the-main-challenges-for-the-eu-banking-sector
https://www.esma.europa.eu/press-news/esma-news/esma-advises-draft-legislation-ccp-recovery-and-resolution
http://www.eba.europa.eu/-/esas-consult-on-draft-guidelines-to-prevent-terrorist-financing-and-money-laundering-in-electronic-fund-transfers
https://www.esma.europa.eu/press-news/esma-news/esma-clarifies-market-structure-issues-under-mifid-ii
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ESMA issues final guidelines regarding circuit breakers under MiFID II

The report contains the calibration of circuit breakers, and issues regarding the publication of trading halts
under MiFID II for trading venues.
 

ESMA publishes report on shareholder identification and communication systems by issuers

It finds that there is need to further harmonise: i) shareholder identification processes, ii) key aspects of the
transmission of information, and iii) communication formats.
 

ESMA publishes supervisory briefing on the application of Credit Rating Agency regulation

It seeks to help sectoral Competent Authorities with supervision and enforcement of certain provisions,
promoting convergence and support for the use of smaller CRAs.
 

ESMA publishes responses to consultation on transfer of data between TDs

Feedback will be used to finalise the guidelines on Trade Repositories. Draft guidelines expected by the
3Q2017.
 

ESMA publishes response to Capital Markets Union (CMU) mid-term review

It supports initiatives to accelerate the CMU and improve funding and growth on the EU. Presents
suggestions on supervisory convergence, financial data, SMEs and crowdfunding.
 

Council of the EU adopts directive regarding shareholders rights

In order to strengthen shareholders’ rights, the new requirements apply to transparency, identification of
shareholders, and the transmission of information, among other things.
 

ESMA updates Q&As regarding MiFID II / MiFIR and EMIR

i) On investor protection under MiFID II / MiFIR, ii) On MiFIR data reporting, and iii) on the validation rules for
reporting under article 9 of EMIR.
 

EIOPA publishes new set of Q&As

i) On templates for submission of information; ii) procedures and templates for solvency and financial
condition reports; iii) classification of own funds; and iv) public disclosures.
 

OJEU publishes regulatory technical standards under MiFID II and MiFIR (level II)

Following Directive 2014/65/EU of the EP and the Council with regard to the RTS for the admission of
financial instruments to trading on regulated markets.
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https://www.esma.europa.eu/press-news/esma-news/esma-issues-final-guidelines-regarding-circuit-breakers-under-mifid-ii
https://www.esma.europa.eu/press-news/esma-news/esma-identifies-areas-improvements-in-shareholder-identification-and
https://www.esma.europa.eu/press-news/esma-news/esma-promotes-common-approach-rules-supporting-use-smaller-cras
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-responses-tr-portability-consultation
https://www.esma.europa.eu/press-news/esma-news/esma-publishes-response-capital-markets-union-mid-term-review
http://www.consilium.europa.eu/press-releases-pdf/2017/4/47244657105_en.pdf
https://www.esma.europa.eu/press-news/esma-news/esma-updates-mifid-iimifir-investor-protection-qas
https://www.esma.europa.eu/press-news/esma-news/esma-updates-qa-mifir-data-reporting
https://www.esma.europa.eu/press-news/esma-news/esma-updates-emir-qa-and-validation-rules
https://eiopa.europa.eu/Pages/News/QA-on-Regulation-31-03-2017.aspx
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32017R0568
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UNITED KINGDOM

FCA publishes near final rules on MiFID II

These rules include changes regarding trading venues, transparency and high frequency trading. Final rules
covering all remaining issues are expected by June.
 

HM Treasury issues regulatory innovation plan

It presents actions that financial services regulators undertake in order to create a supportive regulatory
framework for new business models and disruptive technologies.

 
Recent publications of interest (in English and Spanish):

Financial Regulation Outlook. April 2017
Press Article. Creating Green Opportunities. March 2017
Press Article. Shadow banking: time to step out into the light. March 2017
Regulation Watch. White Paper on the future of Europe. March 2017
Regulation Watch. New package of banking reforms. November 2016
Digital Economy Outlook. January 2017

Previous editions of our Weekly Regulatory Update in Spanish and English
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https://www.fca.org.uk/news/press-releases/fca-publishes-near-final-rules-mifid-ii-encourages-firms-submit-applications
https://www.gov.uk/government/publications/hm-treasury-regulatory-innovation-plan
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-second-quarter-2017/
https://www.bbva.com/en/news/economy/business-economics/responsible-banking/bbva-creating-green-opportunities/
https://www.bbvaresearch.com/en/publicaciones/shadow-banking-time-to-step-out-into-the-light/
https://www.bbvaresearch.com/en/publicaciones/white-paper-on-the-future-of-europe-2/
https://www.bbvaresearch.com/en/publicaciones/new-package-of-banking-reforms/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-january-2017/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-31-Marzo-2017/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-31-march-2017/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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