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GLOBAL

e FSB publishes Global Shadow Banking monitoring report 2016

Shows increase in shadow banking and credit intermediation through collective investment vehicles.
Connection between bank and non-bank financial sectors continues to decrease.

EUROPE
e EBA publishes final guidelines on credit risk management and accounting for ECL

Aimed at ensuring sound credit risk management practices in the implementation and on-going application
of the accounting for expected credit losses (ECL).

¢ EBA consult on simplified obligations for recovery and resolution planning

Consultation on draft Regulatory Technical Standards to determine which institutions should enjoy simplified
obligations in terms of recovery and resolution plans. Deadline: 8 Aug.

e EBA publishes final draft Technical Standards under the Payment Accounts Directive

Improves transparency and sets out terminology for services linked to payment account, also formats and
symbol of the fee information document (FID) and Statement of Fees (SoF).

e EBA publishes final guidelines on Information & Communication Technology (ICT) Risk

Sets out the requirements competent authorities must apply to assess ICT risk under SREP, focusing on
general provisions, governance and strategy, ICT risk exposures and controls.

e EBA consults on security measures for operational and security risks under the PSD2

Guidelines to strengthen integrated payments market in EU, mitigate increased security risks arising from e-
payments, and promote equal conditions for competition. Deadline: 7 Aug.

e EU Commission publishes mid-term review for the Digital Single Market strategy

Provides an overview of the state of play of the project and highlights main areas for further action: i) data
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economy, ii) cybersecurity and iii) online platforms.

¢ EU Commission proposes simpler rules for derivatives

Based on the results of the call for evidence, the_proposal to modify EMIR aims to improve the derivatives
market in EU, with simpler and more proportionate rules for OTC derivatives.

¢ EIOPA publishes monthly technical updates for Solvency I

i) Relevant risk-free interest rate term structures with data from end-April 2017, ii) also issues symmetric
adjustment of the equity capital charge with data from end-April 2017.

SPAIN

e BdE publishes financial stability report

Solvency of Spanish banking system remains above minimum requirements. The low profitability and low
interest rate environment is highlighted as the main risk factor.

UNITED KINGDOM

¢ BoE publishes MREL data for UK banks

In a transparency_exercise, the Bank of England published indicative MREL figures that UK banks and
building societies will be required to hold in the near future.

Recent publications of interest (in English and Spanish):

Press Article.Brexit storm clouds. May 2017

Financial Regulation Outlook. April 2017

Press Article. Creating Green Opportunities. March 2017
Press Article. Shadow banking: time to step out into the light. March 2017
Regulation Watch. White Paper on the future of Europe. March 2017

Digital Economy Outlook. January 2017
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Previous editions of our Weekly Regulatory Update in Spanish and English
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This document has been prepared by BBVA Research Department, it is provided for information purposes only and expresses data,
opinions or estimations regarding the date of issue of the report, prepared by BBVA or obtained from or based on sources we consider
to be reliable, and have not been independently verified by BBVA. Therefore, BBVA offers no warranty, either express or implicit,
regarding its accuracy, integrity or correctness.

Estimations this document may contain have been undertaken according to generally accepted methodologies and should be
considered as forecasts or projections. Results obtained in the past, either positive or negative, are no guarantee of future performance.
This document and its contents are subject to changes without prior notice depending on variables such as the economic context or
market fluctuations. BBVA is not responsible for updating these contents or for giving notice of such changes.

BBVA accepts no liability for any loss, direct or indirect, that may result from the use of this document or its contents.

This document and its contents do not constitute an offer, invitation or solicitation to purchase, divest or enter into any interest in
financial assets or instruments. Neither shall this document nor its contents form the basis of any contract, commitment or decision of
any kind.

In regard to investment in financial assets related to economic variables this document may cover, readers should be aware that under
no circumstances should they base their investment decisions in the information contained in this document. Those persons or entities
offering investment products to these potential investors are legally required to provide the information needed for them to take an
appropriate investment decision.

The content of this document is protected by intellectual property laws. It is forbidden its reproduction, transformation, distribution,
public communication, making available, extraction, reuse, forwarding or use of any nature by any means or process, except in cases
where it is legally permitted or expressly authorized by BBVA.
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