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GLOBAL

FSB consults on framework for evaluation of the effects of regulatory reforms

Seeks comments on methodological aspects of the framework (e.g. evaluation approaches and evaluation
challenges) in order to implement it in the coming years. Deadline: 11 May.
 

BIS publishes report on repo market functioning

Analyses changes in the availability and cost of repo financing. There are signs of banks in some
jurisdictions being less willing to undertake repo market intermediation.

EUROPE
  

ESRB publishes review of Macroprudential Policy in the EU in 2016

Most of the MAPO measures implemented during 2016 were restrictive and related to the residential real
estate sector and O-SIIs. There is still scope for further improvement.
 

SSM issues guidelines harmonising supervisory rules for less significant institutions (LSIs)

It presents a set of recommendation affecting LSIs on Options and National Discretions addressed to
national competent authorities.
 

ECB publishes Annual Report 2016

It highlights main risks in the euro area financial sector, underlining that systemic stress is contained.
Presents macro/micro prudential policy, and contributions to regulatory actions.
 

ESAs publish spring report on risk and vulnerabilities in the EU financial system

Highlights financial institutions’ low profitability, valuation risks and repricing of risk premia,
interconnectedness within financial system, and cyber risks and IT-related operational risks.
 

EBA publishes ITS on supervisory reporting for EU institutions

Final draft includes: new information on sovereign exposure, changes to operational risk and on monitoring
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http://www.fsb.org/wp-content/uploads/Evaluation-framework-press-release.pdf
http://www.bis.org/publ/cgfs59.htm
http://www.esrb.europa.eu/pub/pdf/other/20170413_esrb_review_of_macroprudential_policy.en.pdf?c41913d3d8dcd6f87545cfc2efabea90
https://www.bankingsupervision.europa.eu/press/pr/date/2017/html/sr170413.en.html
http://www.ecb.europa.eu/pub/annual/html/ar2016.en.html
https://www.esma.europa.eu/press-news/esma-news/esas-highlight-main-risks-eu-financial-system
http://www.eba.europa.eu/-/eba-issues-amended-technical-standards-on-supervisory-reporting-for-eu-institutions
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metrics for liquidity, Q&A and other amendments. Application from Mar 2018.
 

EBA publishes report on IT Systems and supervisory reporting processes

The report on the peer review was carried out to assess processes and IT systems implemented by
supervisory authorities of all EU Member States.
 

ESMA issues opinion on the implementation of CCP portfolio margining under EMIR

It clarifies: i) when contracts can be considered as the same instrument and ii) CCPs have to limit the
reduction in margin requirement when considering different instruments.
 

ESMA issues annual report on EU accounting enforcement and regulatory activities in 2016

It continued improving consistency and quality throughout the EU. It presents priorities and areas to focus on
for the upcoming implementation of IFRS 9 and IFRS 15.
 

EBA issues roadmap to its plan to update SREP on 2017-2018

It explains the multi-stage approach which it wishes to follow on the update of the SREP framework. Open
consultation will take place by Nov 2017.
 

ESMA consults on guidelines on endorsement regime for Credit Rating Agencies (CRA)

Seeks comments to update the current regime. Endorsement is a way to allow credit ratings issued in other
countries to be used for regulatory purposes in the EU. Deadline: 3 Jul.
 

EIOPA publishes methodology to derive ultimate forward rate

Follows Solvency II principles, in particular to be stable over time and only take into account changes in
expected long term real interest rates and inflation. Applies from Jan 2018.
 

ESAs issue official translation of the fourth AML Directive

They publish 22 language versions of the final Guidelines on risk-based approach on the fourth AML
Directive.

 
 

UNITED KINGDOM

PRA publishes policy and supervisory statement on remuneration
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http://www.eba.europa.eu/-/eba-finds-supervisory-authorities-have-implemented-robust-it-systems-and-processes-for-supervisory-reporting
https://www.esma.europa.eu/press-news/esma-news/esma-clarifies-ccps%E2%80%99-portfolio-margining-under-emir
https://www.esma.europa.eu/press-news/esma-news/esma-reports-eu-accounting-enforcement-in-2016
http://www.eba.europa.eu/-/eba-outlines-roadmap-of-its-plan-to-update-2017-2018-srep
https://www.esma.europa.eu/sites/default/files/library/esma33-9-159_consultation_paper_update_of_the_guidelines_on_the_application_of_the_endorsement_regime_under_article_43_of_the_credit_rating_agencies_regulation.pdf
https://eiopa.europa.eu/Publications/Press%20Releases/2017-04-05%20UFR%20Press%20Release.pdf
http://www.eba.europa.eu/-/esas-publish-official-translations-of-final-guidelines-on-risk-based-supervision-under-the-fourth-anti-money-laundering-aml-directive
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i) Policy statement provides feedback on four responses to PRA’s expectations on remuneration
(Consultation Paper 33/16) and; ii) Supervisory statement consolidates statements on proportionality, the
application of malus and other remuneration issues.
 

FCA updates its Mission and publishes 2017/18 Business Plan

Its objective is to serve the public interest through the objectives set by Parliament. The Business Plan
presents the main priorities, including Brexit-related issues.

Recent publications of interest (in English and Spanish):

Press Article. Creating Green Opportunities. March 2017
Press Article. Shadow banking: time to step out into the light. March 2017
Regulation Watch. White Paper on the future of Europe. March 2017
Regulation Watch. New package of banking reforms. November 2016
Financial Regulation Outlook. April 2017
Digital Economy Outlook. January 2017

Previous editions of our Weekly Regulatory Update in Spanish and English
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http://www.bankofengland.co.uk/pra/Pages/publications/ps/2017/ps717.aspx
http://www.bankofengland.co.uk/pra/Pages/publications/ss/2017/ss217.aspx
https://www.fca.org.uk/news/press-releases/fca-publishes-mission-business-plan-2017-18
https://www.bbva.com/en/news/economy/business-economics/responsible-banking/bbva-creating-green-opportunities/
https://www.bbvaresearch.com/en/publicaciones/shadow-banking-time-to-step-out-into-the-light/
https://www.bbvaresearch.com/en/publicaciones/white-paper-on-the-future-of-europe-2/
https://www.bbvaresearch.com/en/publicaciones/new-package-of-banking-reforms/
https://www.bbvaresearch.com/en/public-compuesta/financial-regulation-outlook-second-quarter-2017/
https://www.bbvaresearch.com/en/public-compuesta/digital-economy-outlook-january-2017/
https://www.bbvaresearch.com/publicaciones/regulacion-financiera-actualizacion-semanal-7-Abril-2017/
https://www.bbvaresearch.com/en/publicaciones/financial-regulation-weekly-update-7-april-2017/
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,

regarding its accuracy, integrity or correctness.
Estimations this document may contain have been undertaken according to generally accepted methodologies and should be

considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or

market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.
This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of

any kind.
In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an

appropriate investment decision.
The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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